* 


U 


All the Facts--- 


No Opinion 


Authorized Statements Only 


VOL. VII. NO. 230 


Che Auited States Dailu 


A 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-eight States 
. » » Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


Copyright, 1932, by The United States Daily Publishing Corporation. 
No article in this paper may be reproduced without specific permission. 


License Required Higher Duties on Four Products |\Hearing Is Ordered 
Of Home Brewers 47¢ Granted Executive Approval On New Rail Rates 


Under Beer Plan Action Taken on Other Reports; Several 


‘Dum ping’ I nvestigations Ordered 


Payment of Regular Permit 
Tax of $1,000 Would Be 
Necessary, Mr. Rainey and 
Mr. Collier Explain 


House Group Rejects 
Wine Tax Measure 


Senate Subcommittee Works 
Out Provision to Protect 
States Having Liquor Acts 
In Event of Federal Repeal 


The “home brewer” of beer will be vio- 
lating the law even if the bill reported 
to the House Dec. 16 to legalize beer up 
to an alcoholic content of 3.2 per cent 
by weight is enacted, and even though 


his product is below the alcoholic limit 
specified in the bill, according to oral 
statements Dec. 16 by Repreesntative 
Rainey (Dem.), of Carrollton, Ill., majority 
leader of the House, and Representative 
Collier (Dem.), of Vicksburg, Miss., chair- 
man of the Committee on Ways and Means, 
which reported the bill. 

“We hope, however, that the new law 
will stop home brewing of beer,” Mr. 
Rainey said. “The home brewer will have 
no protection under its provisions.” 


License Tax of $1,000 


The pending bill provides for a license 
tax of $1.000 on brews of beer, he ex- 
plained, and it is this provision which 
the home brewer would be violating unless 
he took out a $1,000 license. 

Mr. Collier said that home brewing is 
in violation of the Volstead Act at present, 
but that the enforcement policy has been 
to take no action unless sales of beer were 
made by the home brewer. Unless a sale 
is made, he explained, it is difficult to set 
up a legal reason for invasion of the 
homes in a raid. 

No provision is made in the pending bill 
with respect to the home brewer, Mr. Col- 
lier explained, which leaves him _ liable 
technically to prosecution for making beer 
without a license. 

Wine Tax Bill Rejected 


The House Committee on Ways and 
Means on Dec. 15 rejected a proposal to 
report a wine tax bill at this session of 
Congress.. At..an_ executive session, de- 
voted to consideration of the Lea bill (H. 
R. 13720), providing for a tax of 20 cents 
@ galion on*“sales of naturally fermented 
wine, Representative Rainey (Dem.), of 
Carrollton, Ill., majority leader of the 
House, moved to report the bill to the 
House and the motion was defeated by a 
vote of 14 to 9. 

“That means that at least so far as the 
Ways and Means Committee is concerned, 
wine legislation is dead at this session of 
Congress,” Representative Collier (Dem.), 
of Vicksburg, Miss., Chairman of the Com- 
mittee, stated orally after the meeting. 
SEF House Action Scheduled 
‘rafhe Collier beer tax bill (H. R. 13742), 

yying an excise tax of $5 a barrel on beer, 

ger beer, ale, porter and other similar 
fermented liquors, reported to the House 
by the Committee on Ways and Means 

‘Dec. 16, will be considered in the House 

on Dec. 20 under the announced leader- 
ship plans. 

(The text of the bill and the text of the 
Committee report are printed on page 7.) 

Minority views were submitted by Rep- 
resented Hawley (Rep.), of Salem, Oreg., 
ranking minority member of the Commit- 
tee, with two other members concurring, 
basing their views on the question of con- 
stitutionality; and by Representative 
Treadway (Rep.), of Stockbridge, Mass., 
another minority member, who said the 
Treasury deficit is mounting and that the 


[Continued on Page 2, Column 1.] 


Seven Orders Issued 
Against Unfair Trade 


Federal Commission Reviews 
Activities of Month 


Misbranding of cigars, misrepresenta- 
tion of therapeutic value of a radium 
preparation and five other unfair trade 
practices were ordered discontinued by 
the Federal Trade Commission during No- 
vember, the Commission announced Dec. 
16 in its monthly statement of work. 

That section of the Commission’s state- 
ment relating to the issuance of cease and 
desist orders follows in full text: 

Orders to Cease and Desist: After a 
formal complaint has been tried, the Com- 
mission considers all the facts in the case 
and decides whether to order the re- 
spondent to cease and desist from the 
practices charged or dismiss the com- 
plaint. Orders to cease and desist were 
made pulic in seven cases in November. 
They are listed as follows: 

Misbranding: 1465, Havatampa Cigar 
Co., Tampa, manufacturer of cigars; 2024, 
Farber Brothers, New York City, manu- 
facturer of plated hollowware designated 
“Futura.” 

Misrepresenting Therapeutic Value: 
1752, American Radium Products Co., Los 
Angeles, engaged in the manufacture of 
lined water jars designated “The Radium 
Spa.” 

Combination in Restraint of Trade: 
1882, Chicago Machine Tool Distributors, 
and others, engaged in the manufacture 
of heavy machinery. 

Representing That Respondent Owns or 
Operates a Nursery: 1949, Rochester 
Nurseries, Inc., Rochester, N. Y., engaged 
in the purchase and sale of nursery stock. 

Misrepresenting Place of Manufacture: 
2015, Arthur Guerlin, Inc., New York City, 
engaged in the sale of perfumery toilet 
preparations, jewelry, and the like. 

Representing “Ready-to-Wear” Gar- 
ments as Custom Made: 2062, Sinclair 
Manufaciuring Co., and others, Terre 
Haute, engaged in the manufacture and 


{rT of men’s shirts. 


HE: Tariff Commission announced Dec. 
16 that the President has approved its 
recommendations calling for increased 
duties on four commodities or groups of 
items, unchanged rates on six groups and 
a change in basis of valuation on one 
group. On two groups of articles which 
the Commission’s findings called for de- 
creases the President returned the re- 
ports for further investigation. 

Among the increases approved by the 
President are cotton, velvets other than 
upholstery velvets, cocoa fiber nats, and 
folding rules. Retention of existing rates 
were approved on blown glass tableware, 
crab meat, barley malt, precision drawing 
instruments and. several other items. 

The Commission at the same time or- 
dered seven new investigations to be insti- 
tuted, including incandescent electric- 
light bulbs, rag rugs, grass and straw rugs, 
tooth and other toilet brushes and frozen 
swordfish. All of these investigations are 
to be made in accordance with requests 
of the President under the flexible pro- 
visions of the 1930 Tariff Act. 

The Commission also ordered an inves- 
tigation of phosphate and apatite (Par. 
1740, Title II, Schedule 16 of 1930 Tariff 





Limiting of Allowance 


To Veterans Disabled 


50 Per Cent Advised 


Such Action Would Save 
51 Millions First Year. 
Says Gen. Hines in Offer- 
ing Economy Proposals 


A proposal that no disability allowance 
— the World War Veterans’ Act be 


| 
| disabled to a degree of 50 per cent was 


suggested to the Congressional Joint Com- 
mittee studying veterans’ laws, Dec. 16, by 


| Brigadier General Frank T. Hines, Admin- 
| istrator of Veterans’ Affairs. 

| If existing law is changed to carry this 
provision instead of the 25 per cent clause, 
a saving of approximately $51,344,000 
would. be effected the first. year and 356,- 
555 persems would be removed from the 
| disability allowance rolls, he testified. 


Other Savings Proposed 


ommendations for savings, which with 
proposals submitted to the Committee 
Dec. 15 and the disability’ allowance 
change, he said, would total $85,857,000. 

This $85,857,000 saving is exclusive of 
the recommendation made Dec. 15 against 
construction of new hospital units which 
the General estimated would result in a 
saving of about $1,000,000,000 during the 
| 33-year period from now to 1965. 

Additional changes proposed by the Ad- 
ministrator relate to sections of the law 
on retroactive awards, on compensation to 
men in service after the World War, on 
disability allowance, the Emergency Of- 
ficers’ Retirement Act, and certain mis- 
cellaneous provisions. 

Retroactive Awards 


In regard to retroactive awards, General 
Hines proposed amendment of the law to 
prohibit payment of increased or retro- 
active awards of compensation, pension or 
allowance for a period of more than six 
months prior to the date of administrative 
determination of date of application for 
review. It is estimated that the annual 





savings would approximate $15,000,000 and | 


would affect 146,000 persons, he told the 
Committee. 

Concerning compensation in the case 
of enlistments after the World War, he 
recommended prohibition of payment of 
compensation and proposed instead that 
pensions be paid to such veterans suffer- 
ing from. service-connected disabilities. 


An annual saving of about $3,649,000 would | 


result with 13,000 persons affected, he said. 
Retirement Pay Plan 


payable to any veteran not permanently 


General Hines presented additional rec- 


|Act) under ‘the provisions of section 337 
|Of the Act relating to unfair practices in 
| international trade. 
| Several of the commodities to be inves- 
| tigated, including electric light bulbs and 
rag rugs, were the subject of hearings 
held recently before the Commissioner. of 
Customs, F. X. A. Eble, at which domestic 
producers charged “dumping.” 

Items to Be Studied 


The items to be investigated, as de- 
scribed in the Commission’s announce- 
ments, are: Rag rugs wholly or in chiet 
value of cotton; grass and straw rugs; 
toilet and other _tooth brushes, except 
toilet brushes ornamented, mounted, or 
fitted with gold, silver, or platirfum, or 
wholly or partly plated with gold, silver, 
or platinum, whether or not enameled; 
also handles and backs for tooth brushes 
and other toilet brushes, composed wholly 
or in chief value of any product provided 
for in paragraph 31 of the Tariff Act; 
incandescent electric-light bulbs and 
lamps without filaments, with metal fila- 
/ments, and with filaments of carbon or 
;Other nonmetallic material; swordfish, 
|frozen (whether or not packed in ice); 
|quarries or quarry tiles; and phosphate 
}and apatite. 

Summary of Changes 

The Commission summarized the Presi-+ 
dent’s approval of tariff changes as fol- 
lows in full text: 

“Reports of investigations under section 
336 of the Tariff Act of 1930, in connection 
with adjustment of existing rates of duty 
have recently been submitted to the Presi- 
dent and the Tariff Commission is advised 
of action thereon as noted below along 
with other brief comments on the articles 
investigated: 

“Blow Glass Tableware. No change of 
duty. Principal competing country, for 
hand-blown’ glassware, Czechoslovakia. 
Present rate of duty, 60 per cent ad 
| valorem. 

“Precision Drawing Instruments. No 
|change of duty. Principal competing 
country, Germany. Present rate of duty, 
|45 per cent ad valorem. 

“Barley Malt. No change of duty. Prin- 
| cipal competing country, Canada. Present 
|rate of duty, 40 cents per 100 pounds. 

| “Folding Rules, aluminum and wooden. 
{Duty on aluminum rules increased from 


(Continued on Page 7, Column 5.] 


‘Yield for New Taxes 


| 


_ [s Further Inereased 


Rate of Gain Recorded in 
Previous Months Is Not 
Maintained in November 





| Yields from the 24 new excise and stamp 
|taxes of the Revenue Act of 1932 failed 
'during November to maintain their pre- 


/vious rate of increase from month to 
month, according to information made 
available as of Dec. 19 by the Bureau of 
| Internal Revenue. 

The new imports yielded $32,834,353 dur- 
|}ing November, an increase of less than 
$300,000 over October compared with a $5,- 
| 000,000 increase from September to Oc- 
| tober, according to the statistics of the 
|Bureau. Additional information made 
| available follows: 

| Collections from the new taxes, how- 
ever, were sufficiently large to bring the 
total internal revenue collected during No- 
| vember above the corresponding total for 
jlast year. Despite a $5,000,000 decrease in 
|income tax collections during the month, 
|the new taxes helped raise the November 
collections of all internal revenue to $85,- 
484.476 as compared with $59,098,356 dur- 
ing the same month a year ago. 

| In the first five months of the fiscal 
year, ended Nov. 30, the new taxes brought 
}in $115,198,645. This new revenue has 
{been insufficient to offset a $156,650.831 
|drop in income tax collections during the 
| Same period and a simultaneous decline in 
| yields from old miscellaneous taxes. Total 
jinternal revenue for the five months, 


I. C. C. Reopens Question of 
Continuing 15 Per Cent 
Emergency Charges 


HE Interstate Commerce Commission 

on Dec. 17 reopened. the so-called 
“Fifteen Per Cent Case” for further con- 
sideration of the question whether the 
advanced emergency surcharges author- 
ized by the Commission in the proceed- 
ings shall be permitted to remain in ef- 
fect after March 31.° ‘(Docket No. Ex 
Parte 103.) 

Action of the Commission followed a 
petition from the Association of Railway 
Executives, asking for an extension of the 
surcharges for a further period in the 
ight of present depressed economic con- 
ditions. The petition also asked that the 
carriers be relieved from the “pooling pro- 
vision” of the Commission’s order, so that 
each road may retain all of the revenues 
secured from the emergency rates. 

These questions will be gone intyv at a 
hearing to be held before the Commis- 
sion Dec. 28. 

The Commission’s notice follows in full 
text: 

Upon consideration of a petition under 


2 


[Continued on Page Column 6.) 


Public Cooperation 
In World Economic 
Conference Sought 


Nation May Be Required to 


To Obtain Objectives, De- 
clares Dr. Klein 


The attitude of the American people 
toward the problems of the coming 
| World Economic Conference may have 
much to do with determining its success 
or failure, said Dr. Julius Kléin, AsSstant 
Secretary of Commerce, in a radio ad- 
dress Dec. 18 over the Columbia Broad- 
casting System. 

“That does not mean that the confer- 
ence is going to be dominated by the 
United States,’ Dr. Klein explained, but 
unless the policies upheld by the Amer- 
ican delegates are fully supported by the 
American people, they can not be adopted, 
even though delegates of all other na- 
tions accept them. , 

Objectives of Meeting 

| WRésSration of world trade is the basic 
objective of the meeting, and the United 
States is not going to be in a position “to 
sit back comfortably and blandly sug- 
gest the things it wants the other nations 
to do for the common good,” he pointed 
out. 

The three main fields for exploration, 
the Assistant Secretary declared, are in- 
ternational debts, currency stabilization, 
and the lowering of trade barriers. The 
address follows in part: 

Date Not Determined 

“The coming international gathering 
was proposed at the Lausanne conference 
last July. No date was set for the meet- 
ing, and, in fact, that has not been deter- 
mined upon even now, although it is likely 


that it will be held next Spring or early | 


Summer. Meanwhile a committee has 
been quietly at work preparing the pro- 


gram and examining, perhaps reconciling, | 
some of the differences in national points ! 


of view. 

“This very important private and pre- 
liminary airing of views, which began last 
month at Geneva, is one of the best indi- 


cations that the conference itself will be | 


in a position to accomplish something. : If 
the experts in their meetings get nothing 


[Continued on Page 3,.Column 1.] 


36 Per Cent Decline | 


| Stores 
| charge frequently made that chain grocery } 


Value Falls More Than Billion 
Under Preceding Year 
Production of establishments engaged 


in wholesale meat packing in the United 
States in 1931 amounted to $2,177,236,785 


The General advocated amendment of | therefore, is only $533,442,437 against $586,-| (a+ ¢. 9. b. packing-house prices), a de- 


the Emergency Officers’ Act so that no 
person would receive retirement pay un- 


| 598,717 for the same period a year ago. 
| During November the Federal gasoline 


crease of 36.6 per cent as compared with 


$3,434.654,098 reported for 1929, the last | 


less he served for six months or more | tax, the leading revenue producer of the preceding census year, according to in- 


between April 6, 1917, and Nov. 11, 1918, new levies, failed to yield as heavily as formation from the Census of Manufac- | 


and actually suffered injury or disease 


|during October. Federal gasoline tax col- 


tures made available Dec. 17 by the De- 


directly attributable to war”’service. This, | lections were $13,942,418 in November and partment of Commerce. The largest per- 


{Continued on Page 2, Column 7.] 
Gold 
Equal to Third 


RITISH India released gold equal 
to 30 per cent of the world’s produc- 
tion of the precious metal between Jan- 
uary, 1931, and September, 1932, as na- 
tives found it profitable to release gold 
from hoards and place it on the world 
market, according to a Department of 

Commerce statement Dec. 16. 

The price of gold has soared in India 
im recent months as the rupee has de- 
preciated, and exports of the yellow 
metal have been stimulated, it was ex- 
plained, Part of the outflow has gone 
directly to the United States, but the 
bulk went to the London bullion market 
for sale to the highest bidder. The state- 
ment follows in full text: 

Gold flowing from British India from 
January, 1931, through September of this 
year amounted to 11,386,700 fine ounces, 
or about 30 per cent of the world’s pro- 
duction of 38,805,000 fine ounces during 
this 21-month period, according to H. M. 
Bratter, of the Commerce Department’s 
Finance Division. 

India has been long known as “the 
sink of the precious metals,” The 
Indians use both silver and gold in the 
form of personal ornament and luxury 
items, as. well as in actual hoarding. 


Released by British India 


[Continued on Page 2, Column 2.] 


of World Output 


The country ,produces very little gold 
trom mines. Recent estimates of the 
country’s stock of the metal vary from 
$2,500,000,000 to $3,000,000,000. From the 
year 1873 to 1930, India’s net recorded 
imports of gold totaled $2,800,000,000. 
Natives in possession of gold have re- 
cently found that it has become profit- 
able to release gold from hoards and 
plac, it on the world market. Deprecia- 
tion of the British Indian rupee, the 
exchange value of which is linked to 
the English pound sterling, has in re- 
cent months caused the price of gold in 
India to soar. This has stimulated Brit- 
ish Indian exports of the yellow metal, 
some of which is finding its way directly 
to the United States. The bulk of the 
gold goes to the London bullion market 
tor sale to the highest bidder, :>“ nat- 
urally much of this gold thc s its 
way to European or other cc. vanks. 
Importance of this movement to the 
western world from India may be 
gauged from the fact that, during the 
| nine-year period from 1922 to 1930, 
absorption of gold amounted to °7 per 
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-|showed a total value 


centage decrease of any of the products 
was shown in hides, skins, and pelts which 
for 1931 of $53,- 
889,636, a decrease of 50.6 per cent from 
the 1929 figure. 


The principal items and groups of items | 


included in these totals for 1931 and 1929, 
rspectively, are as follows: Fresh meat, 
| valued at $1,175,358,205, a decrease of 34 


per cent from $1,780,842,559; cured meat, | 
decrease of 38.4 per cent} 


$460,791,508, a 
from $748,418,116; caned meat, 91,407,854 
pounds, valued at $21,179,688, decreases of 
38.9 and 44.4 per cent, respectively, from 


[Continued on Page 7, Column 6.] 


Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 
The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


WASHINGTON, MONDAY, DECEMBER 19, 1932 


Entered 
the Post Office, 


Make Concessions If It Is} 


| Under-weighing Is 
More Frequent on Packages | 
Which Had Been Weighed Emergency Relief and Construction Act 


;the Senate Dec. 


Weight Accuracy 
In Retail Grocery 
Stores Surveyed 


Trade Commission. Reports 
To Senate Nearly 
Purchases in a Selected 
List Were Short-weight 


Third of Packages 


e | 
Found Overweight 


Before the Time of Sale 


chain store practices, 
commodities /made_ es- 
investigation in chain 


widely separated cities, 


selected list of 
pecially for this 
stores in four 
items were short in weight. Total net 
shortage was 0.3 per cent. 

The report is entitled “Short Weighing 
and Over Weighing in Chain and Inde- 
pendent Grocery Stores.” 

On all purchases made for the Commis- 
sion from independent and cooperative 
chain store retailers in the four cities, 
|the short-weight items amounted to 


;the Commission said. 
Short-weight Items 

Overweights were obtained on only 34.1 
per cent of the total purchases from chain 
stores, as compared with 43.8 per cent of 
the purchases from independents and co- 
operatives combined, the report said. 

“The buyer of merchandise which is 
weighed and packaged in advance of sale 
stands about two chances out of three 
that he will get short weights from either 


chain and only a slightly better chance in 


a summary accompanying the letter of 
submittal the commission said: 
Total Net Shortage 

“Total net shortage (difference between 

total quentities snort weight and over 





weight) on all items purchased from chain 
stores was slightly more than 0.3 per cent 
of the total quantity bought, as com- 
pared wita a net overage for independents 
of 0.143 percent. . The overages and short- 


Combining the cooperative and 
pendent dealer purchases the result is a 





| Striking. 


net overage of 0.096 per cent. 

“While the size of the shortage for 
chains may seem insignificant to many, it 
would amcunt 
vestment in these bulk commodities, fig- | 
ured on ithe basis of the average stock | 
turn of grocery and meat chains of 10.61 | 
times per annum. 


Preweighed Items 


“A total of 795 items, or 12 per cent of | 


}the total purchases made for this re 


|from chain stores, 

| “As has been often alleged, 
weights occurred more frequently on these 
| preweighed items than on items weighed 
at the time of sale. 

“For the chains, the proportion of pre- 
| weighed ilems which were short in weight 
was 50 per cent as compared with 50.3 
per cent on both preweighed and other 
items. 

“For independents and cooperatives 
combined, the difference was much more 
The proportion of shortages on 
preweighed items was 65 per cent as 
against only 47.8 per cent on the total 
items purchased from those dealers. 

Basis of Report 


the weights given on five bulk commodi- 
ties bought in chain and 
and was undertaken to answer 


stores obtain an advantage over independ- 
ent stores through short-weighing of bulk 
commodities. 

“The commodities purchased were navy 
beans, dried prunes, lima beans, light- 
weight sweetened crackers and sugar, the 
quantities varying from one-half pound to 
four pounds. They were obtained in a 


—one situated in New England, one in the 


and one in the Middle West.” 

The full text of the Commission's letter 
of submittal of the report to the Senate is 
e° follows: 

To the Senate of the United States: 


Congress, first session, the Commission was 
directed to make an inquiry into the 
chain-store system of marketing and? dis- 
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| 


as Second Class Matter at 


about one-half, or 50.3 per cent, of the} 


slightly less than half, or 47.8 per cent, | 


the independent dealer or the cooperative | 


the chain store,” the report continues. In | 


ages from cooperatives exactly balanced. | 
inde- | 


to 3.41 per cent on the in-| 


short | 


“The Commission’s report is based on! 


independent | 
| 


total of 1,691 stores situated in four cities, | 
}each having more than 100,000 population | 


middle Atlantic States, one in the South, | 


Under Senate Resolution 224, Seventieth | 


YEARLY 


Washington, D. INDEX 


Three States Given 
Emergency Loans 


Cc. 


‘Total of $2,379,000 Advanced 
By R. F. C. to Louisiana, 
Montana and Oregon 


HE Reconstruction Finance Corpora- 
tion on Dec. 16 approved emergency 


Half of |felief loans to three States aggregating 


| $2,379,075, to meet current needs for the 
|remainder of the year. 

| The loans are $8,000 to Oregon, $5,000 
|to Montana, and $2,366,075 to Louisiana, 
the latter loan to be used in 63 parishes 
| of that State. The announcements fol- 
{low in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor 
of Oregon, made available $8,000 to meet 
|current emergency relief needs in Wasco 


Found to Be | County for the month of December. 


These funds are made available under 
Title I, section 1, subsection (c) of the 


of 1932 with the understanding that every 
}effort must ve maintained and developed 
in order that Wasco County and the State 


The Federal Trade Commission sent to} of Oregon may meet this emergency prob- | 
16 its latest report on|lem as soon as it is possible for 
showing, among /|to do so. 

jother things, that of all purchases of a| 


them 
In support of his application the Gov- 
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| Filipino Independence 


With 14-Year Interim 
Approved by Senate 


‘Revised House Measure Is 
Passed With Provision 
for Native Plebiscite on 
Acceptance or Rejection 


| After nine days of debate, the Senate 
| Dec. 17 passed a rewritten House bill lib- 
erating the Filipinos, and sent the measure 
(H. R. 7233) back for House consideration 
of changes in policy reflected in the Senate 
mendments. 
As the measure left the Senate, it car- 
ried a provision for absolute independence 
in approximately 14 years, with an ar- 
rangement for a native election on the 
subject of* the Constitution under -which 
they will live. The vote on the Consti- 
tution under the terms of the bill will 
serve at the same time to establish 
whether the Filipinos will accept or re- 
ject freeriom from the control and juris- 
dict’ yj te United States. 
Points of Controversy 
The two main points of 
;}namely, the time for transition from 
| United States jurisdiction to self-govern- 


z:) 





ment and that prescribing some form of | 


| plebiscite, was settled by compromise 
|}amendment adopted by the Senate on Dec. 


16 and 17, respectively. 


In the interim between the combination | 
of policy on those questions, however, nu- | 


|merous other proposals were put forward, 
including an cffort by Senator 
berg (Rep.), of Michigan, to 


have the 


l port | p; . i i on 
in the four cities were preweighed, and | Pill penpemanicted te Nae. Comentsiee 


|almost two-thirds of these were obtained | 


Territories and Insular Affairs with in- 
structions to write into it such language 
as would “provide protection for the 
United States under the responsibility it 
| assumes” during the transition period. 


| This, like the other amendments was re-| 


| jected. 
Nature of Compromise 

While those Senators who had insisted 
throughout the debate that a 
| must be had contended that the amend- 
; ment for a combined election and plebis- 
| cite was futile in accomplishing a decision 
on independence, Senator Byrnes (Dem.), 
of South Carolina, who sponsored it as a 
compromise, told the Senate the program 
it included enabled a determination of 
the two questions in what he regarded as 
a satisfactory way. Senator Robinson 
(Dem.), of Arkansas, Minority Leader, 
expressed the opinion that the compromise 
served the purposes of both factions and 
should be adopted. 

Senator Bingham (Rep.), of Connecti- 
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General Debt Conference 


2 


“s 


3.) 





{debtor nations, including France. that it 
is willing to continue war debt negotia- 
tions, but _is opposed to a general confer- 
ence, it was stated orally Dec. 17 on be- 
half of the American Government. 

The negotiations, if continued, will have 
to be carried on with the individual debtor 
nations, it» was explained. It was said 
further that the United States has ad- 
vised the debtor nations that any re- 
vision of their debts to the United States 
is a matter for Congress alone to deter- 
mine. 


Retail Price Level of Foods 


Further Recedes by 1 Per Cent 


/ 1 PER CENT decline in retail food 
" prices occurred between Oct. 15 and 
Nov. 15, as shown by reports from 51 
representative cities of the country, ac- 
cording to a statement, Dec. 17, by the 
Bureau of Labor Statistics, Department 
of Labor. 

Only five of 42 foods increased in cost 
during the period, and four showed no 
change. Declines for the remaining 33 
items ranged from 7 per cent for sliced 
ham, potatoes, onions and raisins to less 
than 0.5 per cent for wheat cereal. 

Strictly fresh eggs went up 9 per cent 
during the month. Butter advanced 3 
per cent, and canned peas, oranges and 
bananas 1 per cent. 

Ten of the 51 reporting cities informed 
the Bureau food prices had gone up dur- 
ing the month, and one community 
noted no change. Decreases varied from 
4 per cent in Houston to less than half 


of 1 per cent in Boston, Milwaukee, Min- | 


neapolis, Mobile, Newark and Rochester. 
The full text of the statement follows: 
“Retail food prices in 51 cities of the 
United States, as reported to the Bu- 
reau of Labor Statistics of the United 
States Department of Labor, showed an 
average decrease of 1 per cent on Nov. 
15, 1932, when compared with Oct. 15, 
1932, and an average decrease of a little 
less than 15 per cent since Nov. 15, 1931. 
The Bureau’s weighted index numbers, 
with average prices in 1913 as 100, were 
116.7 for Nov. 15, 1931; 100.4 for Oct. 15, 
1932; and 99.4 for Nov. 15, 1932. 
“During the month from Oct. 15, 1932, 
to Nov. 15, 1932, the following articles 
decreased in average price for the 
month: Sliced ,Jaam, potatoes, onions, 
7 per cent; round steak, pork chops, and 
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Relief to Farmer 
By Price Parity 
Plans Discussed 


| Methods to Restore Farm 
Values Are Both Favored 
And Opposed at Hearings 
Of House Committee 


Unfavorable Results 


Seen by Opponents 


|Sponsors of Measures, Hows 
ever, Claim Pre-war Parity 
With Industrial Prices Could 
Be Attained by Legislation 


Advocacy of the plan of the larger agri- 
cultural organizations to raise agricultural 
prices to pre-war parity with prices of in- 
| dustrial products as a means to prevent 
| the country from slipping further into de- 
| pression, and opposition to the plan on 
the ground that it is unworkable and prob- 
| ably unconstitutional were expressed at 

hearings before the House Committee on 
Agriculture Dec. 16 and 17. 

The Committe on Dec. 17 made public 
|& new draft of a tentative bill providing 
machinery designed to raise prices of farm 
| products to pre-war parity with industrial 
products, as contrasted with previous pro- 
| posals to raise them by the amount of the 
tariff. The principle of the two plans 
is simflar except for the different price 
results sought, witnesses explained to the 
Committee, each providimg a tax to be 
used to pay higher prices to the farmer, 

Seven-Point Program 

At the hearing Dec. 17 Representative 
Nelson (Dem.), of Columbia, Mo., criticized 
| government interference with both agri- 
culture and industry and offered a seven- 
point program for the betterment of agri- 
culture as follows: 

Repeal the Agricultural Marketing Act. 

Revise the tariff to restore demand 
abroad for American products. 

Extend the time and reduce the interest 
rate on farm mortgages. 

Adopt a policy of controlled expansion 
, of the currency to produce “an honest 
dollar.” 
Eliminate Government subsidies. 
Reduce expenses. 
Let the farmer alone. 
C, B. Gregory, of Chicago, Ill., editor 
| Of the Prairie Farmer, who testified Dec. 
| 17, predicted that the: price of. hogs would 
|g0 below $2 per 100 pounds inless some 
such plan as that proposed by the farm 
| organization in. the tentative bill were 
adopted, and that the nation would con- 
tinue its gradual descent to lower eco< 
nomic levels. 

Limiting Production 

C. B. Gregory, of Chicago, Ill., editor of 
the Prairie Farmer, declared the farmer 
must do his share in the effort to raise 
agricultural prices, by cutting his produc- 
tion to a point where he can make pos- 
sible a satisfactory return for his products. 
| He pointed out that, in view of economic 
| conditions, any raising of prices will re- 
| duce consumption somewhat. 
| Declaring his particular interest in the 
| Part of the plan dealing with hogs, he 
| explained that the tax starts with 1% cent 
| Which would raise retail prices of pork by 
|} only about *%% of a cent. The tax would 
| be increased gradually, he explained, until 
the net price to the farmer reached parity 
with industrial products. 

He said a reduction of 15 per cent in 
| corn production in 1933 is proposed, with 
cayment of $4 ar acre to producers for 
|the area so withdrawn from production. 
| This should have a quick effect in raising 
| hog prices, he said, because the corn crop 
is used largely in feeding hogs. A 20 per 
cent reduction in production of hogs is 
desired also, he explained. 

Disposal of Surplus 

The Secretary of Agriculture would be 
authorized, during the initial period of 
operation of the act, to buy and dispose of 
in noncompetitive channels such surpluses 
| as would depress prices, Mr. Gregory said. 
|He declared charitable and relief work 
offered the best outlet for this surplus. 

After the tax rate of 2 cents a pound is 
reached, he explained, the rate would be 
varied in relation to the index of employ- 
| ment. 

Much of the work of administering the 
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Better Trend Shown 
In Lumber Exports 





Marked Gain in Shipments of 
Preserved Pine Noted 


| A-number of favorable developments in 
| United States lumber export trade during 
the current year are revealed in statistics 
|} covering the first 10 months compared 
with the corresponding period of 1931, ac- 
cording to Leighton H. Peebles, Chief of 
the Commerce Department's Lumber Di- 
vision 

Most notable among’ the several lumber 
items showing increased exports in 1932 
compared with last year is creosoted or 
otherwise preserved sawed timber of 
southern pine which increased 32 per cent 
| by quantity. 
| Following are the official export sta- 
| tistics upon which Mr. Peeble’s statement 
is based, figures for the 10-month period 
of 1932 being compared with those for 
the same period of 1931: 

Creosoted, or otherwise preserved sawed 
timber of southern pine, bd. ft., 1932, 1,699,- 
000; 1931, 1,304,000. 

Magnolia lumber, bd. ft., 1932, 4,119,000; 
1931, 3,331,000. 

Piling, linear 
2,718,509. 

Hardwood railroad ties, number, 1932, 35,- 
248; 1931, 31,838. 

Redwood lumber, 
1931, 6,659,000. 

Ash _ iuniber, 
1931, 23,119,000. 

(Issued by the Department of Com- 
merce,) 





ft., 1932, 3,132,823; 1931, 


bd. ft., 1932, 6,678,000; 


bd. ft., 1932, 23,609,000; 
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License Required 
Of Home Brewers 


Under Beer Plan 


Payment of Regular Permit 
Tax of $1,000 Would Be 





Necessary, Mr. Rainey and | 


Mr. Collier Explain 





[Continued from Page 1.] 
Committee instead of confining itself to a 
beer tax bill, should draft a revenue meas- 


ure to produce sufficient revenue to enable | 


the new administration to begin with an 
evenly balanced slate. 
Plan for House Action 
Whether an amendment to include wines 
in the beer tax bill would be germane when 


the beer bill is considered in the House | 
this week is a debatable question, accord-| 


ing to the House leaders. Speaker Garner 
(Dem.), of Uvalde, Tex., said he would 


refer that question to the parliamentarian | 


of the House, Lewis Deschler, of Chilli- 
cothe, Ohio, and Chairman Collier said it | 
might depend on who is presiding in the 
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for world economic confer- 
t in address by Dr. ea 


United States informs foreign nations it is 


>2pposed t6 general debt conference. 
< ane gation and aviation. ye Page 1, col. 6 
Agriculture and Food *” “|General Business Conditions 


Weekly survey of domestic trade condi- 
tions issued by Department of —— e 
e 6, col. 
Public support for world economic confer- 
ence is sought in address by Dr. Klein. 
; Page 1, col. 4 


Products 


Life insurers saree with other lending 
agencies in Mississippi to adopt sympathetic 


attitude on farm mo! 
Page 5, col. 1 


Statistical data accompanying December 
eee 5 Page 6, col. 3 


Oyster roasts and steamed oysters as offer- 
ing extensive market for bivalves is dis- 


Government Finance 


Allotment figures for Dec. 15 Treasury 
issue by reserve districts announced by Sec- 
retary Mills. 


cussed Page 6, col. 5 





House when such an amendment might | 


be offered to the beer bill. 


Speaker Garner said the beer bill, under | 


@ plan now made definite, will be brought 
up in the House on Dec. 20. He said that) 
members may want to debate it to some 
extent, notwithstanding years of discus- | 
sion of the subject, and that the debate 
might run a couple of hours or it might 
run a couple of days. Asked whether he | 
thought there were enough votes in the 
House to pass the beer bill, he said he had 
not canvassed the strength of the House 
on the bill. 
) “Would other tax amendments than beer . 
be germane to the beer bill?” he was asked. 
“You better see the parliamentarian | 
about that” he replied. 
ever, under the House rules. I can not, 
say off hand whether a bill to provide) 


revenue trom one particular source would | |} 


be open io all or any other tax proposals.” | 
He added that under the House rules, rev- | 
enue bills out of the Ways and Means 
Committee are always privileged for con- 
sideration. 


Action of Senate Group 


The text of language for protection of 
States having prchibition laws, in event 
the Eighteenth Amendment is repealed, 
has Been worked out by the subcommittee 
of the Senate Committee on the Judiciary, 
which is considering the whole prohibition 
question. 

It is the understanding of the Com- 
mittee members that the language worked 
out should be included in any resolution 
of repeal later agreed upon, but Senator 
Blaine explained this point has not been 
reached in the discussions. The reason 
for attacking the question of protection 
for “dry” States ahead of other phases 
of the problem was said to have been due 
to the fact that most Senators declare 
such protection must be accorded the 
States desiring to continue State enforce- 
ment acts. 

Language of Provision 
The provision follows in full text: 


“The transportation or importation into |} 


any State, Territory or Possession of the 
United States for delivery or use therein, 
of intoxicating liquors, in violation of the 
laws thereof, is hereby prohibited.” 

As soon as the House met on Dec. 16, 
Majority Leader Rainey asked and re- 
ceived permission to submit the Ways and 
Means Committee report on the beer bill 
up to midnight of that date. 
* Chairman Collier explained after his 
Committee adjourned, that some, perhaps 


the majority, of those who opposed report- | 


ing the wine bill based their opposition 
on the ground that the bill, if enacted. 
would be contrary to the constitutional 
inhibition against intoxicating liquors, 
that “they were afraid it would be in 
violation of the Eighteenth Amendment.” 

The Committee on the previous day, 
Dec. 15, had eliminated the wine provi- 
sions from the beer bill by a vote of 17 to 7. 

Wine Measure Rejected 

The separate wine bill, rejected by the 
Committee 14 to 9, was sponsored by Rep- 
resentative Lea (Dem.), of Santa Rosa, 
Calif. It proposed that the prohibition 
laws should not be construed to prohibit 
manufacture, transportation within the 
United States, exportation therefrom, pos- 
Session, sale, or use, where not contrary 
to laws of the State, Territory, or the 
District of Columbia, of “nonintoxicating 
vinous liquors made by the natural fer- 
mentation of grape juice and without the 
addition of distilled spirits, to be served 
and consumed with usual meals in bona 
fide hotels, restaurants, public eating 
places, dining cars, or homes.” 

It stated that “vinous liquors” should in- 
clude fermented wines but not sweet wines 
made as authorized under section 610 of 
the Revenue A«t of 1918, approved Feb. 24, 
1919. It prescribed that whenever any 
such liquors should be sold or removed 
from consumption or sale, in lieu of in- 
ternal revenue taxes now imposed by law, 
there shall be levied, collected and paid 
thereupon 20 cents per gallon under the 
provisions of existing laws. It also em- 
bodied provisions respecting permits for 
manufacture or sale of such fermented 
vinous liquors. 


President Asks Fund 
For Federal Claims 


Supplemental 
Are Given Congress 
President 


Hoover submitted 


Court of Claims. 
asked for are as follows: 


To pay judgments by the Court of 
Claims, submitted by the Attorney Gen- 
eral through the Secretary of the Treas- 
ury and requiring an appropriation for 


their payment, $718,734.89, including 


Under the Navy Department, $670,334, in- 
cluding $566,667 to the E. W. Bliss Com- 
of West Virginia and Deleware, 
to the | 
William Wrigley Jr. Co., for use of prem- 


pany, 
for manufacture of torpedoes; 


ises, $40,979 and interest, and other items 


$6,335. 


To pay judgments of United States dis- 


trict courts, $67,806; for Department o 
Labor, for employment service, $200,000 


to enable the President to continue liti- 


gation in connection with proceedings af 


fecting oil lands in former naval reserves, 
$17,000; to cover certain claims allowed by 
the General Accounting Office, $2,347; to 
pay claims for damages to privately-owned 


Property, $20,190. 


ag Agent of United States Bureau of 
Jetreries. 
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Meat packing production for 1931 shows 36 
per cent decline under Iagt census year. 
‘ Page 1, col. 4 

r cent in 
ment 


Retail food prices décline 1 
month to Nov. 15, according to 


of Labor. 
Page 1, col. 5 
Methods to bring pre-war price parity for 
farm products discusséd at} House hearings. 
Page: 1, col. 7 


Banks and Banking 


Improved condition of banking system of | 
Mississippi and revival of confidence of de- | 
positors is discussed by State Superintend- 
ent of Banks. 

Page 8, col. 1| 

Federal relief loans granted Louisiana, 
Montana and Oregon. | 
Page 1, col. 6 
Law enacted In Illinois to permit building 


| Variation in health problems of Texas due | 


| and contiguity to foreign territory explained | 
| aw affecting claims already decided against 


|30 pay claims against Government. 


Rate of increase in return from new taxes 
not maintained in November. 
Page 1, col. 3} 
Daily statement of the United States | 
Treasury. 
Page 7, col. 6| 
Undersecretary Ballantine appeals for sup- 
port of Federal finance and tax measures. 
Page 3, col. 7 


Health 


to varied terrain and climate in wide area 


by State Health Officer. | 
Page 8, col. 3 | 
Repeal of retroactive feature of economy 
3Zovernment is proposed. 
‘ Page 3, col. 7 
President submits supplemental estimates 


Page 2, col. 1 





and loan agencies to borrow from Federal 
home loan bank. 


| urged by Rear Admiral F. B. Upham, USN., | 


“I doubt it, how- | || 


if) | bility Act in Massachusetts is asked. 


| 


Appropriations 


to the 
House Dec. 16 a series of supplemental 
estimates of appropriations for various 
purposes, the largest item being for $718,- | 
134 to pay judgments rendered by the 
The new appropriations 


under the War Department, $35,826 for | $14,734,372 in October. 


various purposes; under the Treasury, $6,- 
238; under the Veterans’ Administration, 
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| Domestic Commerce. 
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Daily record of bills in Congress. | attitude on farm mortgages. 
Page 3, col. 6 
See also under subject headings. 
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Mutual Health Bureau in Minnesota held 
to be engaging in insurance business. 

Page 5, col. 1 

on assessment of double liability 

ter-Southern insurers’ stockhold- 


Montana and Oregon. | ers deferred in Kentucky. Corp. Snes T, ae, ¢ 
Page 1, col. 6) Pare 5, col. 5 Page 4, col. 5 T it ° 
° * Further inquiry planned in Virginia into erritories 
Credit Practice | guaranty, indemnity, fidelity and surety) Radio : 
b lending | rates. - Philippine debts are discussed in Senate. 
| a eucies in Missiselppl A eympathetic Page 5, col.4| Decisions announced by Federal Radio Page 6, col. 7 
| eetude on farm mortgages. Policy cancellation is denied for lack of | Commission. Senate passes Phlippine independence bill, 





Page 5, col. 1 | disclosure by applicant. 
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Investigation on passage of Auto Responsi- 


Library of Congress a listed. Page 5, col. 1 | 


| 
State books listed ge 4, col. 7| Jina Governor asks study of unem- | 
. | ployment insurance. 
i Page 4, col. 1 


_ Exporting and Importing 
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International Finance 





a eae eonee aoa by Interstate Commerce | tic 
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1933. Foreign exchange rates at New York. 
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Payment of international obligations to | 
Law Enforcement 


the United States in silver, in whole or part, | 
was proposed in the Senate by Senator Pitt- | 
man, of Nevada. Distraction of police from important duties 
: Phge 2, col. 6 by activities of minor concern discussed by 
Reprisal measures against defaulting foreign ae of Safety of City of Cincinnati, | 
nations proposed. } oO. } 
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° . : cut, who had _ consistently maintained 
Brief Holiday Recesses: Are there should be provision for an expres- 
Planned to Enable Dispo- sion of Filipino desires, took the posi- 

ee |tion the compromise “missed the mark.” | 
sition of Measures |The fact that the native election was on 
| ithe adoption of a Constitution at the 





With appropriation measures and a bill | outset of the period of transition instead | 


legalizing the manufacture of beer having | of at the end did not alter the circum- 

the right of way in the House, leaders in stance which he regarded as unfair. 

both branches of Congress determined Text of Amendment 

over the week-end to clear the dockets of| ‘The full text of the Byrnes amendment 

as much legislation as possible in advance | fojjows: 

of a holiday adjournment. : “Section 9 (a).—If the election provided 
The Senate, after disposing of the Phil- | in section 4, on the question of the adop- 

ippine independence bill, Dec. 17, failed tion of the Constitution, a majority of 


to arrange a schedule of business = _ the votes cast are in favor of the rtaifi- | 
forthcoming week, but it will start off| cation of the Constitution, such ratifica- | 


with a motion pending to take up a bill| 1i0) shall be deemed an expression of the 
providing for merger of the street rail- | _— = the people of the Philippine Is- 
way companies of the District of Colum- lands in favor of Philippi independence 
bia. Should it decide adversely on that RPL nee . 
: ,»| and the result of such election shall be 
motion, the next proposal expected by Pag Beier f the United 
Senator McNary (Rep.), of Oregon, assist- | Teported to the President o ° 
ant majority leader, to be taken up is the | States, who shall within 60 days there- 
so-called Capper-Kelly fair trade measure after issue a proclamation announcing the 
legalizing price maintenance contracts. result of said election, and on July 4, im- 
Under present plans, the House will| mediately following the expiration of a 
take only a couple of days off for its| period of 12 years from the date of the 
Christmas recess, while Senate leaders inauguration of the new government under 
contemplate three-day recesses from Dec. the Constittuion provided for in this act, 
23 to Jan. 5, when the Glass banking re-| the President of the United States shall 
form bill is to become the unfinished busi- | withdraw and surrender all rights of pos- 
ness. In the meantime, the House will go! session, supervision, jurisdiction, control, 
ahead with appropriation bills. or sovereignty then existing and exer- 
Following consideration of a variety of | cised by the United States in and over 
bills of a special calendar status on Dec. | the territory and people of the Philippine 
19, including possibly relief distribution of | tsjands, and, on behalf of the United 
Government cotton, the House has all | states, shall recognize the independence of 
plans set for immediate consideration ©M the Philippine Islands as a separate and 
Dec. 20 of the Collier beer tax bill (H. R. | self-governing nation and acknowledge the 


re ee ee eae — authority and control over the same of 


| should be through the House before any 
holiday recess is taken, without likelihood 
of any appropriation bill getting in its 
way. The pending supply bill is the In- | 
ee gon oo eee eee was reached, the Senate reversed itself on | 
Post Office appropriation bill already’sent the formula of independence in eight 
to the Senate. The third bill in the series Ye® aS laid down in the amendment by 
is the agriculture supply bill not yetire- Senator Broussard (Dem.), of Louisiana. | 
ported to the House. It had adopted that amendment as a part 

The House Committee on Agriculture |Of the bill by a vote Dec, 14, but was 
continues this week hearings on the pro- | immediately faced with a vote for recon- 
posals for an allotment plan and other | sideration under a motion put by Senator 
farm relief. Bulow (Dem.), of South Dakota. 

A House Ways and Means subcommittee | The Bulow motion prevailed by a vote 
investigating the problem of double taxa-| of 42 to 34, after the Senate had agreed 
tion has practically completed its report,|to limit debate on the amendemnt to 10 
which will soon be made public, its chair- | minutes for each Senator on the amend- 
man, Representative Vinson (Dem.), of |ment or any amendment to the amend- 
Ashland, Ky., announced orally Dec. 17. |ment. Having decided to reconsider the 

<iiiiesteaieendiieemmiiiaeaed | Broussard amendment, the Senate voted 
immediately to reject it, the vote being 
}31 to 45. 

Senator Cutting (Rep.), of New Mexico, 

offered the compromise and explained to 


thereof, under the Constitution then in 
force.” 

Reconsideration of Formula | 

Before the Hawes-Cutting compromise | 





Gain in New Tax Yields 
Not Maintained in Month 


[Continued from Page 1.] | 4 - i ae * - - 7 ; nae . 
Other important | reduce the deficit, they have not wiped i 
levies such as those on bank checks and| Ut. On Dec. Fae the deficit soos’, $1,- 
| temelent energy and most of the minor ae as ne Sena made a ie 
|taxes showed sufficient increases to offset —_ of more n $418,700,000 to the 
the drop in the gasoline tax. sinking fund account, a transaction which 

Collections by grand divisions as an- 
nounced by the Bureau were: November, 
income taxes, $14,328,161; miscellaneor's in- 
ternal revenue, $71,156,314; total, $85,484,- 
476; for the five months ended with No- 
vember, income taxes, $202,134,132; miscel- 
laneous internal revenue, $331,308,304; to- 
tal, $533,442,437. 





f 


ever, brought the deficit within $500,000,- 
000 of the estimated total for the full year. 
Both President Hoover and Secretary of 
the Treasury Mills estimated that the def- 
icit, including debt retirement, would be 
$1,644,600,000 on June 30, 1933. 

When the deficit touched $1,142,500,000 
on Dec. 15, expenditures totaled $2,019,- 


Although the new taxes have helped] 166,417 and receipts $876,693,402. 


, 





Bills and Beer Senate Passes Rewrtten House Measure 
Providing for Philippine Independence 


the government instituted by the people | 


| tax shall 


| United States to be levied, collected, and 


is required by law. The operation, how- | 








Mines and Minerals 


British India in 21 months releases gold 
equal to third of world production. 
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Alaska makes preparations for gold mining 
season. a 

Page 2, col. 5 


Motor Transport 


Investigation on passage of Auto Responsi- 
bility Act in Massachusetts is asked. 
Page 5, col. 1 


Municipal Finance 


Gov. Pinchot outlines program for reduc- 
tion of cost of local government. 
Page 3, col. 5 


National Defense 
Maintenance of strength of Marine Corps | 


at hearing. before House Committee on 
Naval Affairs. 
Page 3, col. 7 


Production Statistics 


Meat packing productica for 1931 shows 36 
per cent decline under last census year. 
Page 1, col. 4 


Patents 


Assignment of patent appeals in the 
United States Court of Customs and Patent 
_— for the session beginning Jan. 3, 


Page 4, col. 7 


President 


Presidents day at Executive Offices. 
Page 3, col. 6 


Prohibition 


Payment of regular license tax, of $1,000 
would be required of home brewers under 
new beer plan, Mr. Rainey and Mr. Collier 
explain. 

Page 1, col. 1 

Texts of majority and minority reports of 
House Ways and Means Committee on Col- | 
lier beer bill. 

Page 7, col. 1 

Text of Collier beer bill as reported to the 


House. 
Page 7, col. 4/ 


Public Utilities 


Continuation of excerpts from transcript | 
of testimony by Robert, J. Ryder before the 
Trade Commission Oct. 21 relative to affairs | 
of the Columbia Engineering & Management | 





Page 6, col. 5| with 14 year interim. 


Bill proposing to charge license fees for 
construction, maintenance and operation of 
radio stations introduced in Senate by Sena- 
tor Dill of Washington. | 

Page 7, col. 5) 


Railroads 


Trade Commission reports to Senate on 
accuracy in weight of chain store packages. 
o e Page 1, coi. 5 
Retail food prices decline 1 per cent in| 
month to Nov. 15, according to Department | 
of Labor. 
Page 1, col. 5 
Railways granted hearing by I. C. C. on re- 


Page 1, col. 4 
The Montana Board of Railroad Commis- 
sioners ask injunction against order increas- 
ing intra-state freight rates. 





Page 7, col. 6| p 


Operations of Seatrain Lines discussed at 
{. C. C. hearing. 


Page 3, col. 4) 

. s 
Shipping 
Need of Federal regulation of water cfr- | 
riers in interest of stabilized transportation | 
system is discussed by Governor of Utah. | j 
Page 8, col. 5 
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the Senate briefly what its effect would 


be. Without further discussion, the com- | 


promise was agreed to. 
not demanded. 


An amendment was proposed by Senator 
Byrnes (Dem.), of South Carolina, to 
strike the plebiscite provisions of the 
compromise. 

Opposing the amendment Senator 
Byrnes, Senator Bingham (Rep.), of Con- 
necticut, contended that many things 
could happen in the interim and that the 
Filipinos should be given an opportunity 
to express their wish on independence at 
the end of the transition period. 


Plebescite Plan Is Retained 


By a vote of 33 to 35 the amendment 
was rejected. Senator Long (Dem.), of 
Louisiana, hfving changed his vote from 
aye to nay just before the result of the 
vote was announced, immediately moved 
for reconsideration. He proceeded to dis- 


cuss the general question of independence 
for the Philippines. 


Text of Amendment 


The Hawes-Cutting amendment re- 
ducing the transition period of govern- 


ment preparatory to independence follows 
in full text: 


The government of the Commonwealth of 
the Philippine Islands shall impose and col- 
lect an export tax on all articles that may 
be exported to the United States from the 
Philippine Islands free of duty under the pro- 
visions of existing law as modified by the 
foregoing provisions of this section, including 
the articles enumerated in subdivisions (a), 
(b), and (c), within the limitations therein 
specified, as follows: 

(1) During the eighth year after the inaug- 
uration of the new government the export tax 
shall be 5 per centum of the rates of duty 
which are required by the laws of the United 
States to be levied, collected, and paid on like 
; articles imported from foreign countries; 
| (2) During the ninth year after the inaug- 
uration of the new government the export tax 


A record vote was 
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Says Gen. Hines in Offer- 
ing Economy Proposals 
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Says Senator Pittman 





























A-suggestion that international obliga- 
tions due the United States from Great 
Britain and other countries be paid in full 
or part in silver, at an agreed price 
slightly above the world market price, 
was advanced by Senator Pittman (Dem:), 
of Nevada, at the annual meeting of the 
American Mining Congress, being held ‘in 
Washington Dec. 15 to 17. 

The larger use of silver money to re- | 
































ee 
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he stated, would effect an annual saving 














and would 








| lieve the economic situation throughout | 


ve world was urged by the. Nevada Sen- 
ator. 

A pessimistic view of the future pros- 
pects of the mineral industry is not legi- 
cal, the director, Scott Turner, of* the 
United States Bureau of Mines, Depart- 
ment of Commerce, informed the assem- 
bly. It requires a severe stretch of the 
imagination, Dr. Turner declared, ‘to be- 
lieve that te existing trend of consump- 
tion of mineral commodities is perma- 


nently checked because of its pause and | 


recession during the past few years.” 
Metals have fared worse than other 
commodities, as regards a declining pro- 


duction, Director Turner said, but the} 


drop in prices has been nearly as severe 
as that in outputs Fortunately, costs of 
production have been lowered in many 
cases, 


of :pproximately $3,386,000 
concern 3,200 persons. 
In regard to administrative provisions, 


|Gen. Hines pointed out that the policy 


of combining regional offices with hos- 
pitals and homes would be continued and 
expedited. Although jt is impossible to 
estimate the ultimat@ saving, he said, it 
has been shown that in the past where 
these facilities have been combined there 
has been a saving of approximately 10 per 
cent in operating expenses. 
Expense Allowances 

The Administrator proposed also that 
no transportation or incidental expenses 
be authorized for the nonservice-cofinected 


|group in reporting for physical examina- 


tion for either pension or disability al- 
lowance. He placed an estimate of $857,000 






| on the savings to be brought about in 
| J tia, > oa r this way and stated that 140,000 persons 
Railways Granted Hearing | would be affected. 
| As to special pension acts, he recom- 
On Emergency Surcharge | mended that the Veterans’ Administration 
[Continued from Page 1.] 


investigate and report the equity of such 

claims to the proper Committee of Con- 
| date of Dec. 19, 1932, filed by the Asso- 
| Ciation of Railway Executives, the Com- 


|gress for the consideration of such com- 
|}; mission has reopened the above-cntitled 


|mittees. While it is believed that some 
|saving would be effected, he pointed out, 
| proceeding for further hearing up n the 
| following points: | 


| it is impossible to estimate the amount. 
Gen. Hines told the Committee that the 
1. Shall the surcharges at present in |two provisions meriting first consideration 
| effect under the previous findings herein | among the proposed changes were amend- 
|be permitted to be continued by filing | ment of the section on retroactive awards 
| upon short notice tariffs similar in char- | and amendment of the section relating 
| acter to those by which they were orig- 
| inally made effective. 

















| 
HI 
| 


season. 


Trade Practices 


Railway rate decision apd report on time me orders issued by Trade Commission 


accuracy in weight of chain store packages. 
rizing month’s work. 


Veterans 


ans disabled at least 50 per cent advised by 
quest for continuance of 15 per cent emer- | Gen. Hines. 
| gency surcharge, 


Weather 


| dealing with Weather Bureau and other aids | 
| to navigation and aviation. 


Workmen’s Compensation 


} 





shall be 10 per centum of the rates of duty 
which are required by the laws of the United 
States to be levied, collected, and paid on like 
articles imported from foreign countries; 

(3) During the tenth year after the inaug- 
uration of the new government the export tax 
shall be 15 per centum of the rates of duty 
which are required by the laws of the United 
States to be levied, collected, and paid on like 
articles imported from foreign countries; 

(4) During the eleventh year after the in- 
auguration of the new government the export 
be 20 per centum of the rates of 
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cease and desist from unfair trade prac- 
es. 
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Alaska Makes Preparation 
For Gold Mining Season 


Weather conditions in Alaska were nor- 
mal during November, with sufficient snow 
in the interior to permit transportation 


visions as well as machinery for next 
season’s gold mining operations, accord- 
ing to a radiogram from the Alaska Terri- 
torial Chamber of Commerce. ‘ 
Numerous small c@mpanies are now 
sledding outfits to mine prospects located 
during the past Summer and gold min- 
ing promises to be one of the chief de- 
| velopments of the Territory during the 
coming season, the radiogram stated. 


|interior enjoyed an excellent year. 
though the weather is ranging from 20 
to 40 degrees below zero in some places, 
no difficulty with flying has been experi- 


companied by clear weather and good 
visibility. Regular flights with passen- 
gers and freight are being made from 
Seward to Anchorage, Fairbanks and 
Nome. 

Shipments of merchandise from the 
erritory to the United States were val- 
ued at $705,855 in November compared 
with $1,092,830 for the same month last 
year and gold shipments declined slightly 
from $1,077,199 to $1,005,021—(Issued by 
the Department of Commerce.) 


Inquiry Is Sought 


On Foreign Issues 


Reprisals Proposed 
Defaulting Countries 


| Representative Britten (Rep.), of Chi- 


| of placing a tax on all private and govern- 
|mental securities of nations in default of 


their debts to the United States when 
these securities are purchased, held or ne- 


| gotiated for citizens of the United States. 


He made public the following explana- 
tory statement: 
The Committee would be directed to 


| investigate the volume of American se- 


curities of all kinds held by citizens ‘of 
foreign governments or by any foreign 


duty which are required by the laws of the| government which is in default of pay- 


on like 
countries; 

(5) After the expiration of the eleventh 
year after the inauguration of the new gov- 
|} ernment the export tax shall be 25 per centum 
;of the rates of duty which are required by 
;the laws of the United States to be levied, 


articles 


imported from 


collected, and paid on like articles imported | 


from foreign countries. 

The government of the Commonwealth of 
the Philippine Islands shall place all funds 
received from such export taxes in a sinking 
fund, and such fund shall, in addition to 
ether moneys available for that purpose, be 
}applied solely to the payment of the princi- 
|pal and interest on the bonded indebtedness 
|of the Philippine Islands, its Provinces, mu- 
| nicipalities, and instrumentalities, until such 
| @onnneen has been fully discharged. 

When used in this section in a geographical 
| sense, the term “United States” includes all 
| Territories and possessions of the United 
States, except the Philippine Islands, the Vir- 
gin Islands, American Samoa, and the island 
of Guam, 

Sec. 9. (a) At any time after the expiration 
of the twelfth year and before the expiration 
of the thirteenth year after the inauguration 
of the government provided for in this act 
the people of the Philippine Islands shal! vote 
on the question of Philippine independence. 
The Legislature of the Commonwealth of the 
Phitippine Islands shall provide for the time 
and manner of an election for such purpose, 
at which the qualified voters of the Philip- 
pine Islands shall be entitled to vote. 


foreieg | Ment to the United States of its honorable 
|debts. It would investigate all bond and 


stock transactions of foreign governments 
and citizens from foreign governments 
| which are in default on; war debts, with 
a view to taxing these transactions. 


into the feasibility of taxing the products 
or assets of American manufacturing 
plants established in these defaulting 
| countries, to avoid American wage sched- 
}ules or foreign tariffs. The Committee 


| ease would investigate advisability of tax- | 


ing all American letters of credit and 
travelers checks, when used by American 
travelers and tourists in such defaulting 
countries. 

The resolution is aimed at France but 
| would take ‘in the other five countries 
which defaulted on Dec. 15 and is aimed 
to discourage American investments in 
French securities as well as in American- 
owned French manufacturing corpora- 
tions. It was my original intention to 
| propose a heavy tax on all shipments of 
gold or money to defaulting countries but 
this export tax is specifically prohibited 
under the Constitution. 


by sled of a full Winter’s supply of pro- | 


enced, as this extreme cold has been ac- | 


Against 


| cago, Ill., introduced a resolution Dec. 17 
directing the Ways and Means Committee 
immediately to determine the advisability | 


A thorough investigation would be made | 






;to insurance provisions to prohibit rerat- 
jing of cases for the purpose of reviving 
| 2. If such surcharges are continued, 
| during what period shall they be per- 


mitted to remain in effect. 
| 3. Shall permission to continue such 
| surcharges, if granted, be wiihout con- 
| dition as to disposition of tae revenue 
| accruing therefrom. 

Replies to the petition are unneces- 
sary. 

The proceeding has been set for hear- 
ing at the office of the Commission in 


| 1932. This hearing is for the purvgse 


| of receiving evidence of the carriers and | 


|any other parties appearing in support 
of the petition, on direct and cross- 
examination. 

| The carriers having consented thereto, 
in the interest of expedition other inter- 
ested parties may file on or before Jan. 
15, 1933, verified statements of their 
views on the issues here presented, and 
evidence in support thereof, which state- 
ments will be made a part of the record, 
subject to the condition that, if requested, 
the authors of such statements shall ap- 
pear at a time and place designated by 
the Commission for oral cross-examina- 
tion. 

Parties who desire to be heard orally 
should immediately advise the Commis- 
sion as to the nature of the evidence 
which they wish to present, the place at 
which they prefer to be heard, and the 
estimated time which they will consume. 
|In determining whether hearings other 
than the one now scheduled for Washing- 
ton on Dec. 28 will be held the Com- 


mission will give consideration to the! 


demand for such hearings, but in any 
event they will be limited in number and 
length. . 

It should be clearly understood that 
this proceeding, as reopened, relates to 
a continuation of the surcharges now in 
effect. Evidence bearing upon the pro- 
priety of the continuation, reduction or 
| elimination of such surcharges will be 
| received, but evidence will not be re- 
ceived in support of any contention that 
the present surcharges should be in- 
creased or that they should be extended 
to include commodities other than those 


Aeroplane companies operating in the | 
Al- | 


| Washington, D. C., at 10 a. m., Dec. 28, | 


insurance. He explained that the cost 
of the retroactive awards to date has ap- 
proximated $80,000,000. 

Senator Robinson (Rep.), of Indiana, in- 


| quired regarding the disability allowance 


recommendation, if the Administrator rec- 
ommended discontinuance of allowance 
for cases rated at 25 per cent disabilit 
and limiting the allowances entirely to 
cases showing 50 per cent and more dis- 
ability. 
“Yes,” responded the General. 
Local Care of Veterans 


“Three nundred thousand would imme- 


|diately go off the rolls?” the Senater in- 


quired. 

“They would go off the rolls the first 
day of the third month following,” re- 
plied the General. He stated that local 
communities where these men were resi- 
dent would seek to find employment for 
these men and, if employment were not 
available, community assistance would be 
given. 

If a man is able to carry on—and he 
should be wiih only 25 per cent disability, 
Gen. Hines testified, there is a question 
as to whether he should be taken care of 
by the Government. “There is a question 
as to how far the Government’s moral 
obligation goes,” he said. 

Gen. Hires stated, in response to ques- 
|tions from Senator Robinson that he be- 
|lieves a special committee on veterans’ 
|legislation to be advisable in the Senate 
{and also that a similar committee in the 
| ouse would pe acceptable. 


|to which they now apply. Among other 
things, it is expected that carriers will 
show in detail the extent to which the 
surcharges were originally applied, and 
the extent to which the surcharges or the 
basic rates, or both, have since been 
changed. ry 

It is assumed that carriers will file p 
tions similar to that presented to us 
the various State Commissions. In 
event they are so filed, we expect to 
|tinue the cooperative handling of <the 
proceeding with the State Commissi¢ns 
as in the original proceeding. 
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Public Support Plans for Agriculture Relief 


“Urged for World 
Trade Meeting 


Nation May Be Required to 
Make Concessions If It Is 
To Obtain Objectives, De-| 
clares Dr. Klein 


{Continued from Page 1.] 
else done they will at least be able to ex- 
pose subjects on which it is difficult to 
reconcile the various national points of 
view—so that particular care may be 
taken in dealing with such matters 
later on. 
Prospect of Accord 

“Thus, when the delegates themselves 
finally get together formally in the con- 
ference next year, there should be none of 
the ineffectual squabbling over points on 


which there is not some reasonable pros- | 


pect of accord, such as has marred some 


attempts to promote Marmonious interna- | 


tional agreements. 

“The experts, including two official rep- 
resentatives of the United States, had a 
preliminary session at Geneva last month. 
They expect to get together again, at least 


once more before the actual meeting of | 


delegates, probably next month. 


act could be done by present Federal and 
State employes without increasing person- 
nel, he said in reply to Representative 
Purnell (Rep.), of Attica, Ind. 

Viewed as Stabilization 


| Mr, Purnell asked where the money is 
| to come from to finance purchases of sur- 
| plus hogs by the Secretary of Agriculture. 
Mr. Gregory said he wanted the Commit- 
tee’s advice on that subject, but he be- 
lieved $12,000,000 would be sufficient. Mr. 
Purnell commented that it would be a 
stabilization operation and could not be 
passed either in this Congress or the next. 
Mr. Gregory stated that the purchases 
would facilitate operation of the plan but | 
they could be eliminated and the plan| 
still would work. This part of the pro- 
gram is only temporary, he pointed out. 

Representative Glover (Dem.), of Mal- 
vern, Ark., asked if rice could be brought 
into the bill. Mr. Gregory said he saw | 
no reason why not. 

Mr. Gregory said he saw no need for 
“an army of inspectors” to check up on 
farmers to see that they reduced acreage. | 
The public is estimated to be 98 per cent 





“There will inevitably be discussions of | 


tariff policies and international debts. In 
these matters we may have the unquali- 


fied assurance that our representatives | 


will have American interests constantly in 
mind. Of course, this Government agreed 
to participate in the conference with the 
distinct understanding—which was, in 
fact, expressed in the invitation we re- 
ceived—that the questions of war debts 
and of specific tariff rates would not be 
within the scope of the discussions. Inci- 
dentally, another condition to the Ameri- 


the silver question would, be included 
among the monetary matters to be dealt 
with. 
Possible Concessions 
“Let us bear in mind that the United 
States is not going to be in a position to 
sit back comfortably»and blandly suggest 


the things it wants the other nations to do | 


for the common good. If we want con- 

cessions from others, we may be called 

upon to make certain concessions our- 
a@ pelves. : 

“Since the whole question of trade re- 
vival is so intimately connected with that 
of public as well as private indebtedness 
between nations, it is evident that there 
will be a close connection between a sat- 
isfactory adjustment of the war debt sit- 
uation and the success or failure of the 
world economic conference. This connec- 
tion was acknowledged by Secretary Stim- 
son, in his recent note to the British Bov- 
ernment. 

War Debt Question 

“It is proposed that the question of war 
debts be examined in’preparation for the 
economic conference. If it is possible to 
settle this question, once and for all, in a 
manner that may be acceptable to the 
debtor nations while at the same time 
protecting to the full the interests of the 
American people, a great step toward 
world recovery will have been taken and 
it would be assured in advance that the 
conference would meet with real success. 

“It is to be earnestly hoped that prog- 
ress will be made at the coming confer- 
ence to obtain international monetary sta- 
bility. To deal in world markets with any 
sense of security, one must be able to rely 
upon a certain standard of currency 
values. In fact, the matter of monetary 
policies has a very direct bearing upon 
world price levels. It is obvious that the 
reasonable stability of currencies—the as- 
surance of a firm ‘yard stick’—is essential 
to a durable price structure, to make trade 
and industry less speculative. Until Sep- 
tember, 1931, gold was the universal inter- 
national measure of money values. 

; Views on Gold Standard» 
m:But since that date, 26 countries have 
ratially abandoned the gold standard; 10 

“e have practically done so by means 

»xchange restrictions, and 24 have im- 
posed foreign exchange restrictions that 
have impeded the free flow of gold across 
their borders. 

“Undoubtedly, a majority of the repre- 


” 


sentatives at the conference—and it is to | 


be literally a world conference, too—will 
agree in principle that a general return to 
the gold standard is desirable. There is, 
of course, room for honest differences of 


opinion among competent financial ex-| 


perts as to the proper time for a country 
to return to that standard. One school of 
thought may be that prices will not rise 
until the gold standard is restored; an- 


other may have powerful arguments to) 


show that a nation can not go back to a 
gold basis until prices have risen. _ 
“A third major field for exploration by 


the economic conference is the loweying of | 


existing trade barriers. Here, too, the 
delegates will have need for all the tact 
and ingenuity at their disposal if they are 
going to agree upon any constructive rec- 
ommendations. Even in this country, it 
seems to me that tariff discussions in the 
course of our own national family parties 
are not invariably conducive to the most 
perfect harmony of views. But when a 
nation has made up its mind about a 


tariff, it is not particularly anxious to ac- | 


cept the suggestions of its neighbors as to 
how it should be modified. 
Barriers to Trade 

“I think there will be general agree- 
ment, however,’ that excessive tariff re- 
strictions, rigid quota systems, and ex- 
change-control measures should be re- 
moved as rapidly as can be done without 


jeopardizing the financial and industrial | 


structure of the countries concerned. It 
must be recognized that in most cases 
such trade barriers, bad as their effect has 
been upon world trade, were erected as 
emergency measures by the countries con- 
cerned, to meet problems of the gravest 
nature, with critical social implications, 
such as widespread unemployment and 
threats to national fiscal and even politi- 
cal-stability. They are subject to removal 
as soon as it is felt that the emergency 
conditions have passed. 

“After all, let us not overlook’ the fact | 
that this depression has not been accom- 


panied by any such complete financial | 


collapse in any country as took place dur- 
ing the last European crisis nearly a dec- 
ade ago. Great nations have this time 
gone off the gold standard, but none of | 
them has thus far in this crisis been 
forced to go back to the printing press 
and abandon all control over the value of 
its currency. c | 
Dependency of Nations | 
“Sucn meroic measures as are responsi- | 
ble for today’s trade barriers have not 
been without purpose nor without genuine 
justification, in most instances. But it is 
Possible that by this time in some cases a | 
point may have been reached where the 
cure is almost as bad as the disease— 
measures that have an equally pronounced 
Bo fect in strangling that nation’s interna- 
tional trade. 
“No country self-sufficient. 


is The 


t 


ean acceptance of the invitation was that | 


| pendent on one another than we are on 
| the rest of the world, let me invoke again 


honest, and a partial check-up could be | 
made by an inspector in each county if it | 
were felt necessary. | 

The prices required to restore the de- 
sired price parity, Mr. Gregory said, are: | 
| Wheat, 93.7 cents a bushel; hogs, $7.67 pe¥ | 
|100 pounds; tobacco, 11 cents a pound; | 





| and cotton, 13.7 cents a pound. | 


Effect of Allotment Plan 
- The proposed voluntary allotment plan 
of farm relief would reduce the business of 
flour millers by 25 per cent and the con- | 
sumption of wheat in flour production pro- 
portionately, would tax consumers of 
| bread 1 cent a loaf, and would make the 
i“bootlegging” of flour to evade the tax 
|“the most profitable industry in the coun- 
try,” Fred C. Lingham, of Lockport, N. Y.,! 
|vepresenting the Millers’ National Federa- 
tion, told the House Committee on Agri- 
culture, Dec. 16, at a hearing on the farm | 
| relief plan. 
The plan, designed to pay to the farmer | 
'a@ sum variously fixed at 42 cents or 60 
;cents a bushel for his wheat above the 
|ordinary market price from the proceeds 
of a tax on processors ‘and to work sim- 
ilarly for the producers of cotton, pork, 
jand tobacco, is unworkable and funda- 
mentally unsound, would reduce consump- | 
tion of the products affected, and would 
increase production when the surplus al- 
ready is the outstanding agricultural prob- | 
lem, Mr. Lingham said. | 
| Reduced Production as Remedy 


Mr. Lingham said he had no substitute | 
plan to offer for relief of agriculture, but | 
that if, production of wheat could be re-| 
duced 20 per cent there would be no need 
| for relief action. The surplus, he declared, 
is the great problem, pointing to the} 
steady rise for several years in the cafry-| 
|over of wheat. | 

Payment of a “bonus” to wheat grow- | 
/ers, Mr. Lingham said, would cause many | 
farmers not now raising wheat to enter | 
into production. He declared the higher 
price which would have to be charged for 
the products of commodities to which the 
proposed tax would apply would divert 
;consumption to other food products and, 
| increase the unusued amount of the farm | 
products to which the plan applies. | 

Effect of Taxation | 
| Representative Glover (Dem.), of Mal- | 
| vern, Ark., asked if the tax would have | 
|any effect on marketing of wheat. Mr. | 

| 








| 


| Lingham said the miller would have an 
additional $3 or $4 per barrel of flour! 
tied up in investment, but he knew of no/} 

| other effect. 

| Mr. Glover said he “heartily agreed” 
with a previous statement by Mr. Ling- | 

| ham that revision of railroad rates would | 

help the farmer. . 
| The baker would have to pass along | 
|to the consumer any increase in flour | 
| prices, Mr. Lingham said in reply to a| 
question by Representative Andresen | 

(Rep.), of Red Wing, Minn. 

Tax on Other Products Favored 

| Mr. Lingham advocated a tax on rye 
| flour and potato flour also, which are 
| competitive with wheat flour, if the plan 
| were to be adopted. 

Asked if the donations of flour by the 
; Government to the needy, through the 
|Red Cross, had increased consumption 
of flour, Mr. Lingham said the free flour 
replaced flour that would have been | 
ground anyway. There is necessarily con- 
siderable waste of flour that is given free, 
| he added, but not through any -fault of 
| the Red Cross. 
Flour now is selling at $3.61 to $4.40 a/ 
| barrel, with wheat at 52 to 69 cents a | 
| bushel, Mr. Lingham testified, compared 
with flour at $4.36 to $5.10 and wheat at | 
$1 in 1914. The miller’s margin of profit | 
now is small, he said, and any increase 
in costs through a tax would be passed 
on in flour prices. The tax would place |} 
a serious loag on millers, he said, and 
many bakers are failing because of bad 
business conditions and would be hurt by 
higher-priced flour. 

Representative Adkins (Rep.), of De- 
catur, Ill, asked if the proposed higher 
| price of wheat flour would not divert con- 
sumers to such products as corn meal and | 
other, foods instead of bread. Mr. Lingham 
|said that would be the effect; the feeling 
that people have to buy bread is er- 
roneous, he said. 

Low Wheat Price and Flour Sales 

Mr. Adkins commented that if this were 
|the case, taxes would have to be placed 
|on the competitive products also to give 
|wheat flour an equal opportunity on the 
| market. 

Representative Flannagan (Dem.), of 
Bristol, Va., asked how the proposed tax 
would affect the millers. Mr. Lingham 
said he estimated that it would reduce 
mill output by 25 per cent, which means 
the same reduction in consumption. 

Mr. Flannagan saig the records show 
smaller sales of flour when wheat has 








| Europe, whose countries are still more de- 


the picture of what life in the United 
States would be like if every State in our} 
Union were to erect against the others 
trade barriers that placed almost every 
conceivable handicap against the transac- 
tion of interstate business. 

“It is not too much to expect, therefore, 
that because of this very gravity of the 
world situation, because of the compelling 
pressure of necessity for some improve- 
ment, progtess may be made at the com- 





Methods to Restore Values Both Favored and 
Opposed. at House Hearings 


[Continued from Page 1.] 


been low in price than when it has been 
high. He pointed out that Mr. Lingham 


estimated that $1 wheat as a result of the 
tax would put the price of flour up to $6 
or $7 a barrel, whereas flour in the pre- 
war period, with wheat at $1, sold at 
$4.36 to $5.10 a barrel. 

Mr. Lingham said the value of by- 
products such as bran had much to do 
with the price of flour, and bran prices 
would have to be low to compete with 
cheap feed grains. 

Asked by Representative Ketcham (Rep.), 
of Hastings, Mich., if there would ‘be 
“bootlegging” of flour if the tax were im- 
posed, Mr. ‘Lingham said such “boot- 
legging,” or evasion of the tax, would be 
one of the most profitable industries in 
the United States. 

No Relief Prospect in Export Trade 

Representative Hope (Rep.), of Gar- 
den City, Kans., pointed out that 
trade barriers’ and campaigns in foreign 
countries to increase wheat production 
indicate little prospect of reducing the 


| United States wheat surplus by exports. 


Mr. Lingham said the barriers have hurt 
export trade and prospects for exports to 
Europe were not good, although he did 
not know what prospects are for sales 
to Latin America. 

Mr. Hope asked if the only way to cut 
the surplus therefore were not to reduce 
production. 

Mr. Liugham said he did not believe 
the plan ‘vould reduce production. Wheat 
even now is an attractive crop for the 
farmer in comparison with fruits and 
many other products, he declared, and 
now it is proposed to give the farmer 60 
cents a bushel more for his wheat. He 
contended that voluntary reduction of 
wheat acreage py 20 per cent would elim- 
inate the need for the proposed relief 
action. 

Attitude of Millers 


The millers would like to see higher 
priced wheat and ail other grains, Mr. 
Lingham said. He contended, however, 
that farmers not now growing wheat 
would begin wheat production to get the 
bonus if the pending plan were adopted. 

There has been a steady decline in 
wheat flour consumption over a long pe- 
riod regardless of price levels, Mr. Hope 
pointed out, due to changing dietary 
habits. He suggested that the price there- 
fore has little influence on consumption. 
Mr. Lingham said he believed there would 
be diversion of demand to other foods 
if prices of wheat flour were raised. 

Mr. Hope cited statistics of flour con- 
sumption in Germany, France, England, 
and Italy to show that consumption of 
flour had been affected very little by the 
tariffs and higher prices in recent years. 

Replying to Representative Snow 
(Rep.), of Bangor, Me., Mr. Lingham said 
he did not believe any rise in prices of 
wheat, cotton, hogs, and tobacco would 
result in sympathetic increases in prices 
of other farm products. Mr. Snow agreed 
with this view. 

Views of Millers on Tax Plan 

At a night session Dec. 15 Mr. Lingham 
presented to the Committee a report of 
the committee on legislation of the Mil- 
lers’ National Federation, in which the 
following conclusions with respect to the 
pending plan were included: 

“1, The plan is fundamentally wrong 
from a national viewpoint. 

“2. It is probably unconstitutional. 

“3. It would increase production. 

“4. It would decrease consumption. 

“5. It is impracticable. 

“6. It would result in a large increase in 
bureaucracy. 

“7, It would be very dangerous as an ex- 
periment in a new principle of taxation 
and of distribution of bonuses to favored 
classes. 

“8. It would develop bootlegging in un- 
taxed flour and other commodities if 
brought under the plan. 


“9. It would result in later legislation | 
| detrimental to interests of farmers. 


“10. Developments under the plan would 


probably have effects opposite to those | 


now anticipated.” 
Extra Tax Burden on Family 


The plan for pork, wheat, and cotton) 


would mean a tax of $25 a year on every 
family of five, rich or poor, the Federa- 


tion stated. 


C. A. Cannon, of Concord, N. C., presi- 
dent of the North Carolina Manufacturers 
Association, also testified at the night ses- 
sion Dec. 15 in opposition to the plan. Mr. 
Cannon is a cotton processor. 

The plan is impracticable and would 
injure the cotton textile industry, Mr. Can- 
non told the Committee. 

M. L. Wilson, of Bozeman, Mont., agri- 
cultural economist of the Montana State 
Agricultural College, testified at a night 
hearing Dec. 16 in favor of the plan of 
the farm organization. 


'Federal Relief Loans 


Granted Three States 


Louisiana, Montana and Oregon 
Get Total of $2,366,075 


{Continued from Page 1.] 

ernor certified that the resources of the 
State of Oregon, including monies now 
available or which can be made available 
by the State, its political subdivisions and 
private contributors, are inadequate to 
meet relief needs. 

The Reconstruction Finance Corpora- 


tion heretofore has made available $230,- | 


538 to meet current emergency relief needs 
in various political subdivisions of the 
State of Oregon. 

The Corporation, upon application of 
the Governor of Montana, made avail- 
able $5,000 to meet current emergency re- 
lief needs in Park County for the month 
of December. 

Supporting data state that Park County 
is located on the edge of what, during 


the past two years, has been considered | 


Montana’s worst drought area. The 
county is said to have been badly af- 
fected by the drought and to have car- 
ried the entire burden of relief up to 
this time. 

The Reconstruction Finance Corpora- 
tion heretofore has made available $502,- 
738 to meet current emergency relief 
needs in other Montana political subdi- 
visions. 

The 


Corporation, upon application of 


|ing world economic conference toward a | the Governor of Louisiana, made available 


general elimination of the trade restric- | $2,366,075 to meet current emergency re- 
tions which have become so excessive as/ lief needs in 63 parishes of that State for 


to be actually self-defeating 
a gradual process, dependent upon elim- 


It must be | the period Jan. 1 to Feb. 28, 1933. 


This is the first application placed be- 


| ination of the causes that have made them | fore the board of directors since the Cor- 


United States perhaps comes as.close to| necessary. But such causes are to a great |poration issued Emergency Relief Bulle- 


‘MZ so as any other nation, yet our fer- 
n trade is vital to our national weifave. 
Bet to comprehend the state of affairs in | 


\ 
A. 


i 


extent international in their nature, and | 
international caoperation may do much | 
toward removing them.” 


tins No. 2 and No. 3, calling for detailed 
reports concerning past expenditures for 
relief in States and political subdivisions 


Views Are Heard 
By Price Parity Are Discussed) ¢, 


Operations of 
Seatrain System 


No Necessity for Service Ex- 
ists, Admiral Cone of the 
Shipping Board Says at 
I, C, C. Hearing 


There is no present necessity for the 
type of service performed by Seatrain 
Lines, Inc., between the ports of New) 
York, Havana, and New Orleans, Admiral | 
H. I. Cone, Commissioner in charge of 
construction loans for the United States 
Shipping Board, testified Dec. 17 at hear- | 
ings before the Interstate Commerce Com- 
mission. | 

Admiral Cone stated that he opposed | 
making a loan to Seatrain for the con- 
struction of its vessels at the time appli- | 
cation was made on the ground that the 
{service was not necessary. He stated 
further that the application for the loan 
declared that the vessels were to be op- 
|erated between Cuba and New Orleans or 
}other Gulf ports, and nothing was said 
about putting the ships into the coastwise | 
trade. 


Discusses Obsolescence 
At the time the loan was granted, said | 
| Admiral Cone, he expressed the opinion | 
in a dissent from the majority report, that 
;such loan would “retard” rather than| 
|“help” the American Merchant Marine. 

The*witness expressed the opinion that 
because Seatrain vessels were specially 
constructed, and for the reason that they 
must have special terminal facilities and 
are not adapted to ordinary ocean com- 
merce, the ships would become obsolete 
more rapidly than other vessels. 

Questioned by Parker McCollester,. of 
Seatrain counsel, Admiral Cone admitted | 
that the Shipping Board had made loans | 
from the construction loan fund for ves- 
sels which also engaged in coastwise as| 
well as foreign commerce. 

He said that this was not the general 
policy, however, since eoastwise shipping 
was protected in other ways from foreign | 
competition. ’ 

Jurisdictional Quéstion 

The hearings before the Commission are 
on questions of jurisdiction over Seatrain 
operations, and as to whether or not the 
Missouri Pacific and Texas and Pacific 
railroads are violating the Panama Canal 
Act through their holdings of stock in Sea- 
train. 

The railroads and steamship companies 
opposing the Seatrain service contend that 
the vessels are “car ferries” within the 
meaning of the Interstate Commerce Act 
and therefore subject to commission juris- 
diction. Seatrain contends that its opera- 
tions are not those of car ferries, but of 
regular ocean-going vessels, and that ship- 
ping of that nature is not subject to Com- 
mission jurisdiction. 

The hearings adjourned following the 
conclusion of testimony Dec. 17, until a 
date in January to be fixed later. 

Admiral Cone testified that preliminary 





application for a construction loan to build 
| the Seatrain vessels was filed with the 
|Board Aug. 11, 1931, and that such ap- 
| plication made no mention of placing the 
| vessels in other than foreign service. 

William Simmons, general traffic man- 
| ager for the Morgan Line, a Southern Pa- 
| cific subsidiary, told the Commission that 
Seatrain service is the same as an “all- 


rates should be regulated by the Com- 
mission, 


Rate Agreements 


H. W. Schaffer, of the Chicago, ‘Rock 
Island & Pacific Railway, told the presid- 
ing Commission examiner, in response to 
}questions by Parker McCollester of Sea- 
train Lines, that the Rock Island was re- 
quested by Seatrain to enter into joint 
rates and through routes but refused. 

Mr. Schaffer also stated that while his 
company had refused to enter into agree- 


rail” route for the territory served and its | 





ments with Seatrain as to joint rates and 
{through routes, it did have such agree- 
|ments with steamship companies operat- 
ing between Gulf ports and eastern ter- 
ritory. 

T. D. Gresham, of the Texas & Pacific 
Railway, asked Mr. Schaffer if he believed 
that because of the stock holdings by Mis- 
|souri Pacific and Texas & Pacific in Sea- 
\train Lines, that those companies were 
|restricting the rail movement to seaboard 
territory via their lines in favor of Sea- 
train. Mr. Schaffer replied that he 
thought that was the case. 

Opinions on Service 

Mr. Schaffer declared, in response to a 
question by Mr. Gresham, that he thought 
Seatrain service was superior to the all- 
rail service. 

C. E. Hoffstadler of the Chicago Asso- 
ciation of Commerce, testified that his or- 





were “car ferries” within the meaning of 


state Commerce Commission. 

He stated that Seatrain vessels were 
|operating contrary to law because 
;}company had not secured a certificate of 
convenience and necessity from the Com- 
mission, and that even if the Commission 
decides that the service is not a car-ferry 
operation, that it should take jurisdiction 
because of the affiliation between Seatrain 
and the Van Sweringen railroads. 

Mr. Hoffstadler said there was no need 


| ganization considered that Seatrain vessels | 


the Interstate Commerce Act, and there-| 
fore subject’ to jurisdiction of the Inter-| construction and maintenance of rural 
| roads, consolidation of school systems un- 
|der State subsidy, and elimination of use- 
the | 
|units and offices. 





for the Seatrain service at this time, 
and that any traffic which it secured was 
at the expense of the rail carriers, which 
could little afford to lose revenues during 
present-day conditions. 

He declared that Seatrain rates should 
|be properly regulated with relation to all- 
rail and ocean-rail rates, and that the) 
}Commission should require proper division | 
of rates between Seatrain and the rail 
carriers. Seatrain Lines, said Mr. Hoff- 
stadler, should “stand on its own feet” and 
{not depend on too large a ‘division of 
rates at the expense of the Southwestern 
| rail connections, 
for which supplemental Federal funds | 
|have been made available, as well as es- 
|timates of the relief needs for the months 
of January and February. In order to 
| facilitate action by the Corporation *in 
;}making funds available for any part of 
the period January-February, 1933, Gov- 
ernors were requested to submit appilca- 
tions by Dec. 17, if possible. 

In support of his application, the Gov- 
ernor of Louisiafa certified that State 
|and local resources now available, or which 
can be made available, are inadequate to 
;mect the relief needs. Am®ng other 
things, he pointed out that the Louisiana | 
| Legislature, taking cognizance of the un-| 
employment situation in the State, au- 
thorized the issuance of $100,000,000 for 
road and bridgé construction. Two issues 
of these bonds totaling $30,000,000 have 
been sold, 
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Proceedings of Dec. 16 and 17, 1932 
The Senate 


HE Senate convened at noon, Dec. 

16. Senator Harrison (Dem.), of 
Mississippi, announced that he had in- 
tended addressing the Senate on ‘the 
subject of War Debts, but that he would 
defer the discussion because of develop- 
ments which he believed indicated a 
trend of events looking to maintenance 
of friendship between the United States 
and France. 

The pending question was a motion 
by Senator Bulow (Dem.), of South Da- 
kota, to reconsider the adoption of the 
Broussard Amendment to the Philip- 
pine Independence Bill, fixing the time 
for Philippine freedom, at eight years. 
Senator Robinson (Dem.), of Arkansas, 
Minority Leader, asked unanimous con- 
sent for a.limitation of debate on the 
Philippine bill, but when objection was 
promised, he modified the request to a 
limitation of debate on the pending mo- 
tion. This was agreed to. (Discussion 


| of Philippines on pages 1 and 6.) 


The Bulow wcdon tor reconsideration ° 
of the Broussard Amendment was agreed 
to by a vote of 42 to 34. The Senate 
then voted again on inclusion of the 
amendment in the Philippine bill, de- 
feating the proposal by a vote of 31 ayes 
to 45 nays. 

A message was received from the 
House announcing passage of the Treas- 
ury-Post Office Appropriation bill. 

Upon motion of Senator Goldsborough 
(Rep.), of Maryland, the Senate adopted 
a resolution (S. Res. 302), continuing 
the inquiry into District of Columbia 
rental conditions. 

Senator Cutting (Rep.), of New Mex- 
ico, presented his compromise amend- 
ment, fixing the time in which Philip- 
pine independence is to be fully accom- 
plished at approximately 14 years. The 
Senate adopted the amendment with- 
out a record vote. 


Senator Byrnes (Dem.), of South 
Carolina, proposed an amendment to 
strike out the plebiscite provisions of 
the adopted amenément. By a roll call 
vote of 33 to 35 the ae was 
rejected. 

Senator Long (Dem.), of Louisiana, 
entered a motion to reconsider the ac- 
tion and proceeded to discuss his pro- 
posal. 

Upon the motion of Senator McNary 
(Rep.), of Oregon, assistant Majority 
Leader, the Senate recessed at 4:40 p. m. 
te noon Dec. 17. 


~+ + 

HE Senate convened at noon, Dec. 

17, with the Philippine independence 
bill as its pending business. Senator 
Byrnes (Dem.), of South Carolina, pre- 
sented an amendment providing that, 
before independenct is established, the 
Filipinos shall hold an election on adop- 
tion of a Constitution. The amendment 
was agreed to by a vote of 44 to 29. 

Senator Vandenberg (Rep.), of Michi- 
gan, announced withdrawal of his 
amendment which was in the nature of 
a substitute and, instead, presented a 
motion to recommit the bill to the Com- 
mittee with instructions to redraft it “to 
protect the United States under the re- 
sponsibility which it assumes during the 
transition period.” His motion was re- 
jected by a vote of 19 to 54. 

Senator Dickinson (Rep.), of Iowa, 
presented a series of amendments pro- 
viding changes in tariff rates included in 
the bill, or adding new ones, but ail of 
them were rejected, as was also a sub- 
stitute bill, offered by Senator King 
(Dem.), of Utah, providing independence 
in five years. 


+~++ 
The Senate passed the Philippine in- 
dependerce bill without a record vote. 
The Senate recessed at 4:40 p. m. to 
noon, Dec. 19. 





House of Representatives 


HE House met at noon, Dec. 16. 

General debate on the Interior De- 
partment Appropriation Bill (H. R. 
13710) was resumed. Representative 
Huddleston (Dem.), of Birmingham, 
Ala., discussed prohibition. Representa- 
tive DePriest (Rep.), of Chicago, IIl., 
spoke on the needs of Howard University 
and Freedmen’s Hospital, Washington, 
D.C. Representative Thomason (Dem.), 
of El Paso, Tex., spoke on the abandon- 
ment of Fort D. A. Russell at Houston, 
Tex. Representative May (Dem.), of 
Prestonburg, Ky., discussed war debts. 
Representative Hastings (Dem.), of 
Tahlequah, Okla., explained some pro- 
visions of the pending Interior Depart- 
ment bill. 


The House completed general debate 
on the bill and began reading it for 
amendment. An amendment was 
adopted by a vote of 22 to 11, increas- 
ing from $20,000 as provided in the bill, 
to $40,000 the fund for printing and 
binding in the office of education, fol- 
lowed by a second changing the total 
printing and binding fund cf the de- 
partment to $135,000 to conform to the 
additions of $20,000 in the education 
item. 

Another amendment was adopted 
eliminating a provision which would 
have authorized use of General Land 
Office funds to open new land offices 
and reservations. 

The House continued consideration of 
the bill in Committee of the Whole 
without completing the final reading. 
The Committee of the Whole then arose 
and the House adjourned at 4:57 p. m. 
until noon Dec. 17. 

The House met at noon on Dec. 17. 


Gov. Pinchot Urges 
Local Tax Reduction 


Outlines Program to Lower 
Government Costs 


New York, N. Y., Dec. 17.—A “workable 
program” for local tax reduction was pre- 
sented by Governor Pinchot, of Pennsyl- 
vania, in an address last night before 
the Economic Club of New York. 

Governor Pinchot said that out of every 
dollar spent on Government in this coun- 
try 30 cents goes to the Federal Govern- 
ment, 15 cents to the States and 55 cents 
to the smaller Government units. 

“Tt seems clear,” he said, “that the first 


step in real tax reduction must be to put | 


local government units on an efficient 
and modern basis. It will cut out thou- 
sands of superfluous local offices and the 
salaries attached to them. And it will 
save hundreds of millions of dollars to 
the taxpayers of the Nation.” 

His program for reducing the cost of 
local government “vould provide for State 


less and overlapping local government 
“These measures,” he declared, “would 
effect great savings, through efficiency and 
coordination. And what is even more im- 
portant, they would help to shift the tax 
burden from the shoulders of those who 
should not and can not bear it to the 
backs of those who should and can.” 


Governor Pinchot said he did not mean 


|that the States should not economize in | 


their spending, but that “not only most 


of the spending, but also most of the un- | 


necessary spending, is done by the local 


|and National governments.” 


“It is altogether wrong,” he declared, 
“that the brunt of paying for our vast 
and expensive network of Government 
should fall on the poor instead of the 
rich—as it does now. 

“In the field of Federal taxes this same 
principle still holds good. Tax reduction 
alone will not be enough. It must be 
tax reduction that’ reduces for the ay- 


;erage man on whose buying power our 
| National 


well-being depends—and not 
solely for the millionaires who already 
have more money than they can ever 
spend. 

“There are countless ways of reducing 


the cost of our Federal Government. Most | 


of them, like local economies,-are blocked 
only by the selfish reluctance of political 
organizations to do away with the thou- 
sands of useless offices which pay fat sal- 
aries and make up what is known as 
patronage. There are thousands of super- 
numerary Federal officials throughout the 
jJand whose so-called services could be 
dispensed with at no loss to our people. 

“But when and if inefficiency in this 
and many other lines is done away and 
costs are lowered and taxes are reduced 
—or at least kept from going higher— 
the benefits must, I repeat, fall to the 
average man, and not to.personal or-in- 
dustrial concentrated wealth.” 


The $43,000,000 Interior Department ap- 
propriation bill (H. R. 13710) was again 
considered, in committee of the whole, 
for amendments. A number of minor 
amendments were disposed of. 

The House adopted amendments strik- 
ing out of the bill provisions which 
would have made interchangeable among 
certain reclamation projects 10 per cent 
of the appropriation provided for the 
project. Reading of the bill for armend- 
ment was not completed. 

The Committee of the whole House 
arose and the*House adjourned at 4:02 
p. m. to noon, Dec. 19. 


4) cave 
PRESIDENT’S DAY 
At the Executive Offices 


Dec. 16, 1932 


10:15 a. m—George Horace Lorimer, 
of Philadelphia, Pa., editor of the Sat- 
urday Evening Post, to discuss a per- 
sonal matter. 

10:30,a. m. to 12 m—Met with the 
Cabinet. (Meetings are held on Tues- 
days and Fridays.) 

12:30 p. m.—Arthur Brisbane, editorial 
writer for the Hearst newspapers, to 
pay respects. 

12:45 p. m.—Arthur M. Hyde, Secre- 
tary of Agriculture, to present the 
basketball team of the University of 
Missouri. 

Remainder of day.—Engaged with sec- 


retarial staff and in answering corre- 
spondence. 


Dec. 17, 1932 

9:30 a. m—Walter F. Brown, Post- 
master General, called to,discuss postal 
matters. 

10:45 a. m.—Ogden L. Mills, Secre- 
tary of the Treasury, called to discuss 
war debts. 

12 m.—William V. Hodgers, of Den- 
ver, called to pay his respects. 

12:30 p. m.—Jesse Merritt and Mr. 
Decker of New York, called to pay their 

respects. 

12:45 p: m.—A committee representing 
the Engineers Society of Pennsylvania, 
headed by its president, Willian» F. Mil- 
ler, called to confer honorary member- 
ship in the society upon the President. 

3:30 p.m. Senator Smoot (Rep.), of 
Utah, called to discuss war debts and 
other matters. 

3:45 p. m. Henry L. Stimson, Secre- 
tary of State, Ogden L. Mills, Secretary 
of the Treasury, and George L. Harri- 
son, Governor of the Federal Reserve 
Board of New York, called for a gen- 
eral discussion of the world economic 
| situation. 

Remainder of day—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Status of Legislation 
Pending in Congress 


New Measures Introduced Also 
Are Announced 
Foreign Relations 


Changes in status: 
S. J. Res. 217. Authorizing Pres. 





. to invite 
|Internatl. Congress of Military Medicine and 
|Pharmacy to hold its eighth congress in U. S. 
in 1935. Passed S. Dec. 15. 

H. R. 13534. Funds for payment of claims 
to Mexican Govt. Reptd. to H. Dec. 15 

National Defense 
Changes in status: 

S. 4810. To authorize Sec. of War or Navy 
|to withhold pay of officers, warrant officers, 
and nurses of Army, Navy, or Marine Corps to 
cover indebtedness to U. S. under certain 
; conditions. Reyptd. to S. Dec. 16. 

, Patriotic Observances 
| Bills introduced: 
| H. J. Res. 510. Mead. Directing Pres. to 
proclaim Oct. 11 of each year General Pu- 
laski’s Memorial Day; Judiciary. 
| Postal Service 
| Bills introduced: 
| H. R. 13715. Lanham. For special rate of 
| postage On periodicals when sent by public 
libraries; Post Office and Post Roads. 
| H. R. 13716. Mead. To restore former basis 
jot compensation and allowances of postmas- 
ters and other employes of offices of first, 
}second, and third classes, and commissions 
}of postmasters of fourth class; Ways and 
| Means. 

H. J. Res. 509. Clancy. Authorizing issu- 
ance of special postage stamp in honor of 
Brig. Gen. Thaddeus Kosciuzko; 
and Post Roads. 


Prohibition 
Changes in status: 

H. R. 13742. For manufacture of and tax 
on beer. Reptd. to H. Dec. 16. 

Bills introduced; 

H. R. 13719. Lea. To raise revenue by taxa- 
tion of light wines; Ways and Means. 

H. R. 13720. Lea. To increase taxes on cer- 
tain monintoxicating vinous liquors and to 
remove limitation of prohibition laws upon 
their manufacture, transportation, and sale; 
Ways and Means. 

H. J. Res. 508. Britten. Proposing amdmt. 
|to Constitution relative to Eighteenth Amend- 
ment;. Judiciary, 


Social Welfare 
Changes in status: 
H, R. 1360% For distribution of Govt.« 


Post Office | 


Repeal Proposed 


Of Act Reducing 
Judgment Interest 


Retroactive Features Would 
Be Eliminated on Cases 
Involving Claims Decided 
Against Government 


Retroactive features of the Economy 
Act of 1932 in so far as they prohibit the 
payment of more than 4 per cent interest 
jon judginents against the United States 
rer.dered prior to June 30, 1932, are to be 
recommended for repeal by the Senate 
|Economy Committee, according to an- 
nouncement Dec. 17 by Senator Bingham 
| (Rep.), of Connecticut, Chairman. 

The Committee’s decision, if accepted 
|by the House ard Senate, means that 
| judgments rendered prior to the effective 
|date of the act, last June, will carry the 
|6 per cent interest that has long prevailed 
in settlements under which claimants re- 
|ceived payments from the United States. 
|Senator Bingham’s statement explained 
that the Committee believed it was not the 
|intent of Congress to make the reduction 
|in interest apply to judgments already 
|rendered. The statement follows in full 
| text: 





Retroactive Effect 


| The Senate Economy Committee has 
|agreed to modify the operation of sec- 
| tions 319 and 803 of the Economy Act to 
| the extent of removing the retroactive ef- 
|fect respecting the rate of interest in 
| judgments against the United States ren- 
| dered but not paid prior to the effective 
date of that act. 

The Committee agreed to make existing 
appropriations available for interest pay- 
ments accordingly and to authorize the 
Confptroller General of the United States 
to certify claims to Congress in the event 
that he should find existing appropria- 
tions insufficient in amount to so pay. 
While it is believed existing appropria- 
tions will prove sufficient in amount, pro- 
visions for certifying claims seem neces- 
sary as a further assurance adjustments 
will be made in all proper cases. 

Effect Not Considered 

Possibly due to the vast amount of work 
'involved and the haste with which it nec- 
essarily was done, in drafting the numer- 
ous provisions of the measure that be- 
|came the economy law, there apparently 
| was not considered the effect of these two 
| sections, when taken together, as to the 
interest rate in judgments theretofore 
rendered but unpaid. Section 319 reduces 
the rate of interest “to be allowed or paid” 
upon any judgment of whatsoever char- 
acter against the United States, to 4 per 
centum per annum. Such provision 
| standing alone might have been .construed 
as applying only to judgments thereafter 
| rendered, but there was added section 803, 
| as follows: 
| “Section 803. The provisions of part 2 
herein are hereby made applicable to the 
appropriations available for the fiscal year 
1933, whether contained in this. act or in 
acts prior or subsequent to the date of 
the approval of this act.” 

Unpaid Judgments 

There were certain judgments rendered 
prior to June 30, 1932, but which had not 
been paid when the economy law became 
effective. As was lawful prior to June 30, 
1932, these judgments provided for in- 
terest at a rate in excess of four per- 
centum per annum—apparently in all in- 
stances a rate of 6 percentum per annum 
was fixed jj such judgments. When these 
judgments “reached the Comptroller Gen- 
eral for settlement, confronted by the 
clear and specific provisions of these two 
sections he decided—and he could not de- 
cide otherwise—that as to payments to be 
made from 1933 appropriations Congress 
had not provided funds with which to pay 
interest on judgments in excess of 4 per 
centum per annum. In this he was cor- 
rect but it is the belief of the Committee 
|that this was simply an inadvertence. Iv 
is not believed Congress would wish, pre- 
meditatedly to legislate so as to withhold 
| payment of interest avowed in a judgment 
theretofore duly rendered and at a rate 
not in excess of the rate then authorized 
by law. 

As a result of this inadvertence there 
'has arisen confusion, and even the courts 
|are being petitioned on the theory they 
|can grant relief. However, it is merely a 
| situation where Congress has failed to pro- 
| vide by law funds with which to pay—a 
| situation where relief is available only by 
| Congress, and which relief it is believed 
| Congress will wish promptly to give. 








Maintenance of Marine Corps 


At Full Strength Is Urged 


Rear Admiral F. B. Upham, of the 
Navy, before the House Committee on 
| Naval Affairs on Dec. 16, with other offi- 
cers of the Navy Department testified in 
| behalf of the maintenance of the strength 
|}of the Marine Corps in connection with 
| proposals for curtailment of that branch 
of the Navy. 

Admiral William V. Pratt, Chief of 
Naval Operations, said all the Marines the 
Navy has now would be needed in emer- 
gency and pointed to trying times the 
Navy had last year at Shanghai and in 
Nicaragua and Haiti. Rear Admiral J. V. 
| Chase, of the Naval General Board, said 
the full strength is needed. Rear Admiral 
|T. T. Craven, Chief Coordinator, spoke 
along similar lines. Representative Hare 
| (Dem.), of Saluda, S. C., suggested that 
| if there is any reduction needed it should 
{be proportionately distributed among all 
| branches of the service so as to be least 
| appreciable in any single one. 

Admiral Craven told the Committee 
Dec. 17 that the weakening of the Marine 
Corps that would result from the budget 
reduction recommendations would weaken 
the Navy in the first line of national de- 

| fense. 
; “In overseas landing operations,” he 
said, “the Marines have been used to seize 
|and hold the bridge head. They consti- 
; tute the point of the spear first thrown 
to the front by the Navy when amphibious 
work is undertaken.” 

Rear Admirals Pratt and Upham and 
Rear Admiral W. R. Gherardi, Hydrog- 
rapher of the Navy, also testified before 
the Committee Dec. 17 in opposition to 
| the plan for transferring the hydrographic 
office to the Department of Commerce un- 
| der the President’s reorganization plan. 


owned cotton to Red Cross for relief of dis- 
tress. Reptd. to H. Dec. 15. 

Territories 
Changes in status: 

R. 7233. Granting independence to the 

| Philippine Islands. Passed H. April 4. Passed 
8S. Dec. 17. 

Veterans 
Bills introduced: 

H. R. 13713. Lanham. To provide that in 
cértain cases loans to veterans upon adjusted- 
service certificates shall be considered partial 
| payments; Ways and Means. 

\f R. 13714. Bachmann. To amend World 
War Veterans’ Compensation Act as amended; 
Ways and Means, 

H. R. 13717, Pesquera. For erection of Vete 
erans’ Administration home in Puerto Ricog 
World War Veterans’ Legislation, 
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* On Deed of Trust 
Is Subject of Suit 


Mee 
_ Appeal Is Made to Supreme 
Court From Connecticut 
Ruling Which Held Grant 

Of Income Was Taxable | 


Arguments in a State tax case, involving | 

. the question whether an irrevocable deed | 
‘or trust which reserved to the settlor the | 
_ income for life was property included in 
the settlor’s estate and subject to a tax 

under the Connecticut succession tax law, | 2S originally established, involve: Fore- 


casting the weather, issuance of storm 

were heard by the Supreme Court of the | warnings, display of weather and flood sig- 
United States Dec. 15 in Guaranty Trust | najs, gauging and reporting rivers, main- 
Company, Executor, etc., v. Blodgett, Tax | tenance and operation of seacoast tele- 
Commissioner, No. 217. | graph lines, collection and transmisison of 
Gregory Hankin, of Washington, D. C.,| marine intelligence, the reporting of tem- 
appearing as couns@i for the appellant,|perature and rainfall conditions, display 
challenged a decision by the Supreme) of frost, cold-wave and other signals, dis- 
Court of Errors of Connecticut which held | tribution of meteorological information, 
that the property which was the subject taking of meteorological observations, for 
of the transfer passed “by deed, grant, or|the benefit of agriculture, commerce, and 
gift intended to take effect in possession | navigation. The Air Commerce Act of 
or enjoyment at the death of the grantor | 1926 further enlarged-the functions of the 
or donor,” and was properly included in| Weather Bureau by requiring that bureau 
computing the inheritance tax. ‘to furnish such weather reports, forecasts, 
Trust Created in 1926 | warnings, and advices as may be required 

f ; » the | to promote the safety and efficiency of air 

Dob dl toll neo nik bo navigation in the United States and above 
to be payable to her for life, then to her the high seas, particularly upon civil air- 
husband for life, with remainder over. | W8YS designated by the Secretary of Com- 
Mr. Hankin, urging a violation of the|™éerce under authority of law as routes 


i suitable for air commerce, and for such 
rocess and equal protechtion clauses | SU ; 
of the Fourteenth aaapduent and the |PUrposes to observe, measure, and investi- 


ntract clause of the Federa! Constitu-|4te atmospheric phenomena, and estab- 
tion, contended in his argument that the | /ish meteorological offices and stations. 
State court, although stating that it up- The work of the Weather Bureau is done 
held the tax under the succession tax Jaw for the benefit of agriculture, commerce, 
of 1923, actually gave effect to the 1929 224 navigation—both marine_and air. Re- 
Act which was passed after the creation |S@tdless of the Department in which the 


: specifically |PUreau is located, service must be ren- 
- a go agg a goed dered to all these interests. The Weather 


in respect of whicn the transferor re- Bureau has no real connection with the 


i i interest |Cther Bureaus of the Department of Ag- 
ee aoe ‘sien’ tame’ Se ieee | Ticulture except that it utilizes the field 


been intended to take effect in possession stations of other Bureaus to obtain ob- 

or enioyment at death. The earlier statute ana a. aes aes 

does rol so specifically create such 4 tations of other Departments for the same 

oo. ; purpose. No change is proposed in this 

Date of Transfer Cited plan of utilizing all Government field sta- 

“A death duty may not be imposed un- | tions for purposes essential to the func- 
less it was made in contemplation of 


tions of the Bureau. There is, however, 
death,” Mr. Hankin said, adding that such 'a direct relation between the functions of 
was not the case relative to this trust. 


the Weather Bureau and those of the 

The property in question passed absolutely | merchant marine and aviation groups of 

as of the date of the transfer, and not at | the Department o* Commerce. In view of 

the death of the grantor, he declared. this relationship, it is proposed to transfer 

Reasoning that the State court/ gave|the Weather Bureau to the Department 

effect to the 1929 statute, Mr. Hankin of Commerce. Because the Bureau ren- 
urged that it thereby violated the con- 


ders direct service to two of the major 
tract clause and denied due process be- groupings of activifles in the Department 
cause it changed and widened the basis of Commerce, besides it service to the ag- 
of the tax, including the present transfer ricultural interests and the public gen- 
which could not be taxed under the earlier erally, it is inc.uded in the service group 
Act. “The retroactive application of this Of activities. 

presumption in the 1929 statute is likewise 

without due process,” he continued. 

On the question of alleged lack of equal 
protection of the laws as guaranteed by 
the Fourteenth Amendment, Mr. Hankin 
urged that the court below interpreted the 
statute so as to impose a gift tax, not an 
inheritance tax. “Considered as a gift 
tax,” he concluded, “the classification is 
so arbitrary and unreasonable as to 
amount to a denial of equal protection.” 


Decision Based on 1923 Law 


Farwell Knapp, Assistant Tax Commis- 
sioner of Connecticut, told the court that 
the State court restricted its cision to 
an interpretation of the 1923 statute. The 
tax in this case was within the power of 
the State to levy, he said, urging that the 
intention of the settlor to retain an in- 
terest should be construed as meaning for 
tax purposes, at least, that until her death 
possession and enjoyment did not take ef- 
fect. 

The court was told by Mr. Knapp that 
there has been a great increase in the use 
of living trusts, many of which are cast 
in this form because settlors wish to en- 
joy the income of their property during 
their lives and direct how the principal 
shall go after their deaths, and, therefore, 
the question of taxation assumes great 
practical importance. 

Recalls Decisions of Other States 

In support of the tax, he cited cases de- 
cided by courts of New York, Massachu- 
setts, Illinois, and Wisconsin which he 
said have upheld an inheritance tax on 
irrevocable trusts. 

The words “in possession or enjoyment” 
in the statute have special significance and 
the interpretation to be given to them 
must logically have reference to the na- 
ture of the tax involved, he said. 

“The change of the economic benefits to, 
and the enlargement of property rights in, 
the remainderman consequent upon the 
death of the settlor in such a case as this 
must necessarily fall within the limits of 





by President Hoover. 


The appended recommendations affectin: 
in full text: 


Weather Bureau.—The Weather Bureau 
was created as a separate bureau in the 
Department of Agriculture by th Act of 
Oct. 1, 1890, which transferred the meteor- 
ological work of the Signal Corps of the 
Army to the newly created bureau. 

The functions of the Weather Bureau, 





-~+ + 

Merchant Marine Group: In the mer- 
chant marine group, it is .proposed to 
bring togciher all activities of the Federal 
Government that have to do with the 
protection and development of the Ameri- 
can Merchant Marine. There are now in 
the Department of Commerce the follow- 
ing units which deal with merchant ma- 
rine matters: Coast and Geodetic Sur- 
vey, Burcau of Navigation and Steamboat 
Inspection, Bureau of Lighthouses. 

It is proposed to transfer the following 
activities to the Department of Commerce 
for inclusion in the merchant marine 
group: 

From the Navy Department—The Hy- 
drographic Office, Naval Observatory. 

From the War Department—Great 
Lakes Survey, Inland Waterways Corpo- 
ration, Supervisor of New York Harbor. 

independent 
States Shipping Board Emergency Fleet 
Corporation. 

. +~++ 

Hydrographic, Office.—The Hydrographic 
Office of the Navy Department was es- 
tablished by the act of June 21, 1866. Its 
functions comprise topographic and hy- 
drographic surveys in foreign waters and 
on the high seas; the collection and dis- 
semination of hydrographic and naviga- 
tional information and data; preparation 
and printing by its own personnel and 
with its own equipment, of maps and 
charts relating to and required in naviga- 
tion, including confidential, strategical, 
and tactical charts required for naval 
operations and maneuvers; the prepara- 
tion and issue of sailing directions (pilots), 
light list, pilot charts, navigational man- 
uals, periodicals, and radio broadcasts for 
the use of all vessels of the United States 
and for the benefit and use of naviga- 
tion generally; the furnishing of the fore- 
going to the Navy and other public serv- 
ices, and the sale to the mercantile ma- 
rine of all nations and to the general 
public, at the cost of printing and paper. 


Establishments—U nited} 





President Suggests Merging of the Weather 


Bureau and Various Other Offices 





ROUPING of the Weather Bureau and other aids to navigation and aviation 
in the Department of Commerce is suggested in a special message to Congress 
(The message was printed in full text in the issue of Dec. 12.) 


g aids to navigation and aviation follow 


Yond other nautical information as it now 
furnishes to the Hydrographic Office. 

It is proposed to transfer the Hydro- 
graphic Office from the Navy Department 
j to the Coast and Geodetic Survey in the 
|Department of Commerce, and it is rec- 
j}ommended that legislation be enacted to 
|abolish the Hydrographic Office and vest 
jits powers and duties in the Coast and 
| Geodetic Survey. 


+~++ 
Great Lakes Survey—The, survey of 
|northern and northwestern lakes is con~- 
|ducted by the United States Lake Survey 
| Office, Detroit, Mich. The work is under 
|the direction of the Office of the Chief 
of Engineers of the War Department and 
|the appropriation is carried under the 
|heading of Rivers and Harbors. For the 


| fiscal year 1933 the wording in the Appro- | 


priation Act is as follows: 

“For survey of northern and north- 
western lakes, and other boundary and 
connecting waters as heretofore author- 
ized, including the preparation, correction, 
printing, and issuing of charts and bul- 
|letins and the investigation of lake levels.” 

The survey of northern and northwest- 
ern lakes covers the American waters of 
| the Great Lakes and their connecting and 
outflow rivers from St. Regis, on the St. 


Lawrence River, to the heads of Lakes | 


Michigan and Superior; the natural navi- 
gable waters of the New York State ca- 
nals; Lake Champlain; and Lake of the 
Woods and other boundary and connecting 
waters between said lake and Lake Su- 
|perior. The operations have also been ex- 
| tended to waters to include main-traveled 
|courses for American. commerce,. and 
boundary rivers where surveys were eS- 
sential to the integrity of navigation 
charts. 


charting of depths in all significant re- 
gions; triangulation and precise leveling 
needed to control the areas under survey; 
river-discharge measurements; investiga- 
tions of lake levels; magnetic surveys in 
and near main vessel courses; prompt ex- 
amination of areas where obstructions to 
navigation have been reported; hydro- 


for the publication of navigation charts; 
the preparation and publication of charts 
and bulletins, supplements, and notices to 
mariners required for continuous and safe 
navigation, including revision and-reissue 
of old charts. 


A review of the foregoing functions 
clearly indicates that these activities con- 
ducted by the Corps of Engineers of the 
War Department are practically identical 
to the activities of the Hydrographic Office 
of the Navy Department and those of the 
Coast and Geodetic Survey of the Depart- 


ment of Commerce, except that the field | 


of activity lies in a different area. There 
appears no logical reason for maintaining 
three separate establishments in as many 
different major departments, all of which 
contribute to the same major purpose— 


that of safeguarding navigation in order | 


to protect and promote maritime com- 
merce. It is, therefore, proposed to trans- 
fer the functions of the survey of northern 
and northwestern lakes from the War De- 
partment Corps of Engineers to the Coast 
and Geodetic Survey in the Department 
of Commerce in order to consolidate and 
coordinate the work of the three similar 
services. 


The work of the Survey of the North- 


ern and Northwestern Lakes is conducted | 


under an allotinent of funds made from 
the principal appropriation for Rivers and 
Harbors, Corps of Engineers, War Depart- 
ment. The transfer of the work would 
therefore involve a transfer of funds rep- 
resented by the allotment set aside for 
this work. 
a 

Naval Observatory—The work of. the 
Observatory was first started in 1845 as a 
division of the then Depot of Charts and 
Instruments. At the present time it is a 
division of the Bureau of Navigation of 
the Navy Department. 

The functions of the observatory are to 
broadcast daily the time signals which es- 
tablish the standard time for the country 
and for the benefit of mariners; to main- 
tain continuous observations for absolute 
positicns of the fundamental stars, and 
the independent determination, by obser- 
vations of the sun, of the position of the 
ecliptic and of the equator among the 
stars, and of the positions of the stars, 
moon, and planets with reference to the 
equator and equinoxes, in order to fur- 


@ succession tax because of the fact that 


It maintains intimate relations with the 





Succession Tax Grouping of Aids to Navigation Argument Heard | Validity of 





Refunding of Federal. Levy 
On Basis of Depletion Al- 
lowances Asked in « Su, 
preme Court 





A Federal tax refund case, involving 
;the question whether two instruments, 
}each executed by a partnership of which 
the pétitioner was a member, effected 
a sale or assignment of oil and gas leases 
| or were st:bleases upon the basis of. which 
the partnership would be entitled to al- 
iowances for depletion, was heard ‘by the 
Supreme Court of the United States on 
Dec. 14°and 15. 

The -¢ase, No. 215, Palmer v. Bender, 
| Admin.,* etc., is one of 45 related cases 
which were consolidated for trial. 

The Circuit Court of Appeals for the 
Fifth Circuit sustained collection of taxes 
against the petitioner without allowing a 
|depletion deduction on the ground that 
thé instruments effected a complete as- 
signment of the property of the partner- 
|ship, which amounted to a sale of the 
| assignor’s interest. 

Deduction Claimed 


John H. Tucker Jr., appearing as coun- 





|entitled to a depletion deduction based 
|on.the value of the property at the time 


thereafter. 

The taxpayer, a lessee of land in Loui- 
siana, discovered oil on his property, and 
|}within SQ days after discovery, trans- 
ferred the lease of part of the property 
to an oil company for $3,000,000 cash and 
| $1,000,000 to be paid out of the oil pro- 
duced, reserving in addition one-eighth 
of the oil to be produced from the prop- 
erty as an overriding or excess royalty. 
A transfer to another company contained 
similar reservations. 


Cites Louisiana Law” 


| gued, the stipulation for an excess or 
overriding royelty in the transfer of an 
oil or gas leasg characterizes it as a sub- 
| lease. 
damental difference between the common 
law conception of the nature of a lease, 
|and that of the civil law of Louisiana, 
| Mr. Tucker.contended that the Civitl Code 





| ‘by the courts of Louisiana | 
graphic and topographic surveys required | ja interpreted 2 


lay down the propositions that mineral 
contracts on a royalty basis are leases; 
that royalty under an oil and gas_lease is 
}rent; and that the retention of an over- 
riding or excess royalty in the transfer 
|of an oil and -gas*lease characterizes the 
| transfer as a-sublease, because the royalty 
jis rent. f 

|. “By the test..so established,” he said, 
\“the transactions here involved are sub- 
|leases and the ruling by the court of ap- 


| 


peals that the bonus received was part, 


of the purchase.price, can not make them 
sales.” 
Interpretation Argued 
| Construed as subleases, he continued, 
| the sublessor is entitled to depletion de- 
|ductions on the bonus he receives in ad- 
dition to royalties, under section 214 (a) 
(10) of the Revenue Act of 1921, and ar- 
ticles 215 (a) of Treasury Regulations 62, 
as amended. 
Assistant 


Attorney General G. A. 


of discovery of the oil or within 30 days 
| 


The work consists of ascertainment and| Under Louisiana law, Mr. Tucker ar-| 


Pointing out that there is a fun-| 
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Subscription Plan 
And Aviation Is Recommended | @y Tax Status of | or Corporation Stock Argued 


Oil-well Transfer Supre 


me Court Hears Controversy Between 


Minority Holders and Officers 





A controversy between minority stock- 
holders of the American Tobacco Com- 
pany and members of the corporation 
over the validity of an employes stock 
subscription plan under which the presi- 
dent and board of directors subscribed to 
over half of the stock issued under the 
plan at a price substantially below the 
|market value was heard by the Supreme 
| Court of the United States Dec. 15 and 16 
}in Rogers v. Guaranty Trust Co. of New 
| York et al.; Same v. American Tobacco 
| Company et al., No. 227. 
| Richard Reid Rogers, presented the ar- 
| guments on behalf of himself and three 
}other complaining minority stockholders. 
|He charged that the stock was issued in 
| disregard of the stockholders’ preemptive 
rights and in violation of the petitioners’ 
contract rights. 

Plan Is Protested 

Under the plan, Mr. Rogers told the 
court, the board of directors issued the 
| stock by way of additional compensation 

for services to be rendered by employes. 
|No employe was to be deemed ineligible 








by reason of being a director. A reso- 
lution embodying the plan was approved 
by a vote of more than two-thirds of the 


sel for the taxpayer, contended that the | shareholders, and thereafter the stock was | 
| transactions should. have been construed | issued at a reduced par value of $25 a| 


as subleases, and that the petitioner was/| share, the market value then being $112. | 


|Of 56,712 shares the directors and the 
| president bought 32,770. 
Alleging fraud and waste, Mr. Rogers 
|} sought in the Federal District Court for 
| the Southern District of New York to en- 
| join issuance of the stock. The court 
| denied relief on the ground that the case 
|did not warrant taking jurisdiction of a 
}suit involving the internal management 
|of a New Jersey corporation. 

The Circuit Court of Appeals for the 
Second Circuit affirmed the decree but 
|also determined the merits, holding that 


fied the pian, and since cash was received 
in payment for the stock, issuance of the 
|stock “for services to be rendered” was 
| iawful. 
Voting by Directors 

Mr. Rogers contended that the direc- 
|tors, in devising a plan whereby they 
| qualified themselves as participants in 
potential profits, at. the same time dis- 
qualified themselves for voting therefor, 
or from being counted as part of a 
quorum fcr passage of the necessary reso- 
lution. In any matter in which they are 
interested, either actually or potentially, 





qualified to vote, or to be counted for the 
purpose of making a quorum, he urged. 
He also alleged as grounds for reversal 
|;that the directors concealed important 
facts which the stockholders were entitled 
to know. “In an official’ circular the 
stockholders were led to believe that no 
similar plan had previously been negoti- 


since two-thirgs of the stockholders rati- | 


+ 


| directors, between 1914 and 1929, had put 
through numerous preferred stock plans 
and two common stock plans without. the 
{consent of the stockholders under which 
the employes and directors had largely 
profited.” 

In addition, he continued, the president 
was receiving for 1930 a. fixed salary of 
| $168,000, and profit sharing of $842,000; the 
senior vice president a salary of $98,000 
and profit sharing of $505,000; and other 
vice presidents fixed salaries of $50,000 
each and profit sharings of from $409,000 
to $505,000. 

“The suppression of these facts consti- 
tuted unfair dealings with the stockholders 
going to the very root of the entire trans- 
}action and invalidating the stock plan ab 
| initio,” he declared. 


Respondents’ Contentions 

| John W. Davis, of New York, argued 
for the respondents. He outlined the ac- 
| tivities of the company from 1912 up to 
the present time, pointing out that in 
1930 the directors formulated the plan in 
question and that in January, 1931, the 
stock was allotted under the plan. Over 
| 80 per cent of the outstanding stock and 
more than 99.99 per cent of that which 





ized the plan, Mr. Davis told the court, 
| adding that the stockholders were clearly 
| advised that the directors who were ac- 
| tive employes were eligible to its benefits. 
The directors, he said, did not own or 
| control anything like a majority of the 


| if dissatisfied with the plan to have his 
| stock appraised and to be paid’such ap- 
| praised value, he did not avail himself of 
| that right. 

| Pointing out that the directors were all 
active managers of various branches of 
the company, and not merely outsiders, 
he said it was the policy under the plan 
to liberally compensate them and others 
of substantial ability in the enterprise. 


Stimulation of Effort 


| 


}that the greatest efforts, efficiency and 


compensation is held out to the men in 
places of responsibility,’ Mr. Davis stated. 
“The results of the 1931 operations—the 
period during which employes were com- 
pensated ‘for services to be rendered’— 
demonstrated the benefits to'the company 
from the stimulation of the efforts of the 





it is established that directors are dis-|management and other important em-| 


| ployes by the plan.” 

The action brought by the petitioner “is 
an attempt to interfere with the internal 
management of a foreign corporation en- 
| gaged in a nation-wide business, affecting 
| rights of persons not parties to the action,” 


Mr. Davis contended, and as such the New | 


| Jersey courts afford the proper forum. 





ihe ad Latina of 8 


‘Det 


tock Dividend 


By Columbia Servicing Unit Described 


T 


agement Corp., a servicing unit in the 


(Previous testimony: on the same day was published in the issue of 


HE Federal Trade Commission was told Oct. 21 by Robert J. Ryder, examiner, 
of details of issuance of stock dividends by the Columbia Engineering & Man- 


Columbia Gas & Electric Corp.-system. 
ec. 16.) 


Youngquist, arguing for the’Government,| Further excerpts from the transcript of Mr. Ryder’s testimony follow: 


told the court the instruments, even in 
Louisiana, should be construed according 
to the sense of the terms and the intention 
of the parties. 
expressed an intention -to convey. to the 
transferees all the rights of the transferor 
‘under the 
|that nothing in th 
an intention to create the relation of 
landlord and tenant. : 


Right of Reversion 

The leases did not retain a right of 
reversion, and the only recourse the trans- 
ferors might have in case of a default 
on the part of the asignees would be an 
action on ‘the latters’ personal covenant, 
the Assistant Attorney General declared. 

Mr. Tucker, in rebuttal, took issue with 
this contention, stating that the Louisiana 
courts have interpreted every breach of 
contract involving land as limplying a 
forfeiture, afid therefore it follows that 
the transferors had an interest in the 
property sufficient to warrant a depletion 
deductio nin their income-tax returns. 


the corporation laws of the District of 
Columbia.” 

The functions of the United States Ship- 
ping Board Merchant Fleet Corporation 
are clearly a part of the major purpose 
of developing the United States merchant 
marine and therefore should be trans- 
ferred to the merchant marine group in 
the Department of Commerce. 


| tion received these shares as a stock diyi- 
dend and charged $650,000 on account thereof 


In this case, they clearly|to its investment account, to what did it| 
|}Columbia Engineering & Management Cor-/ 


credit $650,000? A. To its income account. 
| @Q. When Columbia Gas & Electric Company 
| received the 99,000 shares of common stock as 


| A. It was credited to surplus. 
| Q. And did not the Columbia Gas & Electric 
| Corporation, when it received the 400,000 shares 
|as a stock dividend in 1928, credit the $650,000 
| to surplus rather than to income? 


| what your report shows at page 262? Mr. 
Reynolds has called my attention to this. 
A. Yes, sir. 


Q. When Columbia Gas & Electric Corpora- 
tion assigned this value of $650,000 to the 
400,000 shares of stock received as stock divi- 
dend, what did Columbia Engineering and 
Management Corporation charge against its 


surplus account because of the issuance of | 


A. $650,000. 
1930, how many shares of 


the same shares? 
Q. At Dec. 31, 


Columbia Engineering and Management Cor- | 
poration were held by Columbia Gas & Elec- | 


tric Corporation? A. 500,000 shares. 
at total valuation of $1,216,472.21. 

| Q. Of this amount, what amount represents 
| the actual, out-of-pocket-cash invested in the 
|}company? A. $100,000. 


Carried 


Q. Is the balance all represented by stock | 


| dividends paid out of the earnings of Colum- 


+> 
Q. When Columbia Gas & Electric Corpora- 


Is not this | 





bia Engineering & Management Corporation? 


A. No, sir. There is an amount of surplus 
in there. 
Q. There is $216,472.21 of the surplus of 


| poration which Columbia Gas & Electric Cor- 
| poration included in its investment account 


| > > 

| Q. That surplus was made up out of the 
| earnings of the Columbia Engineering & Man- 
agement Corporation, was it not? A. Yes, sir. 

Q. Then is it true that, aside from this 
$100,000, original cash investment, the entire 
$1,216,472.21 represents the earnings of Colum- 
bia Engineering & Management Corporation 
distributed in the form of stock dividends or 
taken up by Columbia Gas & Electric Cor- 
poration in recording its investment in Co- 
lumbia Engineering & Management Corpora- 
tion? A. Yes, sir. 

Q. We next come to the Gas & Electric 
Appliance Company: Was stock of this com- 
|} pany acquired by Columbia Gas & Electric 
Corporation when it took over the assets of 
Sonn Is Gas & Electric Company? A. Yes, 
sir. 

Q. When was the Gas & Electric Appliance 
Company incorporated? A. Nov. 10, 1902, un- 
; der laws of the State of Ohio. 

Q. What was its business? 


[Continued on Page 5, Column 1.] 


Decisions of the Board of Tax Appeals 





F. O. Stailer. Docket No. 59979. 
Petitioner having failed to comply 


hydrographic offices of all foreign coun- 
tries and with the International Hydro- 


the emphasis in a succession tax is upon 
the enlargement of property rights conse- 


quent upon the death of the decedent,” graphic Bureau, Monaco, and (through 
Mr.‘Knapp stated. branch hydrographic offices and _ sales 
—_ —__ agents) with mariners and the general 





public. 

The Hydrographic Office prepares spe- 
cial charts for the use of aviators, cover- 
ing the coastal areas of the United 
States and foreign countries; disseminates 
through notices to aviators, information 
relative to aids to aerial navigation and 
aviation facilities; prepares and publishes 
plotting sheets, plotting instruments, and 
navigational tables especially designed 
for aviation use; and carries out research 
into the science of aerial navigation. 


Journal and Calendar 
Of the Supreme Court 


Dec. 16, 1932 

Present: The Chief Justice, Mr. Justice 
Van, Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Butler, 
Mr. Justice Stone, Mr. Justice Roberts, and 
Mr. Justice Cardozo. 

Albert Edgar Stephan, of Washington 
D. C.; Raymond R. Ryan, of Albuquerque, 


N. Mex.; John F. Nelson, of Augusta, Me.: The Hydrographic Office cooperates 

Thomas L. Bowden. of Columbus, Ga: With the National Academy of Sciences by 

and Robert L. Hogg, of Point Pleasant, conducting research work in oceanogra- 
1. Hogg, it asant, 


phy, especially in soundings and in the 


W. V2., were admitted to practice. a : 
collection of the temperatures of the sur- 


No. 227. Richard Reid Rogers, petitioner ian. call . 
v. Guaranty Trust Company of New York face of the sea. ‘ : 
et al. Argument continued by Mr. Richard The functions of the Coast and Geodetic 


Reid Rogers for the petitioner, and concluded 


Survey in the Department of Commerce 
by Mr. John W. Davis for the respondents P 


are similar, if not identical, to those of 


No. 228. George A. Ohl & Company, peti- 3 
tioner, v. The A. L. Smith Iron Works; maid the Hydrographic Office of the Navy, ex- 
No. 229. George A. Ohl & Company, peti- cept that the activities of the Coast and 
tioner, v. The A. L. Smith Iron Works. Ar- 


Geodetic Survey are confined to the coasts 


ed Mr. Lee M. Fr for - : + 
eu ny ° sedman for the pets of the United States and its insular pos- 


tioner, and by Mr. Martin Witte for the 

respondent. sessions -whereas the work of the Hydro- 
No. 264. Te United States of America, graphic Office is largely confined to for- 

appellant. v. Chicago North Shore and il- ‘ es a. ao 5 . 

Ceres hatiroad Company. Argued \by 7 eign waters and on the high seas. A large 

Assistant to the Attorney General O'Brian portion of the data used by the Hydro- 

for the appellant, and by Mr. Robert E. graphic Office is obtained from foreign 


Quirk for the appellee. 
Adjourned until Dec. 


STATE PUBLICATIONS 


countries in exchange for similar infor- 
mation with respect to United States pos- 
sessions. 

The Navy Hydrographic Office and the 


19 at 12 o'clock. 


AND BOOKS Coast and Geodetic Survey each main- 
» tains separate printing and lithographic 
Mass.—Ann. Rept. of Comr. of Ins. for cal. yr plants for the production of their charts. 
1931, Part Il, Life, Miscellaneous and Fra-/|'There seems to be ho logical reason for 
ternal Insurance, Dept. of Banking and Ins the aintenance of tk - a : ; 
—Pub. Doc. No. 9. Boston, 1932 le maintenance of these separate plants 
Ohio-—Repts. of Cases Argued and Determined in two different Federal establishments 
in Courts af anmesks of Ohio—Vols, 40 and which perform the same major functions 

! *ulumbus, 1932 alt o hina ; 3a la, 8 
N. ¥.—10th Ann. Rept. of Dept. of Pubtic although in a different field of operation. 
Service, Metropolitan Div., Transit Comm The Hydrographic Office should con- 
for cal. yr. 1930.—Leg. Doc. (1931) No. 41. tinue to render the same service to the 
Albany, 1031 Navy that it does ier tl res ar 
N. Y.—Rept. of Crime Comm., 1931—Leg. Doc. av) é does under the present ar- 
41931) No. 114 Albany, 1932 rangement, and the Navy should continue 


Mich.---Abstracts of Dissertations and Theses 
in Education, Bur. of Educ, Reference and 
Research—-Monograph No, 1, 1917-1931. Ann 
Arbor, 1932. 


to gather and furnish the same data to 





nish data to assist in preparing the Amer- 
ican Ephemeris and Nautical Almanac and 
improving the tables of the planets, moon, 
and stars; to compute and prepare for 
publication, the American Ephemeris and 
its supplements; to conduct essential 
research work to derive improved values 
of the fundamental astronomical elements 
and embody them in new tables of the 
celestial motions. 

It is.also the function of the Naval Ob- 
servatory to develop, supply, maintain, re- 
pair, and inspect the navigational, aero- 
nautical and aerological instruments for 
the ships and aircraft of the Navy. 

A review of the foregoing functions of 
the Naval Observatory indicates that it is 
a scientific organization in the field of as- 
tronomy, producing and furnishing to the 
ships of the Navy and the merchant ma- 
rine data that is essential to accurate 
navigation as well as the standard time 
for the entire country. It is also a scien- 
tific laboratory for the development and 
dissemination of knowledge in the science 
of astronomy. 

It is proposed that the Naval Observa- 
tory, with the exception of those activities 
which relate to the development, mainte- 
nance, and repair of instruments for the 
Navy, be transferred to the Department 
of Commerce. 


+++ 

United States Shipping Board Merchant 
Fleet Corporation.—The United States 
Shipping Board Merchant Fleet Qorpora- 


tion is a corporation organized April 16, 


1917, under the laws of the District of 
Columbia and under the authority con- 
| tained in section 11 of the shipping act 
of 1916 (39 Stat. 728). 

The purpose of the corporation, “is the 
purchase, construction, equipment, lease, 
charter, maintenance, and operation of 
merchant vessels in the commerce of the 
United States and in general to do and 
to perform every lawful act and thing 
;necessary or expedient to be done or per- 
formed for the “efficient and _ profitable 
conducting of said business, as authorized 
by the laws of Congress and to have and 
to exercise all the powers conferred by 


the Department of Commerce for use in |the laws of the District of Columbia upon | ways of the United States. 
| the preparation and correction of charts | corporations under said subchapter 4 of | is a civil rather than a military function | the Department of Commerce, 


t 


“ 





with the Board’s rules and having 
failed to deny the specific acts of fraud 
alleged against him, the respondent’s 
motion for judgment upon the plead- 
ings should be granted. 

chmieg, Hungate & Kotzian, Inc. Docket 
No. 54683. 

Depreciation: Basis where partner- 
ship transfers property to corporation 
and owners of the partnership prop- 
erty remain in control of the corpo- 
ration. 

Where the owners of a partnership 
business g~gree with a third party in 
the latter part of 1923 that they will 
organize a corporation and transfer all 
the partnership assets to it and that in 
consideration therefor all the pre- 
ferred stock and two-thirds of the 
common stock will be issued to the 
partnership and that the remaining 
one-third of the common stock shall 
be issued to such third party in con- 
sideration of his contributing to the 
services of the corporation his knowl- 
edge of the decorating trade and his 
acquaintance with architects. 

But where the facts also show that 
when the partnership actually made 
the written offer in January, 1924, to 
transfer the partnership assets to the 
corporation, the offer stated that it 
was in consideraion of the corporation 
issuing to the partners all of its stock, 
both common and preferred, and 
where the resolution of the corpora- 
tion accepting said offer also stated 
that all the stock was to be issued to 
said partners and where ail said stock 


+~+ + 

Inland Waterways Corporation.—The 
Inland Waterways Corporation was cre- 
ated by the Act of Congress approved June | 
3, 1924 (43 Stat. 360). It is operated pri- 
marily for the purpose of demonstrating 
to private capital that our streams may be 
utilized to furnish, in coordination with 
other forms of transportation, cheap trans- | 
portation, with a reasonable return on the 
money invested. 

The policy of Congress in this respect | 
was declared in the Act of Feb. 28, 1920 
(U.S. C., title 49, Sec. 142) as follows: 

“It is declared to be the policy of Con- 
gres to promote, encourage, and develop 
water transportation, service, and facilities 
in conection with the commerce of the 
United States, and to foster and preserve 
in full vigor both rail and water trans- | 
portation.” 

In pursuance of this policy the Inland | 
Waterways Corporation was created by 
the following provision in the Act of June 
3, 1924: 

“For the purpose of carrying on the 
operations of the Government-owned in- 
land, canal, and coastwise waterways sys- 
tem to the point where the system can 
be transferred to private operation to the 
best advantage of the Government, of 
carrying out the mandate of Congress | 
prescribed in section 201 of the Trans-| 
portation Act, of 1920, as amended, and 
of carrying out the policy enunciated by | 
Congress in the first paragraph of section | 
500 of such Act, there is hereby created 
a cgrporation, in the District of Columbia, 


|S 











tobe known as the Inland Waterways : 7 ; 

Corporation.~ The Secretary of War shall| WS in fact issued to said partners ex- 
be Weemed to be the incorporator,| cept to said third party — ae 
and the incorporation shall be held| 4dlifying share, until eee 
effected upon the enactment of this Held, on the facts, that the rane- 
Act. The Secretary of War shall gov- | action by which the petitioner. ac- 


quired the partnership assets was pf 
the kind described in section 112(b) (5) 
of the Revenue Act of 1928, and that 


ern and direct the corporation in the exer- 
cise of the functions vested in it by this 
4 act.” 

It will be noted from a review of the 
above provisions of law that the major 
|}purpose of the Inland Waterways Cor- 
|poration is to promote, develop, and en- 
|courage commerce on the inland water- 
Clearly this 


| partment, Since it has to do 
|promotion of water-borne commerce it Is 
proposed that it be transferred to the 
merchant marine group of activities in 


nh 


/and should be transferred to a civil de- | 
with the | 


(Made Public Dec. 15.) 


therefore under the provisions of sec- 
tions 114 and 113(a)(8) of the Rev- 
enue Act of 1928, the basis upon which 
depreciation is to be allowed with re- 
spect to such transferred assets is the 
cost to the transferor partnership. 
'Poncin Corporation. DocRet Nos. 53097, 
61619. 

1. The petitioner, a Washington State 
| corporation, was formed in 1927 by 
three devisees, who in that year trans- 
ferred to it the residuary estate of 
their testator, in consideration of the 
issuance to them of all of its preferred 
stock, in the respective proportions 
that each owned interests in the es- 
tate prior to its transfer. Its common 
| stock, which was the only stock with 
voting rights, was acquired by, and is- 
sued to, only two of the three de- 
visees. In 1928 four of the lots so ac- 
quired from the devisees were sold to 
satisfy tax liens thereon which were in 
excess of the then value ($2'800) of the 
lots, which was also their value at the 
time of their acquisition by the peti- 
tioner. Held, petitioner sustained no 
| loss by reason of such sale in 1928 and 
| the abandonment of the lots in that 
| year. 

2. One of the devisees owned solely 
(but not as a devisee of said testator) 
an undivided one-half interest in one 
of the lots and building thereon trans- 
ferred to petitioner, and for such in- 
terest received and accepted in pay- 
ment therefor petitioner’s promissory 
note for $20,000, bearing interest at 6 
per cent and due in three years. This 
property was sold in 1928 for a net 
consideration of $193,962.74. The ap- 
praised value for estate tax purposes 
of the undivided one-half interest in 
this property which was acquired from 
the three devisees, less depreciation, 
and amounting to $110,469.74, was de- 
termined by the Commissioner to be 
its cost to the petitioner, and as to 
such determination there was no error 
assigned in the petition. The Com- 
missioner determined $20,000 to be the 
cost of the one-half of this property 
for which petitioner had given its note 
in that amount, and computed the 
profit on the sale thereof on that basis. 
Held, respondent did not err in so 
doing. 








ated,” Mr. Rogers declared, “whereas the 


was present in person or by proxy author- | 


stock. While the plaintiff had the right, | 


“The principle underlying this plan is | 


| loyalty, will be obtained by the company | 
|if a compensation in addition to a fixed | 
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Division of Assets 
In Reorganization" 





Plan Is Contested | 


Supreme Court Hears Case 
Involving Distribution on 


Basis of Theoretical Sale 
At Public Auction 


A decree granting complaining minority 
stockholders of a reorganized corporation 


an aliquot share of the value of the old 
| corporation’s assets based on a theoretical 
sale at public auction, or an aliquot share 
of the value of ‘preferred stock and notes 
offered as of the date of the reorganiza- 
tion plan, was challenged by counsel for 
the minority stockholders in arguments 
| heard by the Supreme Court Dec. 15. 

Counsel in the case No. 8, told the court 
that a receiver was appointed for an’ in- 
dustrial corporation, Morris White, Inc., 
upon a creditor’s bill alleging that the 
| corporation was solvent but unable to meet 
current debts and that the assets would 
be dissipated by a forced sale. A Federal 
| district court approved a reorganization 
plan which included the acceptance of an 
offer for purchase of the assets by the 
wife of the principal stockholder. It pro- 
vided further for organization of the new 
corporation with a capital of 10,000 shares, 
1,000 shares of no par common which 
was issued to the principal stockholder of 
the old corporation and 9,000 shares of pre- 
ferred stock which was allotted to the 
creditors. Preferred stock was to be paid 
by unindorsed and unsecured notes of 
the new corporation. No new capital was 
provided, no cash was paid and no public 
auction took place. 

Disposal of Property 

Charles H. Tuttle, of New York, ap- 
peared as counsel for the complaining 
minority stockholders. He urged in argue 
ment that the circuit court of appeals 
should have reversed the decree approving 
the reorganization plan, and directed the 
district court to sell all the property of 
| the corporation. 

The condition of the corporation at the 
time of reorganization showed that it was 
insolvent within the meaning of the 
Bankruptcy Act, Mr. Tuttle said, and the 
court below should have adjudicated # 
the rights of the parties as,if the case 
were in bankruptcy. 

The lower court also erred, he con- 
tinued, in finding that the petitioners’ 
| rights could be fully safeguarded by an es- 
timate of what would have been realized 
upon a sale, rather than a sale itself. The 
| decrge is impossible of performance be- 
'cause the new corporation “undoubtedly 
consumed or sold much of the merchandise 
transferred to it by the decree,” Mr. Tut- 
tle continued, urging that a special master 
could not possibly determine the value of 
the assets as if sold at a public sale. 


Public Policy Discussed 


“How could the petitioners, who had no 
; connection with the business at the time 
| of the decree, now meet the self-interested 
testimony which would be offered by White 
and the agsenting group as to the identity, 
nature and value of the property then on 
| hand?” Mr. Tuttle asked. 

The public policy argument for preserva- 
| tion of the corporation was attacked by 
|Mr. Tuttle on the ground that a court 
| of equity has special powers to exert such 
a policy only when there is sufficient pub- 
lic ijnterest, as in the case of a railroad. 
It does not follow that there is any valid 
dominance over private rights of those 
| interested in an industrial corporation 
| The district court’s ruling that receiver- 
| ship costs, fees of the attorneys for the 








\ 


| 
| 


lease, he urged, contending |a stock dividend in 1926, to what did it credit | in arriving at this figure of $1,216,000? A. Yes, | receiver, and all other fees incident to the 
e instruments disclosed | the $250,000 ‘assigned as the value thereof? | sir. 


| reorganization of the corporation must be 
| paid out of the estate, was attacked by Mr, 
| Tuttle who contended that “no portioyyr 
| of these charges should, directly or in 
rectly, be thrown upon the petitioners.’ 
Respondents’ Contentions 
| John S. Sheppard, counsel for the 
spondents, ‘Valeria E. Coriell, Moftris 
| White, Inc., and others, argued that the 
exercise of jurisdiction by a Federal court 
in equity receiverships is a matter within 
the discretion of the court. \ 

The petitioners, he contended, were en- 

| titled to no more than their pro rata share 
;of the distributable value of the defend- 
ant’s assets and this was awarded to them, 
and an appraisal by a special master in 
| lieu of a public sale was a proper method 
of determining the value of their interests, 
he added. 

“Appraisal is-a method which long has 
been used to fix theycash value of the 
interest of minority stockholders who op- 
pose a sale of corporation assets or corpo- 
|rate mergers,” Mr. Sheppard declared, 
adding that a determination by the spe- 
| cial master would present no extraordinary 
| problem, even though the decree was con- 
| Siderably antecedent to his appointment, 
but rather a simple question of fact. 


| 


Proceedings in the Court of ° 
Customs and Patent Appeals 


Assignment of patent appeals for the 
session commencing Jan. 3, 1933: x 


Jan, 3: 3271, George Walther v. Jewell W. 
| Vanderveer (motion to be argued); 3024, Ex 
parte Garratt; 3032, Ex parte Peiler; 3055 and 
| 3056, Derby Oil Co. v. White Star Refining 
| Co.; 3053, Ex parte Wean and Schaeffler. 

Jan, 4: 3052, Gillette v. Gillette Safety Razor 
Co.; 3057, Ex parte Fischer; 3058 and 3059, Ex 
| parte Wagenhorst; 3064, Ex parte Fischer. 

Jan. 5: 3009, Ex parte Benbow and Green; 
3060, Harris v. Henry; 3066, Ex parte Fischer; 
3061, Ex parte McPherson. 

Jan. 6: 3062, Ex parte Bolongaro; 3065, Ex 
parte Gakle; 3067, Bloodhart v. Levernier; 
3068, Ex parte Amand. j 

Jan. 9: 3076, Ex parte Bruckner; 3070, Amer- 
ican Tobacco Co. v. Abraham Wix; 3071, Ses- 
|sions v. Schmidt; 3075, Frigidaire Corp. v. 
Nitterhouse Bros.; 3077, Ex parte Covey. 

Jan. 10: 3072 and 3073, Knauss and Adler v. 
Anderson, Anderson v. Knauss and Adler; 3079. 
Ex parte Delaney; 3081, Ex parte Wilms; 3184, 
Minorsky v. Thilo. 
ote sak ry ey parte Themen, 3083, Ex 

rte Lockert; an , Ex parte ; 
3086, Ex parte Murray. aie 





Publications Received 
' By Library of Congress 


(List supplied aaily by the Library of Cons 
cree, unuen. poems in foreign languages, 
cia iocuments and children’ 
j}at end of last line. te a 


Barbour, Henry G. Experimental pharmacol- 


ogy and _ toxicology; selected laborator 
course, 141 p., illus. Phil., Lea & Pebinw, 
1932. 32-23885 


Barker, Eugene C. Our nation begins, b 
W. E. Dodd and Walter P. Webb.’ 342 p.. 
illus. Evanston, Ill., Row, Peterson & Co., 
: 1932. . 32-24034 
| Barrett, Samuel A. Certain mounds and vil- 
lage sites of Shawano and Oconto counties, 





Wis., by ++. and Alanson Skinner. p 403- 
552, illus. Milwaukee, Wis., Pub. by order 
of Board of trustees, 1932 32-24035 


Bartlett, C. H. Maine digest. facts and law 
volumes 114-123 Maine reports, inc., by ms 
and Harry Stern. 647 p. Bangor, Jordan-& 
Frose printing co., 1932. 32-24225 

| Baumstark, Geo. The potential of the lead 

| amalgam-lead sulfate electrode and appli- 
cation of extended theory of Debye.and 
Huckel to dilute solutions of sulfuric ket 
Thesis (Ph. D.)—Catholic univ. of America, 

17 p., illus. Wash,, D. C., Catholic univ, 


America, 1932, 32-23 
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PUBLIC UTILITIES 


‘Lending Groups 
Discuss Problem 


Of Farmer Debts 


Mississippi Agencies Adopt, 
Attitude of ‘Sympathy and | 
Tolerance’ in Regard to| 
Agriculture Loans 





Jackson, Miss., Dec. 17. | 
An attitude of “sympathy and tolerance” 


Policy Cancellation Denied 
For Lack of Disclosure 


Salem, Oreg., Dec. 17. 

When an applicant for a health and 
accident insurance fails to disclose that 
he carried a life insurance policy with 
a disability clause in answering a ques- 
tion, “What accident or health insurance 
have you in other companies or associa- 
tions?” the company is not entitled to 
cancellation even though its policy con- 


tained a provision for nonliability in the 
event that any answers in the applica- 
tion were false. This Was the holding of 
the Oregon Supreme Court in the recent 
case of Purcell v. Washington Fidelity 
National Insurance Co. 

The insured had failed to disclose that 


MONDAY, DECEMBER 19, 1932—@he Gnited States Pailu— yvearty INDEX PAGE 1849 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, Beino Pus.isHep WITHOUT COMMENT BY THE UNitep Statrs DaiLy 


eeeeeeeeeeeeeeeeeeoeEoEoEoEoEoEooaaaoEoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoeeeeeeeeeeeE—eeeeeeeoeeeeeoeeeeEEESEESSeSeSeee”™_ExPTl™leeoaoaeaeaeoeeoooo— SSS 


| come benefits of $35 in event of disability 
| before age 60. The court held that the 
|question was ambiguous and that the in- 
|sured might well have considered that the 


question in the application did not refer 
to life insurance policies containing dis- 
ability clauses as a supplemental feature. 


a 


‘Study of Work Insurance 
| Is Asked in Minnesota | 


| 


St. Paul, Minn., Dec. 17. | 

Gov. Olson has asked for an unemploy- 
ment survey and facts .regarding possible 
unemployment insurance to be studied 
by himself and the Legislature, which 


convenes Jan. 3, Vince A. Day, his secre- 
tary, announced Dec. 14. 
The Governor asked that the survey 


| 


will be taken by insurarice companies, the he carried a $3,500 life insurance policy |be made by Dean. Russell A. Stevenson, 


Federal land banks and State banks in|With a clause providing for monthly in-| director of the Employment Stabilization 


working out Mississippi’s present farm 
loan problem, a group of insurance execu- 
tives, representatives of the Farm Board 
and the State Superintendent of Banks 
agreed at a recent conference at Jackson. 

The conference was called by the Super- 
intendent of Banks, J. S. Love, to discuss 
the situation arising from“the fact many 
farm owners face foreclosures due to ina- 
bility to meet loan payments, taxes or 
interest. 


Owners Placed in Classes 


The farm owners were placed into three 
classes by Superintendent Love, with the 
group unable to pay either taxes, princi- 
pal on the loans, or even interest, the 
most discussed. 

It was brought out that a few owners 
would be able to meet all debts, with a 
larger percentage able to meet all ex- 
cept the loan. 

The conference adopted the following 
resolution, which was drawn up by C. G. 
Snyder, Memphis branch manafer of the 
Prudential Insurance Company of Amer- 
ica: 

“The attitude of the representatives of 
the insurance companies, Federal land 
bank and State banks, assembled here,.is 
one of sympathy and tolerance to the bor- 
rower and it is mutually agreed that a 
policy of procedure in handling delinquent 
loans shall be one that preserves the status 
of the borrower as the owner, even so far 
as to carry over delinquent items and on 
a@ basis without jeopardy to the lender’s 
security.” 


vA 


Mutual Health Contract 
Classified as Insurance 


St. Paul, Minn., Dec. 17. 


A contract under which the Minnesota 
Mutual Health Bureau undertakes for a 
specific consideration to furnish a certifi- 
cate holder and his family with medical, 
surgical and certain dental treatment as 
required, is a contract of insurance and 
the Bureau is engaging in the insurance 
business, according to a ruling of Assist- 
ant Attorney General W. H. Gurnee fuy- 
nisHed to the State Insurance Commis- 
sioner, Garfield W. Brown. 

Mr. Gurnee said that the Bureau agrees 
under its contract “to do some act of 
value to the assured” within the meaning 
of the definition of insurance found in 
section 3314 of Mason’s statutes. 


Investigation on Passage 
Of Auto Statute Sought 


Boston, Mass., Dec. 17. 


A bill filed with the clerk of the Mas- 
sachusetts House of Representatives by 
Representative Harold E. Cole of Taunton 
would provide for the creation of a special 
commission to investigate the circum- 
stances under which the 1932 Legislature 
passed the law in the nature of a financial 
responsibility act for property damage 
caused by motor vehicle operators. 

Mr. Cole is concerned about the pro- 
vision which eliminates persons carrying 
property damage insurance from the pen- 

Ities of the act. The bill would have 

e commission “determine the person or 
hersons who suggested the inclusion of 
he exemption provision and to investi- 
gate the connections and relations, busi- 

{ness or otherwise, of the persons in ques- 
tion with insurance companies.” 


Columbia Unit’s Issuance 
Of Stock Dividend Cited 


[Continued from Page 4.] 


A. Conducting of a merchandising business, 
operating a chain of retail appliance stores 
in the territory served by Columbia system. 

Q@. At Dec. 31, 1930, what was its author- 
ized and outstanding capital stock? 

A. 1,500 shares of par value of $100 per share, 
owned by Columbia Gas & Electric Corpora- 
tion. 

G. By whom was this stock originally ac- 
quired? A. By the Union Gas & Electric Com- 
pany, in 1928. 

Q. At what cost? A. $209,815.41. 

Q. Did Columbia Gas & Electric Cémpany 
acquire it from Union Gas & Electric Com- 
pany? A. Yes, sir; for the same consideration. 

Q. In addition, did Columbia Gas & Electric 
Company incur certain other costs in connec- 
tion with the investment in this company? 
A. $126,428.58; making $ = of $336,243.99. 

a 


Q@. Among the expenses or costs which were 
added to this investment are two amounts 
that attract my attention: One is an amount 
paid in 1922 by Columbia Gas & Electric Com- 
pany to E. W. Hake, $35,000, and another is a 
payment to E. W. Hake in 1925 of $80,000. Do 
you kn what these payments were for? A. 
I undérstand that E. W. Hake owned the 
stock of the Gas & Electric Appliance Com- 

any. 

? Q. But I thought you said the capital stock 
Was all subscribed originally by the Union 
Gas & Electric Company. 
bought it in 1922. 

Q. The company was organized when? 
1902. 

Q. And it was bought by the Union Gas & 
Electric Company in 1922, at what cost? A. 
$20¢,815.41. 

Q. Did Union Gas & Electric Company then 
sell the entire outstanding stock oi 1,500 
shares? A. Yes, sir. 

G@. And did Columbia Gas & Electric Com- 
pany acquire the entire 1,500 shares from 
Union Gas & Electric Company for the same 
consideration? A. Yes, sir. ~ 

Q. What shares then were left to be owned 
by Mr. Hake? 

A. The $35,000 was paid to Hake in 1922 by 
Columbia Gas & Electric Company, which was 
the same time at which the Union Gas & 
Electric Company was acquiring the stock. 
I do not know what the payments to Hake 
were for. 


A. No, sir; they 


A. 


~++ 

Q. There was one payment of $35,000 made 
to him in 1922 and another one of $80,000 in 
1925. A. Yes, sir. 

Q. It has been suggested that these addi- 
tional payments to Hake in 1922 and 1925 
were not payments for capital stock of the 
Gas & Electric Appliance Company, but were 
to pay Hake for certain stores or sites which 
he had acquired and which Columbia Gas & 
Electric Company took over for Gas & Electric 
Appliance Cciupany?. A. That is right. 

Q. Now, when the Columbia Gas & Electric 
Corporation acquired the stock of the Gas & 
Electric Appliance Company, at what value 
did it set up the investment in that com- 
pany? A, $473,874.47, 

Q. Of what did this consist? 
to Columbia Gas & Electric 
an amount of $137,630.48. 

Q@. And what 


A, Of the cost 
Company plus 


did that represent? A. The 
undistributed surplus of the Gas & Electric 
Appliance Comp2ny at Oct. 31, 1926 

@. It means, then, that Columbia Gas & 
Electric Corporation, in recording this invest- 
ment, capitalized the undistributed surplus 
of the Gas & Electric Appliance Compariy as 
the same stood Oct. 31, 1926; is that correct? 
4,. Yes, sir. 


Se Further excerpts from transcript of 
testimony will be printed in the issue 
of Dec, 20. 


r% 


Further Inquiry Planned 
On Virginia Surety Rates 


Richmond, Va., Dec. 17. 

The State Corporation Commission \ is 
planning to make further inquiry into 
guaranty, indemnity, fidelity and surety 
rates before finally deciding whether the 


Research Institute at the University of 
Minnesota. 


“I should like to ask the institute to’ 


prepare a report which may be of assist- 


ance to me and members of the Legisla- | 


ture in. formulating an unemployment in- 
surance program,” the Governor said. “I 
should like to have this report cover an 
analysis of employment conditions, to- 
gether with conclusions regarding an in- 
surance program which might satisfac- 


, torily meet these conditions, including the 


draft of a bill embodying these recom- 


| mendations.” 


THE LEADER CAN ACCOMPLISH 


prevailing rates shall be reduced. The 
companies writing those lines in Virginia 
are being notified that another hearing 


that additional evidence will be heard at 
that time. 

The initial hearing was held early last 
| Summer. 
sion reserved its decision, the prevailing 
rates being continued in effect for tem- 
porary application until Dec. 31, 1932. 
Recently, the Commission 
certain additional evidence would be nec- 
lesrary before it reached a decision in 
the matter. 


Hearing on Inter-Southern 
Assessment Is Deferred 
Frankfort, Ky., Dec. 17 


Columbia Trust Company and Lieut. Gov. 





on the question will be held Dec. 22. and} 


At its conclusion, the Commis- | 


decided that) 


A. B. Chandler, coreceivers of the Inter- 
Southern Life Insurance Company, for 
authority to assess Inter-Southern stock- 
holders maximum liability on $3,000,000 of 
|stock, was passed by Circuit Judge H. 
|Church Ford until Dec. 20. 

In the meantime counsel for the receiv- 
ers and for Richard B. Crawford, Louis- 
| ville stockholder, will negotiate concern- 
ing a $135,000 claim of the Security Life 
Insurance Company of Chicago, which 
also is in receivership, against the Inter- 
Southern. 

The Security Life, the principal stock- 
holder in the Inter-Southern, holds 10 
mortgages on Inter-Southern real estate 
jas collateral security, Inter-Southern re- 
;ceivers said. They charged the Security 
Lif& receiver was threatening to sell the 
|collateral at a sacrifice. Authority espe- 
| cially to assess double liability on the stock 





Hearing of the suit of the Fidelity and|heiq by the Security Life receiver was 
‘asked. : 


INSURANCE SUPERVISION 


‘Occupational Disease Rate 
| Is Rejected in Alabama 


| Montgomery, Ala., Dec. 17, 
| The new occupational -disease rating 
program of the National Council on Com- 


pensation Insurance, as filed in Alabama 
|for about 120 classifications, has been ree 
| jected by the State Insurance Depart- 
ment, according to Frank H. Spears, 
Con.pensation Cler!- of the Department. 
The basis for disapproval lies in the 
fact that the Alabama law does not cover 
| occupational diseases. All diseases are ex- 
| Pressly excluded, Mr. Spears said, except 
| those resulting proximately from an ac- 
‘cident. The National Council was in- 
formed that Alabama experience should 
be presented before a request for approval 
of the new rating program is made. He 
suggested that coverage of occupational 
diser’es for an extra premium be made 
optiona) on the part of the assured. 


} 


WHAT OTHERS DARE NOT TRY 


CHEVROLET 


Longer - Larger - Faster - Smoother - New in 


Styling 


More Economical 


And 


Featuring 


Fisher No-Draft Ventilation 


HIS is Chevrolet Week throughout America. And 
the new car that millions have been watching and 
waiting for—the latest product of the world’s leading 
builder of automobiles—is now on display: the New 
Chevrolet Six—at a new scale of low prices. Front, side, 
rear—inside, outside—everything about this new car is 


advanced, improved, exciting. 


Longer wheelbase 


makes it the biggest automobile in today’s low-price 
field. The latest principle of car design, ‘“‘Aer-Stream”’ 
styling, gives it a totally different, ultra-modern 
appearance. The new Fisher bodies are larger, wider— 
faultlessly stream-lined—swung lower to the road—and 
offer the first basic improvement in travel comfort in 
over ten years: Fisher No-Draft Ventilation. Chevro- 


let performance in every 


gear is faster, flashier, more 


brilliant. The time-proved six-cylinder engine is more 


SPORT ROADSTER $485 - 


powerful as well as more economical. Improved Free 
Wheeling is combined with a “silent second’’ Syncro- 
Mesh gear-shift. Chevrolet engineers have developed a 
remarkable new invention that wins a complete victory 
over vibration: The Cushion-Balanced Engine 
Mounting. And as far as prices are concerned, several 
models now sell at the lowest figures in Chevrolet history. 
Chevrolet is able to do all this because Chevrolet has 
the advantage of being the world’s largest builder 
of cars for 4 out of the past 6 years. Chevrolet builds 


cars in greater volume—buys 


materials in greater 


quantities—does everything on a bigger, more eco- 
nomical scale. Hence, Chevrolet is in a position to 
provide a better car at a better price than could 


possibly issue from any other source. 


The leader 


can accomplish what others dare not try! 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


AT A NEW SCALE OF LOW PRICES 


COUPE *495 


e COACH $515 


PRESENTS A NEW SIX 


PHAETON $515 + SPORT COUPE‘SS35 -« SEDAN‘565 - CABRIOLET $565 


All prices f. 0. b, Flint, Michigan. Special equipment extra. Low delivered prices and easy G. M. A. C. terms 


NOW ON DISPLAY AT 4igoG7 YOUR CHEVROLET DEALER'S 


A GENERAL MOTORS VALUE 
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: Accuracy in Weighing of Packages 
~ InRetail Store Groceries Surveyed 





Trade Commission Tells Senate Nearly Half 


Of Purchases in Selected List 
Were Short-weight 





[Continued from Page 1.] 


tribution, including, among other things, 
“the advantages or disadvantages of chain- 
store distribution in comparison with those 
of other types of distribution.” This re- 
port on short weighing and overweighing 
in chaih and independent grocery stores 
deals with the subject of weights .given 
on five bulk commodities purchased in 
chain and independent stores and was un- 
dertaken to answer a charge frequently 
made that chain grocery stores obtain an 
advantage over independent stores through 
short weighing of bulk commodities. 

It is often stated that in weighing out 
“pulk commodities exact net weight can 
not be achieved in a large percentage of 
cases but that over a long period the 
shortages and overages will balance each 
other. Both shortages and overages are 





likely to occur when clerks weigh out. bulk 


merchandise hurriedly while other cus-| 


higher net shortage than any other group 
of distributors tabulated in any of © the 
four cities. 


++ + 

Variations in Weights Between Chains. 
The proportion of purchases from the 

several chains which were short weight ex- 


|ceeded the ptoportion of purchases which 


were overweight in all but two of the 14 
separate chain comparisons. 
chain the lowest proportion of short 
weights was 38.6 per cent of the total 


|purchases made from it; the highest was | 


69.5. In most cases, overweights for the 


|chains ranged from 30 to 40 per cent of | 


the total items purchased. Eleven chains, 
or nearly 80 per cent of them, gave net 
shortages on the total quantities bought 
and in two cities, none of the chains had 


For any | 





a net overage. | 


Of the 14 chain groups shopped in the 


tomers are waiting to be served, or when |four cities, there were only three which 


veight of a unit of the article sold | 
pin | Was .212 of 1 per cent of the total weight | 


is comparatively large. 


+ + 
Scope of Investigation. 

To determine the extent to which the 
ehain stores short weigh commodities sold 
in bulk and also to determine whether 
this practice occurs more often in chain | 
than in independent stores, five bulk ar- 
ticles were purchased for weighing from | 
both kinds of stores without disclosing by | 
whom and for what purpose such pur- 
chases were being made. The commodities | 
purchased were navy beans, dried prunes, | 
lima beans, light weight sweetened crack- 
ers and sugar. The quantities of the 
commodities bought varied from one-half 
pound to four pounds. 

The purchases were made in four cities | 
each having a population of over 100,000. | 
To make the study representative the | 
cities selected were located in different | 
sections of the country; one in New Eng-| 
land, one in the Middle Atlantic States, 
one in the South and one in the Middle | 
West. In each of these cities there -were | 
one or more of the six largest chain- 
store systems and also one or more local | 
chains as well as one or more cooperative | 


| cooperative groups as compared with 12) 


|Portion of short weights given by any 





pendent grocers. Practically all stores in| 
the four cities were shopped hence all} 
types of stores in all types of neighbor- 
hoods are represented. In the four cities 
a total of 1,691 stores was shopped for the 
five bulk commodities. 

Of the total number of stores shopped, | 
702, or 41.5 per cent, belonged to 11 dif-| 
ferent grocery or grocery and meat chains; 
320, or 18.9 per cent were independent 
stores affiliated with 11 cooperative chains; 
and 669, or 39.6 per cent, were independent 
stores without cooperative affiliations. As 
certain of the 11 chains operated stores 
in more than one of the four cities the 
city comparisons are for 14 groups of 
chain stores. 

++ + 
Proportion of Short, Over, and Exact 

Weight Purchases. 

On all purchases from chains in the 
four cities 50.3 per cent of the items were 
short in weight. On all purchases from | 
independent and cooperative retailers 47.8 
per cent were short weight. Overweights 
were obtained on only 34.1 per cent of the 
total purchases from chain steres as com- 
pared with 43.8 per cent of the purchases 
from independents and cooperative chains 
combined. Exact weights, however, were 
given on 15.6 per cent of the items pur- 
chased from chains but on only 8.4 per 
cent of those bought from cooperatives 
and independents combined. 


+ + + 
Amounts of Total Short or Overweights. 


The short weights (not including over 
weights) on toial purchases from chains 
(987 of 1 per cent) were substantially 
below those of independents and coopera- 
tive chains combined (1.265 per cent). 

However, the total net shortage (the 
Gifference between total quantities short 
weight and over weight) on all items pur- 
chased from chain stores was slightly over 
three-tenths of 1 per cent (.321 of 1 per 
eent) of the total quantity bought, as 
compared with a net overage for inde- 
pendents of .143 of 1 per cent. The over- 


had net overages, the highest of which 


purchased. The range of net shortages 
for the different chain groups was from | 
.036 of 1 per cent to 1.730 per cent. 


Pe oe  4 
Variations in. Weights Between Coopera- 


tive Chains. | 


The proportion of short weights given 
by cooperative chains exceeded the pro- 
portion of overweights in five of the eight | 


out of 14 chain groups. The smallest pro- 
cooperative was 37.8 per cent of the total 
number of items purchased from it, and 
the largest was 61.5 per cent. 


various cooperatives ranged from 32.2 
per cent to 53.2 per cent of the total num- 
ber of purchases. The total quantities 
bought from each of five of the eight co- 
Operative groups of stores showed a net 
shortage in weight while those from each 
of the remaining three showed a met 
overage. The largest net shortage in 
weight for any one of these cooperative 
groups was .722 of 1 per cent of the quan- 
tity purchased; the largest net overage, 
1.047 per cent. 


+ 


+ + 
Short Weights and Overweights by Com- | 


The pro- | 
|portion of overweight purchases from the} 


| chairman; 


| Koenig, C. E. Gage, S. 
|C. G. Carpenter, P. H. Kirk, M. M. Justin, 
A. J. King. Approved: R. W. Dunlap, Acting | 





modities. 


The chain stores were more frequently Corn. bush. 


short weight than either the independent 
stores or cooperatives on two of the five 
items, Navy beans and sweetened crackers, 
and were more frequently short than their 
independent competitors on dried prunes 
as well. On sugar and lima beans, the 
reverse was found, the chains giving short 
weights less frequently than their inde- 
pendent or cooperative competitors. Ex- 
cept on lima beans, however, where the 
difference is very slight, the proportion 
of chain purchases which * were short 
weight always exceeded the proportion 
which was overweight. The showing for 
the independents and cooperatives was 
slightly better, both of these types of dis- 
tributors giving more overages than short- 
ages on prunes and lima beans. On 
sweetened crackers and sugar, however, 
the independents and cooperatives as well 
as the chains had substantially lower pro- 
portions of overages than shortages. 

In actual net weight each type of dis- 
tributor gave net overages on prune and 
lima bean purchases and net short 
weights on sweetened crackers. On navy 
beans, the chains gave a net short weight 
and the other type of distributors, a net 
over-weight, the reverse being true on 
sugar where the chains had a slight net 
overage and the other types of distributors 
were net short. Except in the case of 
sugar where the chains had a slight over- 
age, the overweights given by the chains 
were less and the shortages greater than 
was true of cooperative and independent 
distributors combined. The general and 
comparatively high shortages on sweet- 
ened crackers are possibly explained in 
part by the fact that this was relatively 
the most expensive article purchased in 
the various stores and also the one which 
was perhaps at the same time the least 
susceptible of accurate weighing. 

++ + 


ages and shortages from cooperatives ex- | Effect of Weighing and Packaging by 


actly balanced. Combining the coopera- 
tive and independent dealer purchases the 
result is a net overage of .096 of 1 per 
cent. 

While the size of the shortage for chains 
may seem insignificant to many, it would 
amount to 3.41 per cent on the investment 
in these bulk commodities, figured on the 
basis of the average stock turn of grocery 
“and meat chains of 10.61 times per annum. 

The turnover of certain other bulk com- 
modities such as iresh meats and produce 
is probably much higher than the average, 
and these commodities constitute a sub- 
stantial proportion of the total business 
of most chains selling groceries. A short- 
age of weight of the size found in this 
test, if it were applicable to all bulk com- 
modities weigned by the chains, would 
obviously result in an increase in the rate 
of return on the investment in such com- 
modities, and propably, because of their 
large volume, on total investment as well. 

-~ + + 
Variations in Chain and 


Weights by Cities: 

It should not be inferred that all chain 
stores gave short net weights or that all 
independent stores gave net overweights. 
In City No. 1 the chains gave short weighis 
less frequently than either the coopera- 
tives or independents. In the other three 
Cities, the former were more frequently 
short than the latter. In no one of the 
four cities did the ehains give overages 
more frequently than shortages although 
the cooperatives did so in one city, the 
independents in two, and the cooperatives 
and independents combined in two. 

In City No. 1 the ckains’ had a net 
ove~age in the total quantities purchased 
but zave net shortages in the other ,three. 


Independent 


o 


The cooperatives likewise gave a net over- 


age ir enlr cue city (No. 4) 
short in the other three. 
The independents, excluding coopera- 


and were 


tives, on the other hand had a net short- 
age in total weight purchased in only one 
Cooper- 
combined had 
net shortages in two cities and net over- 


city and a net overage in three. 
atives and independents 


ages in two. ; 


Short weighing was found to be much 
more prevalent in City No. 2 for every 
roup of distributors than it was in any 
That city was the only one 
of the four in in which every one of the 
net 
shortage. The combined chain distributors 
in that city, with a net shortage of over 
1 per cent (1.044 per cent) and 61.7 per| weighed items, the chains show, as they | 
cent of the total items purchased under-|did in the case of total purchases, an ap- | 
weight, were responsible for a higher pro-|preciably higher 
portion of short weight purchases and ai weights, a somewhat higher proportion of 


Other city. 


three groups of distributors had a 


‘ 4 


Distributors on Weighing Results. 

Since it is sometimes contended that 
preweighed bulk purchases reflect more 
clearly the attitude of grocery stores, in 
the matter of accurate weights, considera- 
ble interest attaehed to the weight of such 
bulk items, that is those items weighed 
by employes in advance of sale. A total of 
795 items, or 12 per cent of total pur- 
chases (6640 items) made were pre- 
weighed, and nearly two-thirds (64.4 per 
cent) of these were obtained from chains. 


|As has been often alleged short weights 


occurred more frequently on these pre- 
weighed items than on items weighed at 


the time of sale. For the chains the 
proportion of preweighed items which 
were short in weight was 59.0 per cent 


as compared with 50.3 per cent on both 
preweighed and other items. For inde- 
pendents and cooperatives combined, the 
difference was much more striking, the 
proportion of shortages on  preweighed 
items being 65.0 per cent as against only 
47.8 per cent on the total items purchased 
from those dealers. The chains there- 
fore had a considerably smaller propor- 
tion of short weights on preweighed items 
than the independents or cooperative 
separatley or combined. They also gave 
exact weights on a larger proportion of 
item 

The buyer of commodities weighed and 
packaged in advance of sale stands about 
two chances out of three that he will get 
short weights ‘10m either the independent 
dealer or the cooperative and only a 
slightly better chance in the chain store. 
Furthermore, the net shortage on these 
preweighted items is much greater, on the 
average, tnan is the case with items 
weighed at the time of purchase. On 
preweighed items the net shortage rep- 
resented siightlv over eight-tenths of 1 

r cent (.813) of the quantity purchased 
as compared with less than one-tenth of 
1 per cent, (.091) on total quantities of all 
geoads bought. Between chains and inde- 
pendent and cooperative chain dealers the 
difference in the size of the shortages on 








preweighcd items was markedly in favor | 


/of the chains. The chains were net short 

|.719 of 1 per cent of the total weight of 
the preweighea items bought as compared 
with 1.00% per ceut for the independents 
and econerative’ combined. 

+ + 4 

Short Weights and Over Weights Exclud- 
ing Preweighed Commodities. 
Even after the exclusion of 


the pre- 


proportion of 


exact 








short weights and an appreciably lower 
proportion of over weights than do the 
other types of distributors. 

Similarly, a comparison of the amounts 
of net overages and shortages for all pur- 
chases, excluding those preweighed, with 
the amounts of such net overages and 
shortages for all commodities purchased 
showed a net shortage for the chains of 
two-tenths of 1 per cent while the net 
overage for the cooperatives and inde- 
pendents combined was slightly over two- 
tenths of 1 per cent, the net difference 
amounting to about four-tenths of 1 per 
cent in favor of the independent stores. 





Swedish Shipping Industry 
Said to Show Improvement 


Improved conditions in the Swedish 
shipping indusiry are indicated in a re- 
cent report of the Swedish Shipowners’ 
Association which shows that the amount 
of idle tonnage had decreased on Nov. 1, 
as compared with the previous month, ac- 
cording *o a report from Consul Robert 
Harnden, Gotebory. 

The number of laid-up vessels of 300 
gross tons or more on Nov. 1 was 103 of 
approximateiy 232,000 deadweight tons 
compared with 126 of 283,000 deadweight 
tons the month before, according to the 
association's figures. The reduction oc- 
curred in all classes of vessels but the 
iargest portion represented those of the 
2,000-ton class which are engaged in the 
Baltic and North Sea trades, the report 
states. 

While some improvement in freight 
traffic was noted during the month, the 
amount of idle tonnage in this class is 


still large, due, it is said, to the desire of | 
}Owners with sufficient capital to avoid de- 
pressing prevailing freight rates by mak- | 


ing more tonnage available—(Department 
of Commerce.) 


Crop Report 
Decemher, 1932 








Leanest harvest in three years is pre- 
dicted in the December crop report, is- 
sued Dec. 15 by the Department of Agri- 
culture. (The Department’s announce- 
ment was printed in full text in the issue 
of Dec. 16.) The statistical summaries of 
acreage and production, which accompa- 
nied the report, follow: 

Crop report as of Dec. 15, 1932: The Crop 


Reporting Board of the Department of Agri-| 


culture makes the following forecasts and 


jestimates for the United States, from reports 
aa data furnished by crop correspondents, 
| field 


statisticians, 
agencies. 

Crop Reporting Board: 
John A. Hicks, 
S. A. Jones, 


and cooperating State 
W. F. Callander, 
secretary; J. A. 
J. B. Shepard, P. L. 
R. Newell, J. L. Orr, 


Becker, 


Secretary of Agriculture. 
Harvested (1,000 acres} 

















































































Trade Commission 


| 
Issues Summary 


Of Month’s Work 


Inquiries Completed Into 
Building Materials and 
Cement Industries With 
Reports Being Prepared 





The Federal Trade Commission’s investi- 
gation of the building materials industry, 
an inquiry directed by Senate resolution 
with the view to determining price-fixing 
among contractors and others in the build- 
ing materials business, has been completed 
and the report is in the final stage of 


| Dec. 16 in its monthly statement of work. 
| The Commission’s inquiry into the ce- 


| ment industry has also been completed 
| and the report on this study is being writ- 
| ten. A summary report is being pre- 
pared on the cottonseéd industry and an 
additional volume has been printed in 
|connection with the general inquiry into 
| power and gas utilities. 
That portion of the Commission’s state- 
ment relating to congressional and Com- 
mission investigations follows in full text: 
| The Federal Trade Commission made 
| public Dec. 15, a summary of its latest re- 
port in the series on chain stores, entitled 
4“Short Weighing and Overweighing,” The 
| next number in the series will be “Sizes 
| of Stores of Retail Chains,” a release date 
for which will be later announced. (The 
summary is printed on page 1.) 
Developments in other general investi- 
| gations of the Commission are as follows: 


Power and Gas Public Utilities—(S. Res. 34, 
70th Cong., ist Sess.) 


| 


during November. Of the Columbia Gas & 
Electric Corporation group the hearings on the 
Columbia Engineering & Management. Cor- 
poration were completed early in the period. 
They were followed by hearings on the Union 
Gas & Electric Company and Manufacturers’ 
Light & Heat Company. Thereafter began the 
| discussion on the New England Gas & Electric 
Association of the Associated Gas & Electric 
| Company group. 

The latest printed volume of the public 
hearings is No. 41, which has to do with the 


Corporation, both of the Insull group; and the 
Nebraska Power Company, of the American 
Power & Light Company, of the Electric Bond 
& Share Co. group. 


Price Bases—(Ordered by the Commission.) 
The first report of the series planned for the 

| inquiry is entitled “The Basing-point Formula 

and Cement Prices.” The scope of the report 





















| preparation, the Commission announced | 


Public hearings on this inquiry continued | 


Tidewater Power Co. and the Florida Power | 

















The Treasury Department accepted 
$614,898,400 of the record subscription of 
$10,806,000,000 which a $600,000,000 issue of 
| notes and certificates on Dec. 15 attracted, 
Ogden L. Mills, the Secretary of the, Treas- 
ury, announced Dec. 16. 


eral reserve~area alone were more than 
enough to cover the issue, according to 
the announcement, which follows in full 
text: 





















SHIPPING . . 


. AVIATION | 








Secretary Mills Dec. 16 announced the 
final subscription and allotment’ figures 
with respect to the Dec. 15 offering of 2% 
| per cent Treasury Notes of Series B-1936, 
| maturing Dec. 15, 1936, and % per cent 


Subscriptions from the New York Fed- | Treasury Certificates of Indebtedness of 


Series TD-1933, maturing Dec. 15, 1933. 

Subscriptions and allotments were di- 
vided among the several Federal reserve 
| districts and the Treasury as follows: 


+ 


Two and three-fourths per cent Treasury Notes of Series B-1936: 
Total cash subscriptions received, A; total exchange subscriptions received, 


's; total sub- 


scriptions received, C; total subscriptions allotted, D: 





















| 
| 


*A +B Cc D 
WOSCON, Gee vce ccvcncesecens case $384,361,000 $11,899,900 $396 260,900 $16,433,200 
New York ..... 3,162,071 ,900 193,311,700 3,355,383,600 191,792,900 
Philadelphia .. ee 554,038,200 14,981 100 569,019,300 21,850,000 
Cleveland ..... 364,975,600 11,095,700 376,071,300 15,180,960 
Richmond 143,379,600 7,259,400 150,639,000 8,037,000 
Atlanta 330,162,500 2,814,100 332,976,600 10,076,400 
Chicago 425,834,800 60,605,000 486,439,800 47,625,100 
St. Louis . 84,716,300 8,211,700 92,928,000 7,174,200 
Minneapoli 18,658,600 1,925,800 20,584,400 1,670,100 
Kansas City ... 57,639,400 6,224,400 63,863,800 5,204,500 
| Dallas .....see- 141,515,800 1,602,700 143,118,500 5,389,700 
San Francisco 664,741,800 23,087,000 687,828,800 29,448,700 
TLEASUTY ..cccccsccccccvccce d 1.014,500 1,012,000 2,026,500 651,200 
TOtal ici cdicevese dsineunces ot $6,333,110,000 $344,030,500 $6,677,140,500 $$360,533,900 
Three-fourths per cent Certificates Indebtedness Ce Series beast D 
BoStOn ....cccccscesececeves -  $389,785,500 $2,383,500 $392,169,000 $13,542,000 
| New York +» 1,891,887,000 143,654 000 2,035,541,000 157,202,500 
| Philadelphia \ 300,639,000 2,187,000 302,826,000 8,875,000 
Cleveland 203,486,000 1,000,500 204,486,500 5,876,500 
Richmond 84,276,000 1,376,000 85,652,000 3,999,000 
Atlanta * 162,410,000 77,000 162,487,000 7,301,000 
Chicago 319,404,000 32,689,000 352,093,000 34,333,500 
| St. Louis . 40,912,000 964,500 41,876,500 1,909,000 
Minneapolis ... 11,800,500 457,500 12,258,000 757,000 
Kansas City ... ° 51,158,500 265,000 51,423,500 1,504,000 
} Dallas .....-++- e 78,412,000 2,000 78,414,000 5,151,000 
San Francisco .. ° 402,142,500 6,506,000 408,648,500 13,840,000 
Treasury .....++- eecescccccece 1,001,000 55,000 1,056,000 74,000 
| TOtAl vse scccccccccace eeesee $3,937,314,000 $191,617,000 $4,128,931,000 ||$254,364,500 
, 





*Allotted on a graduated scale. 
yAllotted S per hone 
‘Allotted per cent. 
§Includes $213,092,600 allotted on $344,030,500 
| Includes $151,336,000 allotted on $191,617,000 


} 
1 





| ‘The Federal Radio Commission handed 
down the following decisions Dec. 16: 


lications Granted: 
WHBC, Edward P. Graham, Canton, Ohio, 
granted authority to operate simultaneously 
with WNBO on Dec. 16 and 17 from 9 to 10 
}p. m., E. 8. T. 
| PRED. Dalton’s, Inc., Los Angeles, Calif., 
| granted modification of license to change 




















exchange subscriptions. 
exchange subscriptions. 


Decisions Covering Radio Applications 
Are Announced by Federal Commission 





ment, change frequency from 1,210 to 1,230 
ke., increase power from 100 to 250 w., and 
increase hours of operation from specified to 
unlimited. 


KLCN, Charles Leo Lintzenich, Blytheville, 
Ark., construction permit to move transmitter 
and studio locally in Blytheville, change fre- 
quency from 1,290 to 1,500 ke., increase power 
from 50 to 100 w., and change hours. of oper- 
ation from daytime fo unlimited. 





| bill 





Allotment Figures Announced Philippine Debts 
For Latest Treasury Offering) Are Discussed in 


Allocation of Subscriptions for Flotation by 
Reserve Districts Analyzed 


Session of Senate 





Contention Advanced That 
Outstanding Bonds Might 
Not Be Met If Prepara- 
tion Period Is Too Short 


Contention that the Filipinos might not 
be able to care for their outstanding 
bonds, a majority of which are held by 
Americans, should they be given inde- 
pendence with too short a preparatory 
period was expressed in Senate debate 
Dec. 15 on the pending bill to provide 
freedom for the Philippine Islands. (A 
summary of the debate was printed in the 
issue of Dec. 16.) 

Transcript of the debate follows in 
part: 


+++ 

Mr. TYDINGS. Mr. President, in listening to 
the debate on the question of Philippine inde- 
pendence, I have reached the belief that all 
Senators are now of the opinion that a bill 
should be passed carrying that idea into ef- 
fect. The question, therefore, has been boiled 
down primarily to one of time, or, in other 
words, what length of time should elapse 
between the granting of independence in a 
and its actual consummation following 
the passage of the bill. One school of thought 
adheres to the opinion that the quickest pos- 
sible time is seven years. The Committee has 
held the view that this is a too short a period 
of time to make independence effective and 
stable. I have a few figures, which it will 
not take me more than 10 or 15 minutes to 
present, which, I believe, are wholly accurate, 
and when they are understood it appears to 
me that no Senator can well maintain that 
a term of @even years is a proper period in 
which to confer complete independence upon 


| the Filipinos. 


First of all, the Filipinos are now operating 


}on an annual budget of 40,00,0,000 pesos, or 


about $20,000,000 a year. I find that they owe 
to the people of the United States, through 
the instrumentality of debts or bonds floated 
in this country, $100,000,000 in round numbers. 
~+ + 

The Filipinos owe $100,000,000, of which they 
have $35,000,000 in a sinking fund, making a 
net obligation of $65,000,000 now owing; in 
other words, one of the conditions of this 
bill is that /they shall pay the $65,000,000 
which is remaining upon their $100,000,000 
of obligations owed to the people of the United 
States. Their total annual budget is only 
$20,000,000 a year. In order to pay off the 
$65,000,000 in seven years it would require 
one-seventh& of $65,000,000, or, roughly, $10,- 
000,000 a year, which they would have to take 
out of their annual revenues to liquidate the 
debts now owing to the people of the United 
States and to be in a position to comply with 
the provisions of the bill. 


oe > 
If the annual budget of the Filipinos is pred- 
icated upon revenues of $20,000,000 a year, 
which is now the case, they will be compelled 




























1930 1931 1932 | embraces a general survey of selling methods | ly to Fireside Broadcasting Company. W3CQW, ‘Robert Henry Rich, Portsmouth, | by this bill to take $10,000,000 of those reve- 
sunesmadhte 100,793 105,301 107,729 | of manufacturers in all industries; the multi-| aT On. Boiberkes Broadcasting Service, New- Va., application for new amateur radio sta- | nues, which are being used for other purposes, 
Wheat: . |ple basing-point system in cement; cement} 1 "n” J. granted’ modification of c. p. ex- | tion. to pay off these debts to the United States. 
Winter, bush. ........ 39,463 41,357 33,656 | costs and profits. | tending completion date for construction of +++ It occurs to me that that fact alone should 
Durum, 4 States, bush 4,745 2,960 3,863 | Building Materials Industry—(S. Res. 493, 71st | 50 kw ¢. p., subject to Commission's decision Action. on examiners’ reports: bring to the minds of Senators the absolute 
P h has been set impossibility of the Filipinos being in a posi- 
Other, Spring, United 2 Cong., 3d Sess.) on pending applpio&tion, which has G. Colby Blackwell, Manchester, N. H., de- | iaPogstbllhl ie wish, the @ ait & Pp 
States, bush. ...... 16,932 11,027 17,658’ The Commission is directed by the above for hearing. y |. | Ried application for new broadcast station at : ead ¥ e a ONs ‘ 
All, bush. ; 55.344 55,177 | resolution to investigate and report facts*re- WJEQ, Sun-Gazette Broadcasting Co., Wil-| Manchester, N. H., to operate on 1,430 ke., 500 — e question does not stop there; 
Oats, bush. ... 39.800 41.224 ating to the letting of contracts for the con- | jjamsport, Pa., granted modification of c. p.|w., unlimited time, sustaining Chief Examiner | tHe proposition is not so limited. At this 
Barley. bush 11,419 13,213 | struction of Government buildings, particu- | xtending commencement date to Jan. 1, 1933, | Ellis A. Yost. time they are exporting to this country about 
Rye, bush. 343° 3,060 3,271 | larly with a view of determining whether or|$nq completion date to Feb. 1, 1933. | Airfan Radio Corp., Ltd., San Diego, Calif,,| 90 per cent of their entire exports, but at the 
Buckwheat. bush. ..... 573 505 464 | not there are or have been any price-fixing)" %GKB, East Texas Broadcasting Co., Tyler. | granted increase in night power from’ 500 w. | Conclusion of the period of seven years our 
Rie eee sn: 288 G18 2.087 | or other agreements, understandings, or com- Tex., granted modification of c. p. extending | to 1 kw. on 600 ke., unlimited time, sustain- | tariffs will operate against those exports. They 
Rice, 4 States, bush.... _ 961 278 _ 869 | binations or interests among individuals, part- pletion date of c. p. from Sept. 24, 1932,|ing Chief Examiner Ellis A. Yost. will then be forced either to overcome those 
Grain sorghums, bush.. 6.586 7,156 7.850 | nerships or corporations engaged in produc- ee 24, 1932 M. A. Leese Radio Corp., Washington, D. C.,| tariff barriers or to find markets in other 
tt 5 3 7 s BC. . . | “en s “ ; F 2 " 
eee pen rea . oe oi 4 Hf aS tion, manufacture, or sale of building mate- WSB, The Atlanta Journal Co., Atlanta, Ga., eae ser oven to increase night power Sar it sae which they now sell 
ay, al Ss. - 52 53,8 a rials with respect to the prices or other terms | ,,anted modification of c. p. extending com- | from 250 to 500 w. on 630 kc., sustaining ief s sup 4 . ; F 
Hay. wild, tons........ 78 12,259 14,298 at or under which such materials will be fur- | & a from Dec. 17, 1932, to March 17,| Examiner Ellis A. Yost. Therefore, faced with a decline of revenues 
All hay, toms........... 66,416 66,138 67,117 Wihed’ comiradtara ce waders for auch COl- — ate fr » il, | James M. Caldwell, Goodland, Kans., denied | 85 @ result of the passage of this bill on one 
ora ee. 1818 2,333 2.633 | Struction work. The report is in the final) “yGpr, Inc., Santa Fe, N. Mex., granted mod-| application for construction permit for new ea os s with oe mandate to pay — 
; ne nay). ooo Sas oon eee |e f preparation. P ° ove transmitter and | Station at Goodland, Kans., to operate on 1,310 e $65,000, worth of indebtedness on the 
Timothy seed, bush... 428 509 442: | SASS CE. PERD ification of c. p. to m 11, N. Mex.,|Kc., 100 w., to share time with KGFW, sus-|qother hand, with an annual budget now of 
Clover seed (red and Cottonseed—(S. Res. 136, 147, Tist Cong., 1st| studio from Santa Fe to Roswell, N. | taining. Examiner Elmer W. Pratt only $20,000,000 a year. I do not believe that 
alsike), bush. ........ 1,055 850 1,087 Sess.) and extend completion date to March 1, = abe > . arly. fiecimtor will conohideratat lacie ants 
Sweetclover seed. bush. 219 248 180 The entire transcript of the testimony taken WHET, Troy Broadcasting Co., Troy, ae possible for those people to do what it is 
Lespedeza seed, “bush... 42 73 74 and all exhibits received in the public hear-!| granted modification of license to ans Miscellaneous: proposed we shall compel them to do in or- 
Alfalfa seed, bush. a 441 361 275 | ings, authorized by the Senate and conducted | from 7 to 8 p. m. on Sundays, in addition tO| WNBW, Inc., Carbondale, Pa., denied exten- der to achieve independence in the period 
Beans, dry edible, jtbags 2.110 1,883 1,348 | by the Commission, have been printed in 11) ynlimited daytime operation. | Sion of authority to remain silent from Dec. | of seven years. 
*Soybeans. bush. coee 2,205 1,285 1,155 volumes as Senate Document 209. The re- KSO, Iowa Broadcasting Co. = a io ho. eave eat cette ware deere a 
Peanuts, lbs. .... 2,145 2,421 | sults of the investigation are being studied ranted license covering installa * ; ve; L ° Vv 
+Cowpeas, bush. 6 1,020 1,218!and a summary report is being prepared. a aes change in power and hours of aleo denied authority to dismantle equipment ae aie eeeaate one ae aaa 
Botaotese push sc. Saan Ss S'9qg Cement Industry—(S. Res, 448, Tist Cong. | operation: 1.970 xe, 100 w. might, 230 w. local) and remove from its present location. | Pipinos are exporting 85 percent of ali the 
Ss, M050 te ne : 378 / © set, is em s Vv 
waoee petgaces, nn... 0 . This is an*investigation of competitive con-|° WIS, The South Carolina Broadcasting Co! p +1. ay Rate Decision hemp they. produce in the islands and over 
Ba eee’ aetin ten "75 713 ‘76g ditions in the cement industry involving an | Inc., Columbia, S. C., granted ee y They are exporting 90 per cent of all the sugar 
: gar Beets, tons. ..... by 1a4 217 | inquiry as to whether activities of trade asso-! voluntary assignment of license to | A 1 R li Ti 7 they raise in the islands, and practically all 
Suga ae ie. a 103 114 Ciations of manufacturers of cement or of! WIS, Inc. ne u ing on Ime ZONne | of it comes to the United States. They are 
Sorgo sirup, gals. 165 259 250 | dealers in cement constitute violations of the +++ a | as ae eS a — 
Maple sugar, lbs. ...... *13,113 *12,079 12,033 | anti-trust laws. In addition to the field work.) yon New Mexico College of Agriculture.|' The Interstate Commerce Commission | copra to the Unite s; they expo 
Maple sirup, gals "*13.113 *12.079 *12,033 — has — completed, ee nes State College, N. Mex. granted renewal of | on Dec. 16 made public a rate decision and | Ge meets te ine “octane ane 
s 5 2 een receive rough questionnaire letters ad- | \*8\™ : . 7 si ltaneous day | ‘ A 7 S; J . 
oS. tons. = * os dressed to manufacturers, State highway com- | lice ag ee. ee ee (Application |@ report on time zones, which are sum-| per cent of their lumber to the United States 
Cranberries. bt 28 28 28 missions, dealers, contractors, and ready- with, 7 rye Snavinia because of KOY’s request | marized as follows: of their total exports 92 per cent comes 
OMMERCIAL TRUCK CROPS mixed concrete companies. Supplemental work | W4S One facilities KOY withdrew its ap-| ‘ z oon 10122.—ord f Nov. 7 {the United States—that is, of those commod 
¢ col . 02.0 110.8 | Was done this month to include a few in- for KOB's fact d license 1,180 ke., 10 kw., Time Zone: No. Or or ov. ‘| ties which are protected by our Tariff Act 
‘Asparagus, crates trees 96.8 102.0 19 = | stances of Government projects. The investi- | plication.) Grante licens een a nes 1930, based upon eighteenth supplemental re-|/and 48 per cent of the commodities upo 
reeane lima, tons..... re vanes a506 gation is now completed and the report is | Simultaneous\day with = ot eee wininae |e? herein, 169 I. C. C. 95, excepting addi-/ which no tariffs are levied by the Unite 
eans, snap, tons.. 189.3 4 50 being written | hours—KOB one-third an b is | Honal portion of Los Angeles & Salt Lake/| states likewise come to this country. 
‘Beets, toms ....... 21.3 15.7 13.8 : (Application was granted on temporary as's | Railroad from-United States standard Pacific} Senators, with a budget now of $20,000.00 
{Cabbage. tons cog °"* 1519 13 a and designated for hearing Br time zone and including it in United States|with which to run the affairs of the Philip- 
. s 2 38.3 ‘ . . . . . a r 
tune tae Sana 5 30.8 30.9 29.4 [linois Building Agencies es eS pee aoe — time zone for operating ee sone es ee 
Cauliflower, crates 27.6 27.7 29.8 | KLO, Interstate Broadcasting Corpare ian: | Livestock: No. 1£700:.—The zenver & Rio/to liquidate Sib debts. naw cerenias aie Anions 
Celery, crates .......... 33.9 34.4 36.5 May Borrow Federal Funds Ogden. Utah, granted renewal of license, 1.400|/Grande Western. Railroad Company allowed | ican people, or 50 per cent of their total 
Corn, sweet (canning), __. - , ? |ke., 500 w., unlimited time. (Application Was | arbitraries on edible livestock \over the rates} budget, and faced, on the other hand, with 
eons eevee eons 2a eese 0.6 se ae Springfield, Ill., Dec. 17 designated for hearing because of KDYL's re- prescribed for mountain-Pacific territory in| Continued P 7, Colun 7.1 
neiaaeers. bush “a -. a pring +, oe . |quest for KLO's facilities. KDYL's request | the original report, 176 I. C. C. 1. [Continued on Page 7, in 4. 
if Eluce, crates... 1726 1751 1623, The Governor has signed the bill (H. 41) | nas been withdrawn.) dcasting Corpora- | = ———= —— ee ce = 
Onions,’ bush, 83.1 77.6 91.7 introduced by State Representative Bran- gerne Sen 7 ae special authority | il T 1 l l I ‘ 
ieee dS ie vet hi me (Oe 207, Son, authorizing building and loan asso-|{,’remain silent pending repair to water sup- | Retai rade S 10WS Seasona nerease 
Dees eee fines Ss 325.1 765 ciations| to borrow money on a long-term | ply equipment. i 
Potatoes, early, bush... 325.1 346.8 276.5 ” ewe ve | Mil nted special experimen- e ° ie 
fapine, $008 ss: ey edge g|Smortiged tenis trom the Federal Home| | Mionse: trequeneies 40m Aai8 Sab, 1100 But Industrial Production Drops for Wee 
‘Strawberries, crates... 175.7 152.4 192.4 Loan Bank up to 25 per cent of the total a. an 16 SA ree ges to check efficiency on | . 
*Not included in, tame hay. assets of the borrowing association. |each frequency during test fight is eA. erent . 
TFotet except hay. aan a ee eee | ae yWoa, Ocean Gate, N. J..| Retail trade in various lines of business ,000,000. Investments stood $112,000,000 
— d per acre —— roduc S s)- awe 0 eet . e | H } % ; a 
1930 r 1931 1932 “1930 ho es a oa publie polnt-So- Poet Spusmeies | resuatered a seasonal upward movement | lower oe the sia 3 — ee ee 
7 5 57.3 2,908, cense to operate ‘ ° ‘ 
nel a m8 ms — is ae Pees | cove 1.580 be. 1. 9. 47084 8,560, 12,840, 17,120, | during the week ended Dec. 10, but in- pce aa denasite, vale ike in- 
Wint 7 5 787.3 2,151 | 12 2 1, 1933. trial production was generally lower. | f : 
ERNE, TMB co renicacscccncancese 15.2 19.0 13.7 599,593 787.393 462,151 10,220 ke., 20 kw, to June : dustrial pr g y " Pr 
Durum, 4 States, bush. .. 12.2 7.0 10.3 57,719 20,712 39,868 WNC, American Telephone & serene 55- | Automobile production moved against the | terest rates on both call and time money 
Other Spring, United State 11.8 8.4 12.7 200,115 2,114 224,812 | Hialeah, Fla., granted fixed public po | 1t d rer “4 chaenly dure showed no change from their preceding 
Bl, WUE ctr cierccrcerdecvesers 14.0 16.3 13.2 857,427 900,219 726.831 | point telephone license, frequencies 15,055 ke..| general trend and increased sharply dur- 1. Average prices of stocks imaaad © 
Oats, bush. ...... 32.2 28.1 30.1 1,276,035 1,117,970 1,242,437 | 400 watts, to communicate with Central Amer-| jing thé week. Steel mill tivity recorded | a S. ae C Ses 
Barley, bush. 24.0 17.4 22.7 303,752 198,389 - 299,950 | ica. ; a further slight decline. Receipts of cot- |SUbStantial gain, but bond prices declined. 
Sg Ore 12.8 10.5 12.2 45,481 32,026 39.855| KGUF, Aeronautical Radio, Inc., Dallas, ian Ana, liveatone . at rimary markets Money in circulation increased as a re- 
Buckwheat, bush. 12.1 17.6 148 6,960 8.890 6.344 Tex, granted c. p. to replace previously | p ; sult of seasonal demands. Bank debits out- 
Flaxseed, bush. ..... 5.7 49 5.7 21,287 11,798 granted c. p., to change equipment reducing | were lower than in the preceding week. |*: ; 2 > ae pt 
Rice, 4 States, bush. .. 46.7 47.0 45.3 44,923 46,012 : power from 250 to 150 watts. | Wholesale prices, as measured by Fish- |Side New York City were higher than in 
Grain sorghums, bush 9.8 14.7 13.5 64,416 105,214 ; W2XAU, Lawrence C. F. Horle, Newark, N. J..| 40 | * : th 1 \the preceding week and the index based 
Cotton, bales .........+. . $147.9 201.2 162.1 3 17,096 27 oranted modification of c. p. extending com- | ¢rs index, declined to another new low. lon the daily average figures waa the hishe 
Cottonseed, tons ..... et os ; 7.602 5,6°9 mencement date to Dec. 1, and completion| The losses recurred in the agricultural | . un Octob 
Hay, ali tame, tons ... ay aes ae 65.058 date to Dec 15, 1932. group as nonagricultural prices remained | &- Since October. 
ie ae Pe Perea bata V2 att 122 3 436 +.+ + stationary. Quotations on cotton middling; For the week ended Dec. 3, increases in 
Guan aareuras (forage and hay), WPET, City of Lexington. Ky., granted mod- and Red Winter wheat registered slight | production over the previous week were 
BODE avis FR os oo aoe ane Beas 4 ee it Pe extending completion date soins while electrolytic copper declined | general, mainly as a result of the holiday 
es thy seed, bus a pat data’ i 3 2,046 3 tc vr 5, 1933. ae a : . ; = a 
Ginven seed (red and alsike), bush. 1 41 1.34 1.55 1,138 W2XAC and W2XAQ. John T. Bruggeman, slightly. : | in the earlier Period. However, after ad 
Sweetclovér seed. bush. ....... . 3.88 3.38 3.17 838 portable in New Jersey, granted general ex-| In contrast to the sharp rise in bank | justment for seasonal factors the indexes 
Leen eae mat ue oars oa a io 1.166 ae as perimental licenses, 100,000 to 600,000 kc., 40 /1O9ns of Federal reserve reporting member | of steel mill activity, carded cotton cloth, 
Al a seed, bush. ....... 32 $ K}! : vatts > 2 : . ; “i "| j 
Beans, dry edible, +?bags 659 672 749 13,900 4 12,662 10.6 wevaxw. Victor George Martin, Rochester, N. banks a week ago,'a decline of $49,000,000 | automobile, and electric power production 
Soybeans, bush® .....+++ 13.2 15.0 14.7 15,853 b2.241 16,953 y. granted general experimental license, fre-/occurred for the latest week. This loss|were all lower. Freight-car loadings on 
Remit NES 402% — Be 2 ‘3 ‘em (le G30 quencies 41,000, 51,400 and 60,000-400,000 ke.,/ occurred in the “all other” group as ad-|the other hand increased by more than 
rCowpeas, bi . ’ , 5 ; | j iti j 
Velvet beans, tons 783 732 836 470 382 586 00 yexAQ Thomas Morgan Hale, portable and| vanced against securities increased $19,- | the usual seasonal amount. 
Potatoes, bush. ..... 109.9 111.2 105.9 333.936 75,310 356.539 | obiie. granted general experimental license,; ————H-+—H ————____ —+ 
Sweet potatoes, bush. 81.8 80.3 84.8 53,117 63,043 are ae 51.400 and 60,000-400,000 kc., 15 WEEKLY BUSINESS INDICATORS 
Tobacco, lbs 3 780 796 721 1,647.377 1 = (Weekly averace 1923-25=100) 
Sr beets, ton 11.9 11.1 11.7 9,199 J Aerccrcutical Radio, Inc.,. Butte Dec. Dec. Nov. Dec, Dec. Dec. Dec. Dec. Dec. 
Sugar cane, La., tons .... ae she a a »7 i 101 2 mia iets me--") Meense, %.926, 10 3 26 12 5 13 6 14 AS 
Cane sirup, gal 61! 59.4 8 6.634 14. m4 3.0825. 3.088, | #5 "5,67 33 32 32 31 1931 1939 1930 1929 192 
Sorgo sirup, gals $ttee 54.0 68.8 60.8 $916 " 5 602.5 mee 400 _ “Patciatie to ‘Marek Genera! Business: eo ere F 
Maple sugar, lbs 12 40 1.58 1.72 1,616 cory ae watts. i $Chalanenian deidemeetiieee Mibcete'Mtiih. 543 55.5 63.3 63.7 778 794 934 93.9 
Maple sirup, gals. 2.50 mee tae 2,186 aie ;Composite Index—Business Week .... 53.4 *529 655 658 77.1 783 996 99.8 
Broomcorn, tons .. 255 B00 234 aa uae a Production and Distribution: 
OE IPB, na S05 202 ¢ 1,202 1,234 1,006 aneate Amateur licenses: ; Bituminous coal production (da, av.).. 65.5 *766 71.3 70.7 87.1 95.2 115.6 116.9 
Apples, total. bush. ..-. +++ Das ae , “34 592 The Commission also granted 592 amateur |Construction contracts awarded, 37 
BeRee ata a ag eae ae aathen Rete ie WE NAS ware ows BS |BALSTgy gases, SUN ak ag 88 cae Ea 
S, : a aaiempia i HR iene $76, $46.2 ontnacatal a 5 °C 8. * : i é ‘ : ‘ i ’ : ‘ 
Pears, total, bush. sees sees tees $23,346 $21,981 |" Renewal of Soe Saree, ae 169.2 199.2 171.5 135.8 171.9 127.7 151.9 177.3 163.5 
Grapes, total. tons ...........+s+6 aces sone asus $1,422 §2.162 phe following stations were granted re-| ifectric current .. a 90.6 88.5 100.3 100.3 104.9 104.8 110.5 108.4 
Cherries (12 maneee), Sante jankexse Sons eee eee $111 §126 ..-wal of licenses for the regular period: Freight-car loadings , 57.1 51.5 640 664 1776 821 963 os 
Plums and prunes, fresh (4 States), sais aja s1sq_.. WGL. Fort Wayne. Ind: WMAS, | Spring- | Hog receipts .......++- 72.7 als 36.7 106.5 132.4 90.3. 103.5 111.4 118: 
Ba yh .¢ 82:4 Apc eee ee Cee tas 4% 266 one6 oan ony ‘aan ’ 5oae ‘d, IIL; OPI, Bristol, Tenn.; : ile! § b GUBtION cc cvcdarece eee j 2 ae soe See sue bee 
Prunes, dried (4 States), tons...... base acces ener §503 239 5204 eon = Nc WRDO, Augusta, Me.; WSVS, oe eee 102.2 100.8 118.0 117.6 107.2 107.0 125.9 126.3 
Oranges (7 Btates).. DOXO® .....+++. ‘ cone see 54,604 49.734 48.788 Sumalo. N. ¥.; BPS. Portland, Oreg.; KFBL. Steel ingot production ........... 22.4 211 329 34.2 48.7 48.7 84.2 842 
Grapefruit (4 States), boxes ....... aha> “nae 18,835 15,187 13.221 Bverett, Ween; KICK, Red Oak. Iowa: KPIM' | Wheat meceipte vt... ccsecceeeees 100.5 1185 44.7 389 595 399 882 603 
Lemons (California), boxes ........ Saal saab i 7,959 7,820 7,000 Sreccott, Ariz: KEE. Berkeley, Calif. and Wholesale Prices: 
CIRM ROTTNG HRs eaastesie scorers 202 43.5 aa aon 651 71 "XL. Portland, Oreg.” rm he Fisher’s Index (1926=100). 
Pecans, Ibs aS SS aie nih x 51,640 77,800 53,169 “The following stations were granted tem-! All commodities (120) ....-.s+sssseeess 58.7 60.2 60.5 67.1 676 79.8 80.7 926 92.7 
COMMERCIAL TRUCK CROPS porary renewals pending such action as the Agricultural products (30) .... . 41.3 442 443 51.2 51.6 755 769 980 98.6 
VASPATAGUS, CYATES ...cceveeseeesees 107 90 82 10.387 9.189 9,049 |Commission may take gn their application | Nonagricultural products (90) . - 63.0 63.0 634 69.3 699. 802 805 915 91.3 
‘Beans, lima, tons . » 5.18 6.23 6.88 21.2 23.3 i7.6 |for renewal: | Copper, electrolytic ....... eee - 35.5 ae “a b bf ae 2 129.0 oe 
Beans, snap, tons o Bela 1.11 1.17 $213.0 $187.3 §175.3| WMBQ, Brooklyn, N. Y.; WMBR, Tampa, | Cotton, middling, New York .. ‘ae 2... Be cs as 63.6 a 
(Beets, tons - 5.28 6.26 5.37 112.4 $98.5 73.9|Fla.: WMIL, Brooklyn, N. Y.; WRDW, Au-| Iron and steel, composite ..... - 69.8 9. sa Gs ae 76.9 86.8 t 
Cabbage, tons .... esos 6.70 6.80 7.01 1018.3 §1018.8 §964.4 | gusta, Ga.; WWRL, Cone a: a ya | Weegl, BS. 2 red, Kansas City.. 33.3 32.6 a ‘ . 55. 55.0 93.0 96.9 
’ 0 S, crates .. » 2.28 130 127 15,939 $17,998 £17,096 | Mitchell, S. Dak., and 3 ‘ Sandpoint, P ce: F 
pena oe tN . om 395 370 $11:387 §12 216 f'e7 | Tdaho. WIXAV, Shortwave & Telegraph | Bank debits outside N. Y. C. (da. av.).. 61.6 61.3 57.4 726 93.3 96.1 126.3 123.7 149.7 
Cauliflower, crates ~ 22 251 247 5,849 " 6,961 "§7,364 | Laboratory, Inc., Boston Mass. Bank loans (F. R. member banks)..... 82.9 83.3. 83.0 105.9 106.8 131.4 132.1 139.0 140.3 
pe gai at 29: 27, 276 57 S10 12 : Bond prices (da. av.) 86.0 863 87.0 87.9 90.0 1046 106.0 105.3 105.4 
Celery, crates - 292 278 279 9,900 9,578 $10,184 +~+ + | Prices : 114.7 1130 1413 1351 1381 1469 1263 1118 
Corn, sweet (canning), tons....... 176 2.19 2.32 559.7 781.6 373.6 Set for hearing: . | Business failures bide tg ee ‘ ese aon =o ee are ¥ A 26. 8 
**Cucumbers, bush. ........++¢ 109 94 13 6,194 §4,869 $3,282 WRUF, University of Florida, Gainesville, | |Peceral xeserye ratio . A . . J 92 798 71.6 71.5 
Reg 8 227 207 222 7196 775 9 Fla., renewal license. | Interest rates: St 
eer 13 09 aor 9.466 tL MENBW Inc” Carbondale, Pa., modification | Call money (da. Sv.) .........0cre008 24.2 242 242 606 606 485 48.5 109.1 109.1 
Lettuce, crates 113 11 106 9,59 19,466 W, Inc., Carbondale, . 
Onions, buch 313 246 209 26,002 19,128 nstruction permit for authority to move Time money (da. QV.) ......0+ - 114 14 206 800 800 629 64.7 1143 108.6 
$Pcas. crecn; tons 0.19 G 4 241.7 lio and transmitter from Carbondale to Money in circulation (da, av.) -117.0 116.4 116.1 113.9 113.8 97.4 95.5 101.0 100.8 
Pepp2t * bush oa 248 2; ‘ 4.578 “eranton, Pa., to make field intensity meas- | Net demand deposits ........... - 95.6 97.2 95.7 100.2 101.0 115.2 115.2 114.1 113.5 
Potatoes early, bush 132 121 43, 46.093 urements, install new equipment, extend | Stock prices (Ca. AV.) .....seeee 57.1 54.9 98.0 78.4 83.1 152.5 162.2 217.7 216.3 
{Spinach, tons ae 3.00 2.49 151.5 $171.2 § commencement date to 10 days after granting | Time GepoOsitS .......+sseeeere 124.5, 125.0 125.3 133.9 135.5 162.2 162.6 147.7 148.3 
(Strawberries, crates .. 74.3 70.5 9,534 11,322 13,574 ef this application and completion date to 60 | -——— 
7 ~ days after Dec. 18, 1932; modification of license *Revised. 3 


*Trees tapped. 
harvested. 
used for canning or manufacture. 
pickles. 7/Bags of 100 pounds. 


;Total equivalent sugar pe 





9 


{Production is the total for fresh fruit, juice, and raisins. 


r tree. Pounds. 


§Includes some quantities not | to move studio from Carbondale to Scranton, 
{Includes production | Pa. 
**"Does not include estimates of cucumbers grown for 


WBAX, John H. Stenger Jr., Wilkes-Barre 


Pa., construction permit to install new equip- 


t 


+Computed normal=100 
~Weekly average 1928-1930—100. 


||Actual figure—not an 





SAverage same week last three years (1929-1931) =100, 
index, 










FEDERAL BANKING 


Favoring Legal Beer of 3.2 Per Cent 


Revenue of 125 Millions or More Esimatec 


From $5 Per Barrel Tax; Minority 
Reports Also Are Submitted 


The Ways and Means Committee report 
on the beer tax bill, made public Dec. 
16, stated the Treasury Department esti- 
timates a $5 per barrel tax would produce 
revenue of from $125,000,000 to $150,- 
000,000 in the next fiscal year, based on a 
probable consumptigh 
barrels of 2.75 beer in States where its sale 
would be legal, comprising a total popula- 
tion of 75,000,000. It says brewing inter- 
ests estimate consumption at 
barrels within the ‘né&kt two years, which 
would indicate $200,000,000 revenue an- 
nually. 

It states that beer of 3.2 per cent by 
weight always has been considered a light 
beer and that the legalization of this beer 
would give employment to approximately 


75,00C in breweries and about 225,000 in | 


retail distribution. 


The Committee report on the bill fol- 
lows in full text: 


That there has been a considerable change | 
of sentiment on the part of a majority of the 


people of this country with reference to the 
uestion of prohibition since the adoption of 
the Eighteenth Amendment can hardly be 
contraverted. Recognition was given to this 
sentiment in the platforms of the two great 
litical parties in the last election. Whether 
he Eighteenth Amendment is to be repealed 
or changed is yet to be determined and will, 
of course, require the favorable action of 
two-thirds of the membership of both Houses 
of Congress and of the Legislatures or con- 
ventions of three-fourths of the States. 
Pending the determination of this question, 
the Congress has the power to make such 
changes in the National Prohibition Act as 
it may see fit, keeping in mind the letter 
and spirit of the Amendment. In other 
words, it may permit the manufacture and 
sale of any alcoholic liquor which may reason- 
ably be said to be nonintoxicating in fact. 
Aside from responding to the popular de- 
mand for modification of the National Pro- 
hibition Act within constitutional limits, 
your Committee recognizes in the legaliza- 
tion of the manufacture of a palatable non- 


intoxicating beer a source of revenue which | 


in the years prior to 1920 was a very fruit- 
ful one. The ‘Congress has been advised by 
the President of the state of the Federal 
revenues. In spite of the imposition of many 
new taxes at the last session of Congress and 
the increase of existing levies, it has been 
found that the budget is still far short of 
being balanced, not only for the fiscal year 
1933 but for 1934 as well. The Congress is 
faced with the task of either finding new 
sources of taxation or increasing existing 
levies, 
tax on nonintoxicating beer, constituting a 
new source, will be a large factor in making 
up the necessary revenue. 
+++ 

The bill provides for a manufacturers’ ex- 
cise tax of $5 per barrel on all beer, lager 
beer, ale, porter, or other similar fermented 
liquor, containing one-half of 1 per cent or 
more of alcohol by volume, and not more 
than 3.2 per cent of alcohol by weight, which 
is equivaient to 4 per cent by volume. The 


Treasury Department estimated that a tax | 


of $5 would produce a revenue of from $125,- 
000,000 to $150,000,000 in the fiscal year end- 
ing June 30, 1934. These figures were ‘based 
on a probable consumption of from 25,000,- 
000 to 30,000,000 barrels of 2.75 per cent beer 
in the States in which its sale would be legal 
upon the enactment of this bill or in which 
its sale may reasonably be expected to be 
made legal in the near future. These States 
have a total population of 78,521,000. The 
beer provided for in the bill is of a slightly 
higher alcoholic content, and being more 
alata’ 
han 2.75 beer. Estimates 

brewing interests placed the 
sumption at 40,000,000 barre 
next two years. On this basis the revenue 


made by the 
probable con- 


would be in the neighborhood of $200,000,-|that beer and other liquors described in the | 


annually. 
Oe must te remembered that whereas in 
1914 there were 1,392 brewerlas in this coun- 
try producing over 66,000,000 barrels there are 
today but 144 plants equipped to produce 
the beverage taxed by this bill. Naturally 
it will take some time for the breweries to 
be able to supply the probable demand. Per 
capita consumption of beer in the United 
States in 1914 was 20.92 gallons but at that 
time its sale was not legal in all States. 


With respect to the total population of the | 
States where beer was legally sold the per| 


ita consumption was 24.42 gallons. If this 
consumption were to obtain in States where 
beer can now be sold, or where its sale may 
expected, there will be a demand for ap- 
roximately 60,000,000 barrels. At the “rate 
$5 a barrel the tax on this amount would 
Broduce a revenue of $300,000,000 a year. The 
llowing table shows the production of beer 
this country from 1901 to 1910 together 
ith the revenues collected thereform. (Here 
Ollows a table.) 
++ 


} 

There is a definite relationship between tax 
rates and the consumption of beer, and con- 
sumption is naturally affected by economic 
conditions also. Your Committee feels that 
the rate of $5 per barrel fixed by the bill is 
a reasonable one and that it will be produc- 
tive of the greatest amount of revenue. This 


cap 


of up to 30,000,000 | 


40,000,000 | 


and your Committee feels that the 


men in the breweries and about 225,000 in 
its retail distribution. In addition, there 
will be a very large number of men indi-| 
rectly employed through demands made by | 
the brewing industry upon other industries. | 
Reference has already been made to the)! 
necessity for certain farm products in the| 
manufacture of malt beverages, 

She expansion of production in the brewing 
industry will require an estimated capital 
expenditure of $350,000,000 within the next | 
year for rehabilitation and modernization of 
plants, and the provision for retail distribu- 
tion would require a large outlay also. 
money spent for production and distribution 
would give employment to men in many lines 
of business. There would be a demand for 
bottles, barrels, hoops, crowns, labels, cases, 
glassware, refrigerating equipment, machin- 
ery, etc. | 

The railroads and truck lines would be ben- | 
efited by increased tonnage. The psycholog- 
ical effect of the stimulation of these indus- 
tries upon business in general would no doubt 
be far-reaching. According to a statement 
made before your Committee by a representa- | 
tive of the Committee on Industrial Rehabili- | 
tation, three men are put to work in other 
lines of business for each man put to work | 
in the capital goods industries. | 


It is difficult to estimate the amount of 
beer now being produced in the home and 
in illicit breweries. It goes without saying, 
however, that it is quite large. This beer is 
made under unscientific and insanitary con- 
ditions, and the alcoholic content cannot be | 
controlled as it can in the high-class brew- | 
eries with proper refrigerating apparatus. 
BoBtieg beer is offered for sale at prices rang- 
ing from $40 to $60 per barrel, and the Fed- | 
eral Government is not collecting a cent of 
tax from this illegal product. The legaliza- | 
tion of good, wholesome, palatable, nonintoxi- 
cating beer will go far toward stamping out 
this illegal traffic by making it unprofitable 
in competition with good, wholesome, pala- | 
table, nonintoxicating beer at one-third the 
price, and will enable the Federal Government | 


to collect a large amount of revenue which 
it now loses. 


| 


Minority Positions of 
Members Are Stated 


Statements of minority views were sub- | 
mitted by both Representative Hawley | 
(Rep.), of Salem, Oreg., ranking minority 
member of the Ways and Means Com-| 
mittee, and Representative Treadway | 
(Rep.), of Stockbridge, Mass. Mr. Haw- | 
| ley’s statement follows in full text, Repre- | 
sentatives Timberlake (Rep.), of Sterling, | 
Colo., and Crowther (Rep.), of Schenec- | 
tady, N. Y., concurring: 


Views of Mr. Hawley; Timberlake 
and Crowther concurring: 
| At the beginning of this session of Con- 
gress, in company with all my colleagues, I 
stood on the floor of the House and took the | 
oath to support the Constitution of the 
United States, as required by Article VI of 
the Constitution. I quote from that oath: 

“I do solemnly swear that I will support | 
and defend the Constitution of the United | 
States * * * bear true faith and allegiance | 
to the same * * * without any mental res- | 
ervation or purpose of evasion.” 

Article XVIII of the Amendments provides 
that “the manufacture, sale or transporta- | 
tion of intoxicating liquors within, the im- 
| porsalon thereof into, or the exportation 
|theredf from the United States and all Ter- 
}ritories subject to the jurisdiction thereof 
| for beverage purposes is hereby prohibited.” 
| x some with careful attention to the 
ev 
the hearings preceding the 
pending bill, H. R. 13742. 


Messrs. 





| 
| 





report of the 
My observation 


ble would be consumed more generally | covers a period prior to prohibition as well | 


}@s under prohibition. 
| I am convinced by the evidence submitted 


ls within thej|at the hearing and by observation and evi- | 


|dence extending over a pé@riod of a life time 


|} bill are intoxicating. 
| prior to prohibition. 
A legislative declaration to the contrary 
| does not overcome that fact. And if I were 
;}to support this legislation it would require 
}a “mental reservation” on my part and a 
|“purpose of evasion” of the 18th Article of 
|Amendment to the Constitution. 


They were intoxicating 
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Text of Report by House Committee | roreiGn EXCHANGE 


As of Dec, 16 and 17 

New York, Dec. 17—The Federal Reserve 
Bank of New York has certified to the Sec- 
retary of the Treasury the following: 


Dec. 16 
13.9437 
13.8421 
7200 
2.9617 

+ 17.1007 
. 330.6833 
1.4183 
3.9024 
23.7912 
5414 
17.4250 
5.1175 
40.1821 
17.0030 
11,1810 
3.0130 
5975 
8.1475 
18.0000 
19.2341 
1.3400 
21.3437 
27.6562 
19.6562 
19,5833 
24.9910 
20.9550 
38.2500 
87.6145 
99.9225 
32.3366 
58.5835 
7.6300 
6.0250 
47.3333 
95.2400 
25.1250 


Dec, 17 
13.9437 
13.8407 

-7200 
2.9611 
17.1576 
331.0791 
1.4183 
3.9025 
23.7907 


Austria_4¢schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) ... 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) ..see- 
Switzerland (franc) ... 
Yugoslavia (dinar) ... 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar silver 


17.4250 
5.1169 
40.1689 
17.4250 
11.1810 
3.0190 
5975 
8.1498 
18.0461 
19.2360 
1.3400 


27.7031 
19.6562 
19.5416 
25.0450 
21.0425 
38.3750 
87.4531 
99.9237 
32.2666 
58.5835 

7.6300 

6.0250 
47.3333 
95.2400 
25.1250 


United States will not be increased by the 
sale of malt liquors. Purchases of such bev- 
erages must be paid for from the family in- 
come, Other purchahes must be reduced in 
amount, since incomes cannot be expended 
twice. 

It is alleged that the revenue to be de- 
rived from this measure will balance the 
budget. The brewing interests indicated that 
at the end of two years they will be manu- 
facturing 40,000,000 barrels of beer of 31 gal- 
lons each, if the taste for this beverage is 
re-created, which at $5 a barrel will bring 
$200,000,000 of revenue to the Government, to 
which they added an estimate of income from 
the so-called allied industries. But they failed 
to deduct therefrom the losses that will be 
incident to other business from which rev- 
enue is now being derived. 


This would materially reduce the supposed 
income. I do not believe the Government 
should obtain revenues through the violation 
of the Constitution and by legalization of 
beverages which produce intoxication. 

Beer was intoxicating before prohibition. 
Its constituent elements remain the same 
and will undoubtedly produce intoxication 
again. I believe the budget should be bal- 
anced, but that legitimate sources of rev- 
enue legal under the Constitution should 
furnish the necessary amount. 


5371 | 


21.4375 | 


Text of Beer Bill ° 
Reported to House 


The Coilier biil as reported by the 
House Committee on Ways and Means 
follows in full text: 


That (a) there shall be levied and collected 
on all beer, lager beer, ale, porter, and other 
similar fermented liquor, containing one-half 
of 1 per centum or more of alcohol by volume, 
}and not more than 3.2 per centum of alcohol 
| by weight, brewed or manufactured and, after 
the effective date of this act, sold, or removed 
for consumption or sale, within the United 
States, by whatever name such liquors may be 
called, in lieu of the internal-revenue tax im- 
posed thereon by section 608 of the Revenue 
Act of 1918 (U. S. C., title 26, sec. 506), a tax 
|of $5 for every barrel containing not more 
| than 31 gallons, and at a like rate for any 
other quantity or for the fractional parts of 
a barrel authorized and defined by law, to be 
collected under the provisions of the existing 
law. Nothing in this section shall in any 
;|manner affect the internal-revenue tax on 
beer, lager beer, ale, porter, or other similar 
fermented liquor, containing more than 3.2 
| per centum of alcohol by weight, or less than 
one-half of 1 per centum of alcohol by volume, 


| 





(b) Paragraph ‘‘First’’ of section 3244 of the| 


Revised Statutes [U. S. C., title 26, sec. 202) 
is amended to read as follows: 

“First. Brewers shall pay $1,000. Every per- 
son who manufactures fermented liquors of 
jany name or description for sale, from malt, 
| wholly or in part, or from any substitute 
| therefor, shall be deemed a brewer.” 


+~+ + 
|. SEC. 2. Wherever used in the National 
| Prohibition Act, as amended and supple- 
mented, the following terms shall, so far as 
relating to beer, ale, porter, or similar fer- 
ee liquor, have the following mean- 
ngs: 

(1) The term “one-half of 1 per centum 
or more of alcohol by volume” shall mean 
“more than 3.2 per centum of alcohol by 
weight.” 

(2) The term “less than one-half of 1 per 
centum of alcohol by volume” shall mean 
“not more than 3.2 per centum of alcohol 
by weight.” 

(3) The term “more than one-half of 1 
|} per centum of alcohol by volume” shall 
;mean “more than 3.2 per centum of alcohol 
by weight.” 

(4) The term “below such one-half of 1 
per centum” and the term “below such one- 
half of 1 per centum of alcohol’ shall mean 


weight.” 

SEC. 3 (a). Subdivision (1) of section 1 
of Title II of the National Prohibition Act, 
as amended and supplemented (relating to 
the definition of liquor and _ intoxicating 
liquor) (U. S. C. Title 27, Sec. 4) is amended 
by striking out “and is otherwise denomi- 
nated than as beer, ale, or porter,” and by 
striking out the period at the end thereof 
and inserting in lieu thereof a colon and the 
following: 

“Provided further, That the terms ‘liquor,’ 
‘intoxicating liquor,’ ‘beer,’ ‘ale,’ and ‘porter,’ 
as used in this act shall not include beer, 
ale, porter, or similar fermented liquor, con- 


j 


“to 3.2 per centum or less of alcohol by} 


| tation, with tens of thousands of automobiles 


ence submitted to the Committee during | #*e. Frank Crowther. 


From the above as well as from many other 
factors I shall not take occasion to name, it 
appears that we are facing a wide-open situa- 
tion in the matter of the dispensation of the 
distribution of malt liquors. 

Some things were said during the hearings 
by the brewing interests concerning the pro- 
tection of the dry States from the entrance 
of intoxicants within their borders from wet 
States. With our motor system of transpor- 


taining 3.2 per centum or less of alcohol by 
weight, and such beer, ale, porter, or similar 
fermented liquor may be sold in or from 
bottles, casks, barrels, kegs, or other con- 
tainers, but such bottles, casks, barrels, kegs, 
or other containers, shall be labeled and 
sealed as the Commissioner may by regu- 
lation prescribe.” 

(b) The term “intoxicating liquor,” as used 
in the act entitled “An act to prohibit the 
sale, manufacture, and importation of intoxi- 
cating liquors in the Territory of Hawaii dur- 
ing the period of the war, except as herein- 
after provided,” ‘approved May 23, 1918 [U. S. 
C., title 48, sec. 520], and the term “‘intoxicat- 
ing drink,” as used in section 2 of the act! 
entitled ‘‘An act to provide a civil government 
for Porto Rico, and for other purposes,” ap- 
proved March 2, 1917, shall not be construed 
to include beer, ale, porter, or similar fer- 
mented liquor, containing 3.2 per centum or 
less of alcohol by weight; and the provisions | 
of the act entitled “‘An act to prohibit the} 
manufacture or sale of alcoholic liquors in the 
Territory of Alaska, and for other purposes,” 
approved Feb. 14, 1917 [U. S. C., title 48, secs. 
261 to 291, both inclusive], shall not be con- 
strued to apply to beer, ale, porter, or similar 
fermented liquor, containing 3.2 per centum | 
or less of alcohol by weight. 

+ + + 


SEC. 4. The manufacturer of any beer, 
ale, porter, or similar fermented liquor con- 
taining one-half of 1 per centum or more of 
alcohol by volume, shall for the purposes 
of the internal revenue laws be considered | 
a brewer. Before engaging in business he} 
shall, besides qualifying as a brewer under | 
: : a bs the internal revenue laws, also secure a per~ | 
Minority views also were filed by Rep-| mit under the National Prohibition Act, as 

Si tiv ( ) 4 j}amended and supplemented (including the 
fees entatives Ragon (Dem.), of Clarksville, j; amendments made by this act), authorizing 
Ark.; Sanders (Dem.), of Canton, Tex., | him to exigage = such See. which 

' | permit shall be obtained in the same manner 
and Cooper (Dem.), of Dyersburg, ‘Tenn., | 35 a permit to manufacture intoxicating 
stating that the bill is in violation of | liquor, ‘and be subject to all the provisions 
the \Federal Constitution. Their joint | = 7 pts 2 such permit. 0 permit 
. : svt. =| SA e issued for the manufacture of suc 
statement of views follows in full text: | fermented liquor in any State, Territory, or | 
We have heard and read all of the testi- | the District of Columbia, or political subdi- 


moving continually back and forth, with 
trucks on the highways carrying freight 
brought from many sources and distributed 
to many destinations, with increased traffic 
in the air, I came to the conclusion that a/| 
dry State surrounded by wet States or ad- 
jacent to one or more wet States would find | 
itself subject to an impossible task in main-| 
taining its dry status. 

My feelingss after listening to many dis- | 
cussions and the recent hearings, is that the | 
liquor interests are planning, by this measure, 
to secure again the existence of 90 per cent | 
by volume of the liquor traffic, the repeal of |} 
the Eighteenth Amendment, and the return 
again of the sale of all intoxicating liquors 
with attendant and acknowledged evils. It 
seems to me that if we adopt the policy con- 
tained in this bill the return of the saloon | 
is inevitable. | 

(Signed) W. C. Hawley, Charles B. Timber- 





| 


Minority Views 
Regarding Measure 


| 
| 





;cipal competing country, 


Tariff Increases 
On Four Import 
Groups Ordered 


Action Taken by President 


Proposed Changes 


[Continued from Page 1.] 
45 per cent to 65 per cent ad valorem. 
Duty on wocden rules increased from 40 
per cent to 60 per cent ad valorem. Prin- 
cipal competing country, Germany; some 
wooden rules from France. 


“Crab Meat. No change of duty. Prin- 
cipal competing country, Japan, but costs 
of production in the United States and in 
principal competing country do not fur- 
|nish adequate basis for determining duty 
under section 336. Present rate of duty 
15 per cent ad valorem. 

“Cotton Velveteens and Velvets. Com- 
mission specified no change on cotton up- 
holstery velvets, no change on cotton vel- 
veteen ribbons or cotton velvet ribbons, a 
reduction on plain-back cotton velveteens, 
a reduction, on twill-back cotton velveteens, 
an increase on cotton velvets other than 
upholstery velvets from 62% per cent to 
/70 per cent. The President approved the 
findings with respect to cotton velvets, cot- 
|ton velveteen ribbons and cotton velvet 
ribbons, but returned the report to the 
Commission, adverting to the change in 
conditions since the years 1929 and 1930 
for which costs were obtained and asking 
more recent data before acting on vel- 
veteens. 


“Prism-Binoculars (optical fire control 
instruments). Present rate of duty (60 per 
cent ad valorem) on prism binoculars hav- 
|ing a foreign value of more than $12 and 
a magnification greater than five diam- 
eters, changed to the basis of American 
selling price. Rates on other optical in- 
struments not changed. Principal com- 
|peting country, Germany. 


“Upholsterers’ Nails, Thumb Tacks, and 
Chair Glides. Present rate of duty 3 cents 
per pound on upholsterers’ nails, thumb 
tacks, and chair glides of two or more 
pieces, increased to 4% cents per opund; 
present rate of 6/10 cent per pound on 
thumb tacks of one piece of iron or steel 
and on all thumb tacks of material other 
than iron or steel increased to 9/10 cent 
per pound. Principal competing country, 
Germany. 

“Cocoa Fiber Mats. Present rate of duty 
increased from 8 cents to 12 cents per 
square foot. Principal competing country, 
India. 

“Agricultural Hand Tools. 

“Group 1. Shovels, spades, scoops, and 
drainage tools. No change in duty. Prin- 
Great Britain 
or Germany. Imports have been relatively 
small and most of the foreign implements 
of this lass are not strictly comparable 
with “domestic tools, and not of the types 
commonly used in the United States. 

“Group 2. Forks, hoes, and rakes. De- 
crease specified but report returned to 
Commission for further and more recent 
data. Principal competing country, Ger- 
many. 

“Group 3. Scythes, sickles, grass hooks, 


jand corn knives. No change in duty. Prin- 


cipal competing countries, Sweden, with 


| United Kingdom an important source of 


certain types. 

“These implements are assessed various 
rates of duty—see paragraphs 355 and 373 
of the Tariff Act of 1930. 

“The changes in duty become effective 


On the part of the Federal Government; this |mony before the Ways and Means Commit- | Vision,of any State or Territory, if such manu- | Jan. 13, 1933.” 


| bill proposes that the country enter upon a 
new era, in the manufacture, sale and con- | 
sumption of intoxicants. It provides for the 
reestablishment of 90 per cent in volume of | 
the liquor traffic on the basis of the amount 
prior to prohibition. 

The brewing interests, realizing the infiu- | 
ence that the great fundamental law of the | 


land and the strength of the purpose of the | tp, 


| people for its observance, attempted to avert 
opposition to this bill by constant reiteration | 

} OI the allegation that malt beverages of the 
strength proposed were not intoxicating in 
fact as the basis and justification of their 

| Sale. 

| holic content should be 2.75 per cent 


by | 
weight, or 3.4375 per cent by volume. 


The 
| majority of the Committee increased the alcoe 
holic content to 3.2 per cent by weight or 4 
| per cent by volume, on the ground that this 
| would increase the attractiveness of the bev- 
erages and increase its sale. 


The bill originally proposed that the alco- | 


tee relating to the proposed on| facture is prohibited by the law thereof. 
beer. Taking all of this testimony as a Whoever engages in such manufacture with- | 
whole and duly considering the/same, we | Out such permit, or in violation of such per- | 
are of the opinion that the proposed bill mit, shall be subject to the penalties pro- 
is violative of the Constitution of the United | Vided »y law in the case of similar violations | 
States which in this regard reads as fol- | Of the National Prohibition Act, as amended 
lows: | and supplemented. 

“after one year from the ratification of | SEC. 5. Nothing in section 1 or 4 of this 
is article, the manufacture, sale, or trans- | 4Ct, Shall be construed as in any manner 
portation of intoxicating liquors within, the authorizing or making lawful the manufac- 
impoMation thereof into, or the exportation | ture of any beer, ale, porter, or similar fer- | 
| thereof from the United States and all terri- | mented liquor, which at the time of sale or | 
| tory subject to the jurisdiction thereof for |emoval for consumption or sale contains | 
beverage purposes is hereby prohibited.” Eee than 3.2 per centum of alcohol by 
As members of Congress we took the fol- | Weight. de 


lowing oath: 
“I do solemnly swear that I will Sec. 6. In order that beer, ale, porter, and 
similar fermented liquor, containing 3.2 per 


and defend the Constit 
States against all enemfes, foreign and do-|centum or less of alcohol by weight, may be 
divested of their interstate character in cer- 


mestic; that T will bear true faith and alle- 
|giance to the same; that I take this obli- | tain cases, the shipment or transportation 
thereof in any manner or by any means what- | 


legislation 


| 


| 


support | 
tion of the United 


gation freely, without any mental reserva- 
tion or purchase of evasion, that I will well 


The Commission’s announcements 
relative to tariff changes in the‘ vari- 
ous commodities will be printed in full 
text in the issue of Dec. 20. 


offense shall be imprisoned for not more than 
one year. Nothing in this section shal be 
construed as making lawful the shipment 
or transportation of any liquor the ship- 
ment or transportation of which is prohibited 
by section 5 of the act entitled “An Act mak- 
ing appropriations for the service of thhe 
Post Office Department for the fiscal year 
ending June 30, 1918, and for other purposes,” 
approved March 3, 1917, as amended and sup- 
lemented (U. S. C. Sup. V, title 18, sec. 
41, title 27, sec. 123). 


-~++ 
Sec. 8. Any offense committed, or any right 


On Other Reports Filed | 


By Tariff Commission on | 


STATE 


U. S. TREASURY 
STATEMENT _| 


_~ Dee. 14, 


Receipts 

Internal revenue receipts: 
Income tax .. ° +++ $5,210,921.09 
Miscellaneous internal revenue 1,575,/86.98 
Customs receipts 572,996.21 
Miscellaneous receipts 373,873.67 


7,733,577.95 
ees 126,715.00 
- + -509,989,725.00 


517,850,017.95 


} 
| 


Total ordinary receipts .... 
Public debt receipts 
Balance previous day .. 


Total ... 
Expenditures 
General expenditures 
Interest on public debt .... 
Refunds of receipts 
Panama Canal 
All other 


+ $8,133,408,22 
198,626,95 
147,411.58 

7,732.64 
141,687.39 


8,345,492.00 
990,834.75 
5,046,304.89 
503,467,386.31 


517,850,017.95 
Made Public Dec. 17, 1932 
Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous internal rev- 
enue 
Customs receipts 
Miscellaneous receipts 


Public debt expenditures 
Reconstruction Finance Corp... 
Balance today 


Dec. 15. 


$12,104,498.19 


1,609,086.42 
751,355.40 
99,936,438.76 
$113,501,378.77 
674,812,900.00 
503,467 ,386.31 


$1,291,781,665.08 
Expenditures 
General expenditures 
Interest on public debt.. 
Refunds of receipts....... 
Panama Canal ... 
All other 


Total ordinary receipts. 
Public debt receipts . 
Balance previous day 


$5,891,139.00 
4,077,720.79 
94,269.54 
13,537.94 
431,650.21 


$10,508,317.48 
574,751,094.25 


1,609,836.89 
704,912,416.46 


$1,291,781,665.08 


British India Exports 
Gold From Hoarding 


Public debt expenditures. 

Reconstruction Finance Cor- 
poration 

Balance today 


Total Released Equals Third of 
World Production 


[Continued from Page 1.] 
cent of the world’s mine production. In 


BANKING 


Further Decline | 
In Retail Prices 
~ Of Food Is Noted 


| ‘diiaeaciiaimatal 
‘Fall Is One Per Cent in 
Month to November 15 
According to Bureau of 
Labor Statistics 


7 


| 


| 
| 


[Continued from Page 1.] 


navy beans, 6 per cent; sirloin steak, 5 per 
cent; chuck roast, lamb, and cabbage, 4 
per cent; rib roast, sliced bacon, hens, 
lard, flour, cornmeal, and rice, 3 per cent; 
|plate beef, canned red salmon, evapo- 
rated milk, and canned tomatoes, 2 per 
cent; fresh milk, cheese, vegetable lard 
substitute, rolled oats, macaroni, pork and 
beans, canned corn, tea, coffee, and prunes, 
|1 per cent; and wheat cereal, less than 
five-tenths of 1 per cent. Increases were 
shown in the average price of the follow- 
ing: Strictly fresh eggs, 9 per cent; bute 
ter, 3 per cent; and canned peas, bananas, 
and oranges, 1 per cent. The following 
| articles showed no change in the month: 
Margarine, bread, cornflakes, and sugar. 


Changes in Retail Prices 


“During the month from Oct. 15, 1932, 
to Nov. 15, 1932, the following cities from 
which prices were received showed de- 
creases in the average cost of food: 
Houston, 4 per cent; Richmond, 3 pér 
;cent; Bridgeport, Buffalo, Charleston (S. 
|C. 3, Columbus, Indianapolis, Little Roek, 
|New Haven, New Orleans, Omaha, Phila- 
delphia, Pittsburgh, Portland (Me.), Port- 
land (Oreg.), and Sait Lake City, 2 per 
cent; Atlanta, Baltimore, Butte, Chicago, 
|Cleveland, Denver, Detroit, Fall River, 
JacksonviJle, Kansas City, Memphis, New 
| York, Norfolk, Peoria, Savannah, Scran- 
| ton, Springfield (Ill.), and Washington, :1 
|per cent; and Boston, Milwaukee, Min- 
neapolis, Mobile, Newark, and Rochester, 
less than five-tenths of 1 per cent. 

“Increases were shown in the following 
cities: Los Angeles, 2 per cent; St. Louis, 


: and San Francisco, 1 per cent; and Bir- 
other words, apart from the absorption of |mingham, Cincinnati, gg Fg Louisville, 


gold by the arts and industries in other | Manchester, Providence, and Seattle, less 
countries, the 27 per cent represented gold than five-tenths of 1 per cent. In St. 
not available as a basis for the currency | Paul there was no change in the month. 


and credit-structure. Decreases General for Year 

During the period from 1922 to 1930 | “For the year period Nov. 15, 1931, ‘to 
world mine production of gold approxi-| Noy, 15, 1932, all of the 51 cities showed 
mateed 169,586,000 fine ounces, or about| decreases. Cincinnati, 22 per cent; Butte, 
$3,505,000,000. Within the same period | Columbus, and Detroit, 19 per cent; Hous- 
India’s net imports amounted to 43,141,800 ton, Philadelphia, and Providence, 18 per 
fine ounces. In addition, mine production | cent; Boston, Mobile, and Salt Lake City, 
within India yielded 3,449,000 fine ounces.!17 per cent; Atianta, Chicago, Fall River, 
Thus, India’s total consumption of gold| Indianapolis, Minneapolis, New Haven, 
for the nine-year period amounted to ap- |Omaha, Pittsburgh, Portland (Me.), and 
proximately 46,590,000 fine ounces, or say | Scranton, 16 per cent; Buffalo, Charles- 
$963,000,000. ton (S. C.), Cleveland, Jacksonville, Little 

In 1931 an important change took place,|St. Paul, and Washington, 15 per cent; 
Beginning in June, an outflow of gold set | Baltimore. Daiias, Kansas City, Mane 
in, amounting to 4,630,900 fine ounces net |Chester, Memphis, New Orleans, Peoria, 
for the calendar year.. The total outflow | Rochester, St. Louis, Savannah, Seattle, 
from the beginning of 1931 to September, {and Springfield (Ill.), 14 per cent; Bridge- 
1932, was, as mentioned above, 11,386,700 | Port, Los Angeles, and Portland (Oreg.), 
fine ounces, or about 30 per cent of the|13 per cent; Birmingham, Denver, New 
world’s production during this period. | York, and Norfolk, 12 per cent; Newark, 


| e : 
The phenomenon of an outflow of gold | 72 Pst cent; and San Franckes, 2 Ey 


from India is not entirely new, except in| 
degree. Since the world war, Indian trade | 
in gold has varied considerably. During | 
years of crop failure and economic de- 
pression Indian imports of precious metals 
are generally much reduced. In 1920-21, | 
for example, the price of gold in India | 
went to a high level and the Indians be- | 
gan to sell their gold. During the follow-| 


ing years India resumed the absorption | gown 0.8 per cent during the week, it 


and hoarding of gold. : was pointed out. Only building materials 
A corallary of this absorption of gold|and housefurnishing goods, moving up- 

was the return of rupees to the treasury. | ward slightly, went contrary to the gen- 

This tendency partially accounted for the | eral trend. 

great increase in the Indian treasury’s| The change in housefurnishing goods 

| stock of rupee coins, the melting and sale | was the first in eight weeks and accounted 

|of some of which has been repeatedly | for a rise of 14 per cent. Previously, 

| noted in the silver market. With the re- | housefurnishings ‘held steady at the level 
versal of the gold flow from an ‘import! established in the week of Oct. 22, it was 

| to an export movément, the return of the | shown. 

|rupee coins to the Indian treasury has Farm Products at New Low 

been checked and, to a certain extent,) The following additional information 
reversed. | was provided: 

Farm products, which retained part of 


« -s : \their S d Fall gai til th 
Pe ne ve S :limped 49 per contin the week of Dea. 
er Cent Decline 





Wholesale Prices Recede [ 
Wholesaie commodity prises receded 
again in the week ended Dec. 10, and 
another new low since 1929 was estab- 
lished, according to information made 
available Dec. 17 by the Bureau of Labo; 
Statistics, Department of Labor. 
Decreases in § of the 10 major groups 
of commcdities brought the price level 





10, have again reached a new price depth 
for the depression. The previous low was 


sti soever, from one State, Territory, or District | accrued, or any penalty or obligation incurred, 
The question of the influence of alcohol sorve? | & , yp 
view is shared by the Treasury Department | 


and by the brewing interests. It must be 
kept in mind that the States arid municipali- 
ties have, in the past, levied beer taxes, and 


the Federal rate should not be placed so high | 


as to make it impossible for them to continue 
this policy without placing an unreasonable 
burden upon the sale of nonintixocating 
beer. Representatives of the brewery indus- 
try informed the Committee that they would 
produce a barrel of beer and deliver it at 
the point of consumption for approximately 
$6.26. exclusive of Federal, State, and local 
taxes. The expense of bottling is said to be 
about $3 per barrel, including labor, caps, 
bottles, cases, and so forth. A barrel of beer 
will produce 496 8-ounce glasses at a cost of 
approximately 114 cents per glass. The pro- 


posed Federal tax of $5 per barrel would add | 


1 cent to the cost: and State and local taxes 
of the same total still another cent. This 
would allow the retailer a margin of approxi- 
. Mately 134 cents per glass of the size men- 
tioned. 
To make legal the sale of such fermented 
— the bill amends the National Prohibi- 
ion 
roviding that the terms ‘liquor,’ “‘intoxicat- 
“ing liquor,” “beer,” “ale,” 
in that act shall not include beer, ale, porter, 
or similar fermented liquor coutaining 3.2 
per cent or less of alcohol by weight or 4 per 
cent of alcohol by volume. Your Committee 
believes that the proposed legislation is not 
in conflict with the Eighteenth Amendment, 
inasmuch as beer of an alcoholic content of 
3.2 per cent by weight is, on eminent author- 
ity, said to be nonintoxicating in fact. The 
present limitation of one-half of 1 per cent 
Was never intended to be a line of demarca- 
tion between liquor which was in fact intox- 
icating and that which was not, and the 
mere fact that the Supreme Court has sus- 
tained the power of Congress to fix that mini- 
mum percentage of alcoholic content does not 
mean that it does not have the power to fix 
a higher one. 


> ¢ +¢$ 


Beer of 3.2 per cent by weight is and al- 
Ways has been considered a light beer; that 
containing appreciably less than that per- 
centage of alcohol is much less palatable 
and probably would not be consumed in any 
great quantity. The alcohol in 4 per cent 
beer is so diluted that it would require con- 
siderable effort on the part of an average 
person to drink enough to become drunk. 
Moreover, in determining what is in fact in- 
toxicating it would not be proper to use 
either an inveterate drinker or one easily 
susceptible to intoxication as a_critcrion. 
Also, it should be assumed that the beer is 
to be drunk as it is generally drunk, that is, 
in limited quantity and with food. It-is 
common knowledge that the effect of the 
consumption of alcoholic liquor on an empty 
stomach is much different than when taken 
with or after a meal. The presence of solids 
in an alcoholic beverage, as in beer, or the 
presence of food in the stomach, hold the 
alcohol back from its rapid passage through 
the stomach wall into the blood stream and 
allows some of it to be absorbed through 
the intestines. In this way, the rate of ab- 
sorption into the blood is slowed down and 
the alcohol is allowed to pass off before there 
is any large accumulation in the system. 

In the production of beer, there is con- 
sumed a considerable quantity of farm prod- 
ucts, including malt, rice, corn, hops, etc 
The fo!lowing table, taken from an official 
Publication of the Treasury Department, 
shows the amount of such material used in 
the production of fermented liquors from 
1915 to 1920, inclusive. (Table 66, Volume I, 
of .hearings.) 

It_is estimated that the legalization of beer 
#ot 3.2 per cent of alcohol by weight will 
dé employment to approximately 75,000 


Act as amended and supplemented, by | 


and “porter” as used | 


on the human system has an added impor- 
tance owing to the development by national, 
State, and local funds of great highways | 
and other improved roads, over which are} 
operated some 25,000,000 motor vehicles. An 
individual may not be visibly intoxicated to | 
the extent that he may be identified as a} 
“drunk,” but his sensual reactions and men- | 
tal activities may be so depressed that he 
is not able to respond as quickly as when 
normal. 

Detailed evidence of this fact was sub- 
mitted to the committee. The lives and 
property of people who use the highways are 
subjected to constant risk, and the traffic | 
problem is one of the most important in | 
the United States; and anything that will | 
increase its danger is against the public in- 
terest. | 

During the hearings, the brewing interests | 
indicated their desire to secure a widespread | 
distribution and opportunity of sale for beer 
and other beverages provided in the bill. On 
the allegation that _theye were not intoxi- 
cating, it was suggésted that beer be sold 
at fountians, drug stores, cafeterias, hotels, 
restaurants, clubs and also wayside eating 
places, filling stations, and other places along | 
the highway; or, to put it in other words, 
it should be sold as freely as soda water, 
| ginger ale and other soft drinks. 


Wayside Sales as Menace 
To Vehicular Traffic 


' 
The wayside sales would become a direct | 
and continuing menace to vehicular traffic | 
The sale in drug stores, soda fountains and | 
other places where soft drinks are dispensed | 
to the multitude, would bring beer within | 
the reach of everyone, including the very 
young, and be a constant tem 
to drink this toxic and hab 
| erage. 
That which might 


-forming bev- 


npt intoxicate people 
| 0 
young. 
clubs, restaurants, 
down in committee. 

If it should be arg that the matter of | 
distribution can be cofftrolled by the States, | 
let me calh your attention to the fact that | 
this bill expresses the attitude of the Federal 
Government toward the matter and that the | 
refusal of many of the States to participate | 
in enforcement indicates that from them at 
least no help can be expected. 

During the hearings the brewing interests | 
stated they had no desire for the return of 
the saloon, and referred to the planks in the | 
party platforms. But a motion to prevent | 
the return of the saloon, by refusing to per- 
mit beer to be sold in such places, was voted 
down in the Committee. 

According to an estimate called to the at- 
tention of the Committee, the consumption | 
of alcoholic liquors in the United States is | 


hotels, etc., was 





approximately but one-third of what it was 
prior to prohibition. The public health under 
prohibition has materially improveg, and, ac- 
cording to the information furnished, reached | 
a remarkable degree in the last fiscal year. 
Some urged upon the Committee that boot- 
legging. racketeering, speakeasies, blind tigers, 
illicit distilling and brewing were the result 
of prohibition. This can not be true, because 


such operations were carried on for a long 
period of years before prohibition. Terms 


}is permissible under the ConStitution.” 


and faithfully discharge the duties of the of the United States, or place noncontiguous} or any seizure or forfeiture made, prior to | 


office on which I am about to enter. 


So help 
me God.” 


to but subject to the jurisdiction thereof, or 
;}from any foreign country, into any State, 


| the effective date of this act, under the pro- 
} visions of the National Prohibition Act, as 


Therefpre, we can not under our oaths sup- | Territory or District of the United States, or|amended and supplemented, or under any 


port this legislation. 


place noncontiguous to but subject to the 


permit or regulation issued thereunder, may 


We further submit that the proposed bill is | jurisdiction thereof, which fermented liquor | pe prosecuted or enforced in the same man- 


not only in violation of the Constitution of 
the United States but of the Democratic plat- 
form which calls for tha “sale of beer and 
other beverages of such alcoholic content as 
The 
above quotation from the platform shows that 
it was not the intent of those framing the 
platform to declare the legalization which 
would be violative of the Constitution. 

The very clear and definite proof before the 
Ways and Means Committee during the ex- 
tended hearings on this bill shows conclu- 
sively that beer of alcoholic content of 3.2 
per cent, which means beer of 4 per cent alco- 
hol by volume, is intoxicating in fact and is 
the same type which was generally produced 
and sold prior to the Volstead Act. 
of such beer because of its alcoholic content 
is not permissible under the Constitution. 
(Signed) Heartsill Ragon, Morgan G. Sanders, 
Jere Cooper. 


Statement of Views 


Made by Mr. Treadway 


Representative Treadway (Rep.), of 
Stockbridge, Mass., minority member of 
the House Committee on Ways and Means, 
made public a statement of views in con- 
nection with the beer bill. His statement 
follows in full text: 


At the opening of the hearing on H. R. 
13312 I inquired whether the bill was to be 


— to them | considered by itself or as,a part of a general | cient revenue to balance the budget. 


revenue bill. The Chairman stated it would 
be taken up as a separate measure. 


Throughout the hearings it was very ap- 


voted | would produce, and that the opponents of the | to adopt the bill nad it was then necessary 


bill did not want beer, in spite of its reve- 
nue possibilities. In their arguments the op- 
ponents laid more stress on the Eighteenth 
Amendment than on the legalizing of beer. 
On numerous occasions I stated to witnesses 
that, as a member of the Ways and Means 
Committee, my interest in the bill had to 
do with the raising of revenue. 

The proponents of the bill estimated that 
it would produce about $200,000,000 of reve- 
nue annually. The opponents submitted no 
estimates of possible revenue. In fact, the 


was given by the Secertary of the Treasury, 
who fixed the amount at from $125,000,000 to 
$150,000.000 for the fiscal year 1934. 

The Ways and Means Committee is 
revenue-raising Committee of the House. It 
has jurisdiction of “such measures as pur- 
port to raise revenue and of the bonded debt 
of the United States.” Obviously, the refer- 
ence of the beer bill to the Ways and Means 
Committee was a subterfuge to secure a fa- 
vorable report from some Committee, as it 
had previously been demonstrated that such 
a report could not be obtained from the 
Judiciary Committee, which has jurisdiction 
over prohibition matters. 

Personally, I recognize that real beer, 


the 


say, 


The sale | 


is intended, by any person interested therein, | ner and with the same effect as if this act had | 


| to be received, possessed, sold, or in any man- 
ner used, either in the original package or 
otherwise, in violation of any law of such 
State, Territory, or District of the United 
States, or place noncontiguous to but subject 
} to the jurisdiction thereof, is hereby prohib- 
| ited. Nothing in this section shall be con- 
|strued as making lawful the shipment or 
| transportation of any liquor the shipment or 
| transportation of which is prohibited by the 
Act of March 1, 1913, entitled “An act divest- 
ing intoxicating liquors of their interstate 
| character in certain cases [U. 8S. C., title 27, 


sec, 122)] 
+++ 

SEC. 7. Whoever orders, 
| causes beer, ale, porter, or similar fermented 
liquor, containing 3.2 per centum or less 
of alcohol by weight, to be transported in 
interstate commerce except for scientific, 
sacramental, medicinal, or mechanical pur- 
poses, into any State, Territory, or the Dis- 
trict of Columbia, the laws of which State, 
Territory, or District prohibit the manufac- 
| ture or sale therein of such fermented liquors 
| for beverage purposes, shall be fined not 
| more than $1,000 or imprisoned not more than 
six months, or both and for any subsequent 


purchases, or 


and never in that time has such a subterfuge 
|been resorted to nor has & revenue measure 
‘been taken up piece-meal. 
| The Committee spent the greater part of 
|the last session in an effort to secure suffi- 
It be- 
perhaps 
ervenue 
excise tax, 





came convinced that 
the only method of 
was through the 


the best 
obtaining 


and 
this 
manufacturers 


f mature years will certainly intoxicate the | parent that the proponents of the bill wanted |and it favorably reported such a bill to the 
| oa: F proj} 
The motion to restrict the sale tO/ beer regardless of the amount of revenue it | House 


The House, however, did not see ‘it 

for the Committee 

}measure which, with 

}came law. 
Owing 

| the 


to draft 
various 


a makeshift 
changes, be- 


to unforeseen 
continued depression, the 1932 revenue 
law has not produced the anticipated rev- 
enue. The Secretary of the Treasury in his 
report estimates that the revenue in the 
fiscal year 1934 will be $2,949,000,000, includ- 
Jing $329.000,000 of foreign payments. The 
|President has submitted to Congress esti- 
mates of appropriations for the fiscal 


circumstances 


statutory debt retirement. Accordingly, the 
| present estimated. deficit for 1934 will be 
| $307,000,000, and this figure will probably be 
}increased by the failure of certain foreign 
|obligations to be paid in full. 
| In view of this situation, I feel that it is 
the duty of the Ways and Means Committee 
}mot to confine itself to, advocating a beer bill 
| which would raise only a portion of the 
funds needed by the Government, but to de- 
| vote its energies and attention to drafting a 
measure which will produce sufficient revenue 
so that the new administration may start 
with an evenly balanced slate. 

The method of procedure is perfectly sim- 
ple. The so-called manufacturers’ excise tax— 


have been altered to some extent, but the /|of 3.2 per cent of alcohol by weight, manu-| Which, with certain amendments, was agreed 


operations are similar. 


factured legally and under sanitary condi- 


upon by the Committee during the last ses- 


The estimates of re-employment submitted | tions, is far preferable to hootch and home-|sion—can be used as the basis of a measure 


to the Committee by proponents of the bill 


varied, but altogether were a comparatively | vote for the pending measure, but as a mem-/| ditures and réceipts. 


small number, without taking into considera- | 


brew. For this reason I can consistently 


ber of the Ways and Means Committee. 


| to restore the proper balance between expen- 
The tax proposed in the 


| bill to beer could, if the House so 


legalize 


tion the loss of labor to persons now working |dealing with the revenues of the country, I | voted, be one of the items of such a measure. | 


in other ihdustires whose sales would dimin- 


could not vote to report a measure in which | 


If the Committee and the House will adopt | 


ish because the money theretofore expended the revenue element was secondary to the | such a program as this, we will be performing 


in purchases of their 
the purchase of malt liquors. 


For 16 years I have been 


roducts would go t0O/|legalizing of the manufacture and sale of |our duty, acting openly, securing the neces- 
3.2 per cent beer. 


sary revenue, and starting the new adminis- 


The income of the people generally of the;a mmber of<the Ways and Means Committee, | tration without financial embarrassment, 


| 
and 


year | 
| only specific testimony on the revenue feature | 1934 amounting to $3,256,000,000, exclusive of 


|not been enacted. 

+ + 
Sec. 9. This act shall take effect on the ex- 
| piration of 30 days after the date of its en- 
actment, except that permits referred to un- 
der section 4 may be issued at any time after 
date of enactment. 

o = 


Sec. 10. If any provision of this act, or the 


| 


application thereof to any person or circum- | 


stances is held invalid, the remainder of the 
act, and the application of such provision 
| to other persons or circumstances, shall not 
i affected thereby. 


‘Radio License Fees 


| Are Proposed in Bill 


| 
|Levies Provided on Construc- 


| tion, Station and Operation 


| Provision for fees for radio licenses, 
stricken out of the Davis-White radio bill 
(H. R. 7716) before it was reported to the 

;Senate recently, was made in a separate 

| bill (S. 5201) introduced in the Senate, 

| Dec. 16, by Senator Dill (Dem.), of Wash- 
ington. 

| The fees provisions were removed from 

| the Davis-White bill, the Senator ex- 
plained in introducing his measure, be- 

| cause hearings had not been held on this 
matter. 

“I think it highly desirable,” he said, 

| “that radio stations in this country should 


|prgvide a large part of the cost of reg-| 


Wlation by the Government. I hope to 
|have hearings on the bill and have it re- 
| ported in the very near future.” 

Included in the fees provision of the new 
|bill—which are the same as formerly 
| drawn, with the exception that educational 
| stations are included at a lower rate with 
|geophysical and experimental stations— 
jare construction license fees, station li- 
|cense fees and annual license fees. 

| Construction license fees range from $5 


| to $60, station license fees from $1 to $60, | 


and annual license fees dependent on the 
power and time of the station from $10 for 
aircraft stations to $5,000 for 50,000 watt 
stations, with $1,000 additional for each 
additional 25,000 watts. Certain miscella- 
neous fees also are provided. 


National Bank Suspension 


National banks suspending Dec. 16 as 
reported to the Comptroller of the Cur- 
rency and made public Dec, 16 were: 

First National Bank of Gaines, Ga., 
resources, $190,769, 


| Value Falls More Than Billion 
Under Preceding Year 


[Continued from Page 1.] 

| 149,582,361 pounds, valued at $38,114,158; 
lard, 1,748,534,947 pounds, valued at $149,- 
390,211, decreases of 14.3 and 39.8 per cent, 
respectively, from 2,041,210,887 ‘ pounds, 
| Valued at $248,007,633; hides, skins, and 
pelts, $53,889,636, a decrease of 50.6 per 
jcent from $109,022,894. 

The “fresh meat” totals 
following items: Beef,  4,546,213,729 
pounds, valued at $542,422,724, decreases of 
| six-tenths of 1 per cent and 36.9 per cent, 
|respectively, from 4,575,491,960 pounds, 
| valued at $859,802,873; veal, 530,266,037 
pounds, valued at $67,577,604, an increase 
of 3.7 in quantity together with a de- 
crease of 37 per cent in value from 511,- 
| 102,745 pounds, valued at $107,196,896; 
;mutton and lamb, 171,949,685 pounds, 
{valued at $116,763,190, an increase of 28.3 
|per cent in quantity together with a de- 
| crease of 19.7 per cent in value from 
| 601,718,832 pounds, valued at $145,416,001; 
| pork, 3,462,684,214 pounds, valued at $403,- 
| 390,158, decreases of 3 per cent and 33.2 
|per cent, respectively, from 3,571,276,745 
pounds, valued at $603,537,342. 


The number of establishments for the 
meat packing industry dropped from 1,277 
| in 1929 to 1,209 in 1931 and the average 
|number of workers decreased from 122,- 
505 in 1929 to 106,594 in 1931. Wages de- 
| creased 19 per cent from $165,867,420 to 
$134,358.951. 
Cost of materials, containers for prod- 
| ucts, fuel, and purchased electric energy 
decreased 38.2 per cent from $2,974,127,- 
| 757 in 1929 to $1,837,568,298 in 1931. The 
value added by manufacture decreased 
from $460,526,341 in 1929 to $339,668,487 in 
1931. 


‘Montana Asks Injunction 
Against Freight Rate Order 


Helena, Mont., Dec. 17.—Arguments will 
|be heard here on Dec. 30 by a three-judge 
Federal court upon the appeal of the 
Montana Board of Railroad Commission- 


ers for an interlocutory injunction against 
the Interstate Commerce Commisison to 


creases in intrastate freight rates to con- 
form to those authorized on interstate 
| traffic in the 15 per cent case. 

The arguments will be heard by Cir- 
cuit Judge Curtis D. Wilbur, of San 
Francisco, and District Judges George M. 
Bourquin and Charles N. Pray, 





include the 


|restrain enforcement of its order for in- | 


recorded in the week of June 18, and a 
rise which began in the following week 
carried these commodities up 1] _per cent 
by early September. 

| Foods likewise suffered severely in the 
price decline in the week of Dec. 10, the 
loss totaling 3.3 per cent. They are still 
slightly above the low marks set in the 
first part of June. ; 

Farm products have tailen 55.3 per cent 
and foods 41.3 per cent from the levels of 
1926. 

Index Number Falls 

The Bureau's index number of whole- 
sale prices for the week ended Dec. 10 
stands at 63.1, as compared with 63.6 for 
| the week ended Dec. 3. These index num- 
|bers are derived from price quotations of 
784 commodities, weighted according to the 
importance of each commodity and based 
on average prices for the year 1926 as 
100.0. 

The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ended Nov. 12, 19, 26, and 
Dec. 3 and 10. 

Nov.Nov.Nov. Dec.Dec, 

12 19 26 3 10 
. 64.0 64.2 64.0 63.6 63.1 


: 1.46.6 48.3 47.3 
60.2 61.3 61.6 


71.4 


| All commodities. 

| Farm products 

| Foods 

| Hides and leather 
products . ‘ 
extile products 

Fuel and lighting 
materials . 

Metals and metal 
products . < ex's 

Building materials ....... 

Chemicals and drugs 

Housefurnishing goods... . 

Miscellaneous 


Philippine Debt Problem 
| Is Discussed in Senate 


N& 
Ss 


$3 


71.3 71.4 
54.0 53.6 


72.2 72.0 
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a complete loss in seven years of 90 per cent 
of their export market, how in the world can 
they get the money with which to operate, 
and how in the world can they arrange their 
affairs so that the new government will ene 
dure when the Philippines shall obtain inde- 


| pendence? 
| Mr. METCALF. Mr. President, I want to 
compliment the sponsors of the pending 
bill for the fair way in which they studied 
the bill. They were open to suggestions, they 
studied all the points, and they brought in 
| What I believe to be a just and fair bill. 

I think we will make a great mistake, if 
we do not adopt the policy of the bill whieh 
has been so carefully studied and prepared 
and brought before us by the committee: 

Mr. COPELAND. I can hardly bring myself 
| to give serious consideration to any feature 
|of the pending bills. All of -them are re- 
pulsive to me because they are violative of 
the Constitution, which we have sworn -to 
support. I can hardly bring myself to dis- 
| cuss their provisions. 
| I am not deluding myself at all as to what 
will happen. I realize fully that I stand 
| practically alone in the position I have taken 
| in this matter. But the position I assume js 
founded on the profound conviction that Wwe 
can not alienate sovereignty to the 


Ph 
pines without consent of the sovereign people, 
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Revival of Confidencein Banks 
of Mississippi - »- + «5 + 





Improved Financial Position Due to Con- 
servative and Cautious Policy Reassures De- 
positors, Says State Superintendent , 





By J.S.LOVE * 
Superintendent of Banks, State of Mississtppi 


OTHING has a more vital bearing on eco- 
nomic conditions in Mississippi than 
e banking situation. 

aie oooh is the commercial heart of the 
community, pumping life-blood of credit into 
the arteries of commerce. Without this vital 
function performed by banks commercial life 
stagnates, withers and finally dies. The eco- 
nomic structure of the community breaks 
ae generally agreed that the restoration 
of confidence is prerequisite to economic re- 
covery. That confidence must first manifest 
itself in faith in our banks, which constitutes 

the foundation of our economic structure. 
The banking situation is not all we would 
dike to see it. There are many problems fac- 
ing. the bankers that necessarily must be 
solved, just as every business has similar 
problems that must be worked out. The future 
in many respects does not look so bright. 
Still, it is a fact that the condensed state- 
ment of all banks in Mississippi as of Sept. 30, 
1932, reveals figures and facts that are en- 
couraging, when compared with condition of 
banks as of Sept. 29, 1931. For instance: 
Loans and discounts have been reduced, dur- 
ing that period, $14,810,391.09; the cash re- 
serve during that same period has increased 
from 17 per cent plus to a substantial re- 

y 21 per cent plus. 
“a sat ny our 224 State banks are 
now carrying cash on hand and in banks of 
over $16,000,000. During these distressful 12 
months through which we have just passed 
bills payable have not increased; to the con- 
trary, the bills payable are approximately 
$1,000,000 less than they were a year ago. 
+ + 


All of which is encouraging and indicates 
our banks are operating most conservatively 
and cautiously; are not taking chances; are 
paying more attention to the depositors’ 
needs, and realize now that a deposit is noth- 
ing more than a trust fund; and are using 
every effort to be prepared to meet these de- 
positors’ demands upon call. 

At the same time the depositors are more 
considerate. They appreciate the banks’ posi- 
tion and are fully aware of conditions exist- 
ing and know how hard it is to realize on 
assets and how hard it is for people to pay 
their notes, and they are not disposed to 
make unreasonable demands upon banks. 

They recognize now that banks cannot 
within a short notice pay the deposits in full, 
and have finally learnéd to know that the 
banks must be given time in an orderly way 
to collect the obligations due them and it is 
only by these collections can they meet the 
needs of the desopitors. 

The banks’ position seems to be now un- 
derstood by the depositors. Their demands 
are reasonable and they are cooperating in 
a splendid way with the banks in order that 
they may continue to carry on—continue to 
serve the community in a constructive way. 

Depositors realize that the worst thing that 
could happen in a community is the closing 
of a bank, and appreciate that following the 
closing of any bank is a great depreciation 
of values. No depositor wishes to become a 
part of anything so destructive. 

Banks have discontinued trying to make 
long profits. Profits are secondary considera- 
tion now. While it is necessary for any bank, 
in order to be a safe institution, to operate at 
a profit; yet this is a second consideration. 

Banks see the necessity of keeping their 
house in order; keeping their affairs liquid 
and being prepared to meet the depositors’ de- 
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Market for Oysters 
Roasted or 
Steamed 


By 
=r F. F. Johnson, 
Agent, United States 


Bureau of Fisheries 


YSTER ROASTS are common along the 
QO Middle Atlantic and South Atlantic 

coasts of the United States. In the lower 
Chesapeake region soft clams are not easily 
obtained and oysters form not only the sea- 
food portion of the functions known there 
as oyster roasts but also virtually the entire 
menu. 

The typical roasts of this region are con- 
ducted by parties experienced in these func- 
tions and are held at fixed points where 
certain required equipment has been perman- 
ently constructed. Such equipment consists 
of a brick oven with a steel plate top prob- 
ably three feet wide and eight feet long. 

The oysters, in the shell, are spread on 
this plate and roasted from 10 to 15 minutes, 
or until the shell starts to open. The meats 
are then removed and placed in small pans 
which hold about two dozen oysters. The 
roasted oyster meats are served in this pan 
along with a bow! of melted butter, oyster 
crackers, and salt and pepper. 

At one point near Norfolk a single operator 
with roasting equipment is said to have 
served from four to five organizations per 


week throughout the Winter months. The 
average attendance is about 50 people. This 
establishment also serves oysters prepared 


according to any other method desired, such 
as stewed, raw on the half-shell, and fried; 
however, roasted oysters are by far the most 
popular. 

Frequently oyster roasts are held in the 
open, the roasting being effected on a wire 
screen or a piece of sheet metal over a fire 
built on the ground. Oysters may also be 
baked in an ordinary oven with practically 
the same effect as roasting. 

Sometimes frankfurters and pigs are also 
roasted. Such other foods as rolls, bread, 
crackers, pickles, olives, cheese, ham, celery, 
and salads of various kinds and possibly 
coffee may also be served. 

Steamed oysters are frequently served at 
oyster roasts. Either steam chests are used 
for this purpose or a ‘hose is extended from 
a boiler into a container of oysters which 
has been covered with canvas or other cloth 
to prevent the escape of the steam. 


mands; investing their funds at all times in 
first-class securities without taking a chance 
on second and third class investments, and 
realizing in doing this the returns are not 
so great. Yet they are following a safe, con- 
servative policy which is so necessary during 
this distressful period. 

Therefore, the banking situation, taken as 
a whole, shows an improvement over 12 
months ago. 

This attitude of the depositing public and 
this determination by the banker and the 
progress that the banks have made during 
the past year, all combined, is most gratify- 
ing, especially when we consider the unusual 
and unprecedented conditions’ existing 
through which we have been passing for the 
past three years—a condition no one could 
predict and a condition it has been impos- 
sible for the wise business man to fortify 
in any way against. 

+ + 


When we realize that many well-tried 
banking practices in the past have always 
been considered safe and conservative, have 
proven fallacies; and when we consider 
from time to time that all estimates of col- 
laterals, all ideas of value, made even a year 
ago, have proven erroneous; and when we are 
faced with rapidly changing conditions and 
the many new problems that such conditions 
present from day to day, all of which have 
to be solved; and when we realize that a 
balanced budget of today must of necessity 
be adjusted tomorrow because of shrinkage 
of business or reduction in salaries, we are 
apt to become discouraged. Yet the ma- 
jority of our business men and bankers are 
meeting these unusual conditions and 
changes with fortitude and courage, and in 
most instances have been successful. 

In my opinion our people are in better 
position today to ride through this distress- 
ful period than they have been at any time 
during the past two years. While these ex- 
periences have been difficult, our problems 
serious, hard to solve, still it is a fact that 
there has been a great benefit derived in 
dealing with them. 

We have learned valuable lessons from this 
depression. Our experience has been most 
beneficial and helpful. We realize that any 
business that can be kept intact and operated 
on an even keel will have a much better op- 
portunity of going forward and taking ad- 
vantage of conditions when the tide has fully 
turned than any new institution could pos- 
sibly, have. 

At the beginning of the year 1932, busi- 
ness was seriously depressed and bankers 
were greatly concerned as to where they 
should turn in order to procure the necessary 
funds for the operation of their business dur- 
ing that year. Fortunately, this assistance 
came to the banks through the National 
Credit Corporation, a concern organized at 
the suggestion of President Hoover and some 
of the leading bankers and business men of 
the North and East. 


+ + 

This corporation cheerfully furnished the 
necessary relief. The help was timely. It is 
impossible to estimate the splendid construc- 
tive work done by this Corporation in taking 
care of this situation. 

Later, Congress passed an Act establishing 
the Reconstruction Finance Corporation and 
giving this Corporation authority to make 
loans to banks, to railroads and building and 
loan associations. Within a short time this 
Corporation was set up for business, and 
funds were made available to these institu- 
tions in order that they they might carry on 
their affairs with comfort. 

Many of our banks took advantage of 
these facilities. Probably as many as 150 
banks, both State and National, throughout 
the State have borrowed from the Recon- 
struction Finance Corporation. Total amount 
of these loans will aggregate around $8,000,000, 
all well secured. 

Due to the short cotton crop in Mississippi 
and the low price prevailing, only a small 
portion of these loans will be paid during the 
year, probably less than $2,000,000. Yet there 
is no reason to be disturbed over this; the 
Reconstruction Finance Corporation is per- 


-fectly willing to renew these obligations and 


to carry the banks on until conditions im- 
prove; until they can be able to repay these 
loans with comfort or without embarrass- 
ment. 

It will be necessary for a large portion of 
these banks who are now borrowing from 
the Reconstruction Finance Corporation to 
secure additional accommodations. The Re- 
construction Finance Corporation stands 
ready to lend additional funds to any worthy 
banks. 

This Corporation was organized for the 
purpose of being of assistance to good banks. 
They frankly state there is no necessity for 
a worthy bank closing for the lack of funds. 

This attitude of the Reconstruction Finance 
Corporation has inspired confidence, has 
given hope and encouragement to our 
bankers and business men, and has gone a 
long way toward reestablishing business. It 
is impossible to estimate the vast amount of 
good that has developed by the assistance 
given our people through these agencies. 

+ + 

The Government has gone one step fur- 
ther and, as an auxiliary to the Reconstruc- 
tion Finance Corporation, has organized the 
Agricultural Credit Corporation, which pro- 
poses to make loans to farmers for funds 
to be used for the purpose of making a crop 
during the year 1933. I see no good reason 
why farmers should not get the necessary 
assistance through this agency. 

This, of course, will be a relief to the banks. 
The banks no longer need worry about their 
farmer customers receiving the funds neces- 
sary to make a crop. - 

The assistance the banks and our people 
are receiving through Government agencies 
has gone a long way toward restoring confi- 
dence to such an extent that our people 
seem to be better satisfied. 

To all appearances, there is no restlessness 
-or uneasiness manifested by the depositing 
public as to our banks. This is proven by the 
fact that during the year 1932 we had only 
nine bank failures in Mississippi. The total 
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activities of State governments. 


E GENERAL activities of the State 
Department of Health in Texas do 
not differ materially from those of 
other States. They are grouped under 
several bureaus, as follows: Bureau of 
Vital Statistics; Bureau of Engineering; 


Public Health Laboratory; Bureau - of 
Epidemiology; Bureau of Food and 
Drugs; Bureau of Maternity and In- 


fancy; Bureau of Rural Health Service; 
and Bureau of Public Health Education. 

The foregoing titles indicate in a broad 
way the scope of work performed. There 
are, however, certain features of the 
health service in Texas which are note- 
worthy as compared with other States. 

The first item in which the State of 
Texas is unique is its size. It comprises 
an area of 265,896 square miles, about 
one-eleventh of the entire United States, 
distributed among 254 counties. It has 
a population of over 6,000,000, with over 
600 incorporated towns. 

The terrain varies from low tidal 
marshes to high table lands and snow- 
capped mountain ranges, and likewise 
the climate from subtropical to that of 
the north temperate zone. For a dis- 
tance of about 800 miles along the Rio 
Grande, the State of Texas is contiguous 
to a foreign country, and there is about 
450 miles of sea coast comprising five 
ports for ocean shipping. 

+ + 


The foregoing physical characteristics 
have an important bearing upon the 
problems of the State Department of 
Health. The enormous area means a 
far flung battle line necessitating time 
consuming and expensive travel. Each 
of the 254 counties and 600 towns means 
a different local organization with which 
to deal. 

As regards the counties, many of them 
are too small in population and wealth 
to maintain adequate local health serv- 
ice. We are, therefore, confronted with 
the problem of joining counties into dis- 
trict groups of two or more each for 
the purpose of affording efficient local 
health service. This is in keeping with 
the necessity that is being generally felt 
throughout the country forgconsolida- 
tion of local governments into larger 
groups in order thereby to cut down the 
overhead cost of government. 

As regards the 600 or more incorpo- 
rated. towns, each has its local health 
problems, including water and sewarage 
systems, all. of which developments have 
to be promoted, supervised, and regu- 
lated by the State Department of Health. 

The terrain and climate have much to 
do with public health. Along the lower 
reaches of the rivers as they approach 
the sea the marsh lands are prolific 
breeders of malaria-bearing mosquitoes, 
and hence give rise to a gigantic malaria 
problem. There is now a special malaria 
control force operating in a group of 72 
counties of East Texas on a biennial 
appropriation of $50,000. 

The subtropical climate is also favor- 


Utah Board of Health. 





Topical Survey of the State Governments 


VARIED HEALTH PROBLEMS 
IN TEXAS’ WIDE AREA 


Changing Terrain and Climate and Contiguous Foreign 
Terirtory Complicate Activities of State Service 


Topic 1---Public Health 


This is the twentieth of a series of articles describing the public health 








By DR. J. C. ANDERSON 


Health Officer, Department of Health, State of Texas 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Dec. 20, Dr. T. B. Beatty, Commissioner, 
Board of Health, State of Utah, tells of the organization and activities of the 
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able to the prevalence of hookworm, of 
which we have an abundant share in 
those sections when the soil is adaptable 
to its spread. Also typhoid fever and 
pellagra, which are characteristically 
warm climate diseases, stand high in the 
list of health problems in Texas. 

On the other hand, those diseases 
which are more common ‘to northern 
regions, such as the acute respiratory 
infections, we have in full measure in 
those sections of the State where the 
colder climate prevails. 

+ + 

The maritime border and the foreign 
frontier also introduce unique health 
problems. In the five seaports the ships 
not only of our own country call, but 
also ships from all ports of the world, 
thus subjecting’ Texas to the hazard of 
disease from every auarter of the globe. 
Of course, the first line of defense is 
the United States Quarantine at these 
ports; but the State must likewise be 
constantly on guard for diseases which 
may elude this barrier. 

Along the foreign border a still greater 
hazard is met with. While the United 
States Quarantine is also on guard there, 
the Rio Grande offers no serious handi- 
cap to those who wish to gain entrance 
to our soil, bringing with them all varie- 
ties of communicable diseases. 

In addition to the menace from the 
ordinary communicable diseases, there is 
the ever present potential danger of the 
entrance of yellow fever from Mexican 
or Central American sources. Since we 
already have the stegomyia mosquito 
along the border, all that is lacking to 
start the disease going is an infected 
person. 

At first glance it might appear that 
the annual appropriation of $231,000 for 
the State Department of Health is on 
a par with that of other States. How- 
ever, when it is realized that Texas is 
more than five times as great in area 
as its neighbor, Louisiana, and about 
three and one-half times as great in 
population, it is fair to conclude that 
Texas is equivalent to four States the 
size of Louisiana. 

+ + 

The health appropriattun ot Louisiana 
is about 50 per cent greater than that 
of Texas. Therefore, for Texas to be on 
a par with its neighbor, she should be 
spending more than $1,000,000 annually. 

Also, in the sisierhood of States, Texas 
with a per Qapita expenditure of four 
cents stands fourth from the bottom 
of the list. while the average per capita 
expenditure for the entire group is 13 
cents. 

Thus, the difficulties of administration 
are not only multiplied by the area to 
be served and the complexity of our 
health problems, but by the meagerness 
of funds for meeting them. On the other 
hand, it is believed that Texas realizes 
as great or greater dividend per dollar 
— in health work than any other 
tate. 


Labor Factor in Road-building 


Fallacy of Shovel and Wheelbarrow Methods 
By FREDERICK M. FEIKER 


Director, United States Bureau of Foreign and Domestic Commerce 


OAD construction is one of the industries 

which has expanded in the last deeade. 

It has taken an important place in the 
Nation’s development, and helped in a large 
measure to provide employment for skilled 
and unskilled labor which machinery has 
replaced partially in other industries. 

It is a great industry, one of the three 
great civilizers; namely, road construction, 
public health promotion, and _ education. 
Moreover it still lends itself to legitimate 
expansion. 

Only 145,000 miles of the more than 3,000,- 
000 in the United States alone are high-type 
surface. Only 20-per cent of the total mileage 
has been improved in any fashion. The bal- 
ance is still in relatively the same condition 
as when motor vehicle transportation was in 
its infancy. 

Taking a cue from the farmer who after 





deposits of these banks were less than $1,- 
000,000. 

Four of these banks have been reopened 
on a safe, sound basis. The total number 
of banks reopened during 1932 were 19. These 
banks carried deposits of more than $5,- 
000,000. 

During the years 1931 and 1932, 49 banks 
have reopened throughout the State, carry- 
ing total deposits of more than $18,000,000. 
Most all these banks are furnictioning nicely 
and are carrying out their commitments to 
the depositors with reasonable comfort. 

There are now in liauidation 58 banks 
throughout the State carrying total deposits 
little in excess of $20,000,000. Within the 
next 60 days we will be able to pay in divi- 
dends to depositors of these banks between 
$250,000 and $300,000 the dividend varying 
from 5 to 20 per cent. The money being dis- 
tributed at this time will furnish great as- 
sistance to depositors of these banks in meet- 
ing their pressing needs. 

Looking at. the situation as a whole, we 
can see some bright spots, and some reason 
for hope for the future. With our people 
continuing to fight, work and economize, we 
will pass through this depression without 
any great additional suffering or loss. 


harvest repairs his roads and mends_ his 
fences, legislators turned to expansion of 
public works programs in these last years 
when so many men needed jobs. That part 
of emergency appropriations earmarked for 
highway construction was allotted for two 
major purposes: To relieve unemployment 
and reduce uneconomic transportation. 

Because unemployment increased at a rate 
which made it impossible for any legitimate 
public works program to take up the slack, 
labor officials and the public gave some 
thought to reverting to past practices. Serious 
thought and, to some extent, actual perform- 
ance turned back to the shovel and wheel- 
barrow. These tools will not bufld heavy 
duty roads. 

I am convinced this was a state of mind— 
a loss of perspective brought about by the 
general confusion of the depression. As the 
public will refuse to return to the horse and 
cart, so it will reject the principle of abolish- 
ing highway machinery for the pick, and 
shovel. 

To obtain a clear view of just what con- 
stitutes the place of man and that of ma- 
chine in road work, the fundamental reason 
for highway construction must be considered. 
I think it may be set forth without quali- 
fication as the creation of greater, more eco- 
nomical, safer, and speedier facilities for 
motor transportation. 

A tremendously important, and yet sec- 
ondary, purpose in this particular period is 
the provision of employment for hundreds of 
thousands of persons who need jobs. 

The utilization of machinery will build 
more miles of real roads and employ a full 
quota of labor. The distribution of the high- 
way dollar, according to the Federal Bureau 
of Public Roads, shows that, of every dollar 
spent for highway construction in the United 
States, from 85 to 91 cents goes to wages. 
That does not look as if the machine were 
decimating hand labor in highway building. 

This proportion of the highway dollar, of 
course, does not go altogether to the labor 
employed in actual construction. It reaches 
those who prepared the materials used, those 
who transported it, and, inevitably, those 
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JAMES BUCHANAN 


President of the United States 1857-1861 
“Our Government is a stake of such inestimable 


value as to demand our constant and watchful 
vigilance for its preservation.” 
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Stabilization of Transportation 
by Control of Water Rates . . 





Unregulated Competition with Railroads 
Regarded by Governor of Utah as Cause of 
Demoralization of Freight Business 





By GEORGE H. DERN a 


Governor of Utah 


T THE TIME that vast territory west 
A of the Mississippi River was annexed 

to the United States, it was thought by 
many people that this land was a worthless 
desert, and could not be made available for 
any productive enterprise. However, after 
the discovery of gold in California in 1849, 
the leading minds along railroad lines be- 
gan to visualize the possibility of transcon- 
tinental transportation systems by rail. 

The romances in connection with the con- 
struction of these lines are familiar to all. 
The construction of the four or five major 
railroad systems west of the Mississippi River 
involved the solution of many extremely 
technical engineering problems. Lofty moun- 
tain ranges had to be tunnelled and gorges 
bridged in many instances, vast desert lands 
had to be traversed, and in one instance, 
a great inland lake was spanned. 
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Eventually these railroad lines became 
links in transcontinental systems entering 
into competition with each other. Coast cities 
and towns grew very rapidly, largely be- 
cause of the availability of cheaper water 
and rail transportation facilities, while cities 
and towns in the interior appeared to be at 
a disadvantage, and therefore, grew much 
more slowly. 

As a result of the numerous problems and 
practices involved in railroad transportation, 
the necessity for a regulatory body soon be- 
came apparent, and, in 1887, an Act of 
Congress was passed, creating the Interstate 
Commerce Commission. This Commission was 
empowered, among other things, to regulate 
the rates, rules and practices of all inter- 
state railroad lines, as well as interstate 
railroad and water lines when under the 
same control or management. However, juris- 
diction was not given to regulate inter- 
coastal steamship lines. 

Early in the Twentieth Century, one of 
the greatest engineering feats of history 
realized the completion of the Panama Canal, 
connecting the Atlanttic Ocean with the 
Pacific Ocean. After the completion of the 
Panama Canal, large ocean freighters be- 
gan moving between Atlantic Coast points 
and Pacific Coast points via the Canal. 

Inasmucn as transportation by water could 
be made at much less expense than by rail, 
and due to the fact that many commodities 
were transported by water at very low rates 
as necessary ballast for steamships, the rail- 
roads were faced with the necessity of en- 
deavoring to meet this competition. 

Subsequently, terminal railroad rates be- 
tween Pacific Coast points and Atlantic 
Coast points were inaugurated. In practically 
every instance these terminal rates were 
considerably lower than the rates to inter- 
mediate points. 

These rates immediately became the sub- 
ject of ‘serious controversies between the 
railroad carriers and the shippers located at 
intermediate points. The inauguration of 
such terminal rates seriously retarded the 
growth and development of intermediate 
territory. 
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The controversies finally resulted in the 
enactment of what is known as the 4th 
Section of the Interstate Commerce Act. 
This section provides that it shall be un- 
lawful for any common carrier subject to 
the provisions of the Interstate Commerce 
Act to charge or receive any greater compen- 
sation in the aggregate for shorter than for 
longer distances over the same line or route 
in the same direction, the shorter being in- 
cluded. within the loyger distance. 

It also provides that it shall be unlawful 
to charge any greater compensation as a 
through rate than the sum of the inter- 
mediate rates. However, a carrier may upon 
authority charge as high a rate for a shorter 
as for a longer distance. 

There is a provision contained in said 
section empowering the Interstate Commerce 
Commission to authorize carrier upon appli- 
cation in special cases after investigation, 
to charge less for the longer distance than 
for the shorter distance. In other words, 
the Intestate Commerce Commission has au- 
thority in special cases to authorize the 
waiver of the provisions of the 4th Section. 

The Commission is also empowered to 
grant permission to a common carrier which 
has a circuiteus line or route, for competi- 
tive purposes to make the same charges 
as a direct line or route serving the same 
points, and to maintain higher charges to 
or from intermediate points on such cir- 
cuitous line or route, which are not com- 
petitive. 

There is also a provision that in the 
issuance of this authority, the Commission 
shall not permit the establishment of any 
charge to or trom the more distant point 
that is not reasonably compensatory for the 
service performed. 

While it is apparent that the enactment 
of the 4th Section has been of material 
benefit to the intermountain region, it is 


who fabricated the machinery employed on 


the job. 

For, if new machinery is not purchased 
for the specific job, the equipment used must 
be replaced in time. The analysis indicates 
those who build and those who paygfor roads 
are getting a square deal. 


The Bureau of Foreign and Domestic Com- 


merce has followed the trend of highway 
planning and construction for a number of 
years. It has assisted in the promotion of 
better highways abroad. It has been con- 
cerned with highway research, advanced 
methods and application of improved equip- 
ment. 

It has not lost sight of labor, industrial, 
commercial and communication phases of the 
highway construction industry. Being deeply 
concerned with efforts to reduce business 
failures, it lends the highest endorsement 
to plans to decrease th® two and one half 
billion dollars annual highway accident bill 
of the Nation. 

A most effective way of reducing it is to 
put men to work constxucting more and 
better roads. Streets and highways of greater 
inherent safety have been designed, which 
will make accidents much less frequent, even 
by the careless and indifferent driver. They 
should be completed as soon as men and 
machines together can build them. 


likewise apparent that this section could be 
strengthened to the further benefit of the 
intermediate territory. 

Previous to the year 1925, the Intermediate 
Rate Association was organized, composed of 
shippers in all of the intermountain and 
Pacific Coast States, and in that year, great 
efforts were made by this Association, to 
have passed by Congress what was knéwn 
as the Gooding Amendment, introduced by 
the late Senator Gooding of Idaho. This 
amendment would have relieved the Inter- 
stgte Commerce Commission of the power 
to waive the provisions of the 4th Section. 
However, this amehdment failed to pass. 

There have been numerous cases involving 
the waiver of the 4th Section provisions 
before the Interstate Commerce Commission: 
but in mast instances, the applications of the 
carriers nave been denied. The most recent 
case was the application of the Southern 
Pacific Company for authority to establish 
competitive rates between California points 
and the Atlantic seaboard, via rail to Gal- 
veston, and then water to New York; this 
application was denied by the Interstate 
Commerce Commission. 

It would seem that one of the first steps 
necessary for the protection of the Mountain 
Pacific States, should be the placing of the 
intercoastal water carriers under the juris- 
diction of the Interstate Commerce Com- 
mission. 

At the present time these water carriers 
can charge any minimum rate they see fit 
without interference. This situation results 
in constant rate wars, demoralizing to both 
water carriers, rail carriers, and the ship- 
ping public. 


Diversion of Police 
from Important 
Duties 
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By 
John B. Blandford Jr., 


Director of Safety, City of 
Cincinnati, Ohio 


ct ni ee the discussion of police 
and public relations centers around the 
; Subject of citizenship. Particularly dur- 
ing these times are the problems of applied 
citizenship of concern, 

There is an unpleasant touch of cheating 
when a motorist goes through a red traffic 
light because a police officer is not in sight. 
There is something of thoughtlessness and 
carelessness in the act of jay-walking because 
it is too much trouble to cross at the corner. 
There is something fundamentally unsound 
in the attitude of the citizen who is cited for 
driving 60 miles an hour down a crowded 
street and then protest that the motor cycle 
officer was hiding down a side street and 
Stealthily crept upon him. 

There is something illogical in setting up 
a police department to protect us from mur- 
der, robbery and burglary and then occupy- 
ing 90 per cent of a policeman’s time with 
violations of regulatory measures. There is 
grim irony in the demand for reduced taxes 
and the failure to observe community reg- 
ulations which necessitates one of the most 
expensive functions of government. 


Thoughtlessness and carelessness set the 
stage for an absurd spectacle—a citizen quar- 
reling with his own representative, the po- 
liceman, over rules of his own making—local 
ordinances. Surely this is urban shadow- 
boxing. F 

We need to redefine citizenship, to restate 
its purposes and applications, Particularly in 
relationship to police work. 


This is an urban age. The great cities in 
which we live offer much by way of security, 
convenience, and cultural advantage. But 
they also include much of complexity, con- 
fusion, conflict, and hazard. If we are to 
enjoy the former, we must recognize and 
adjust ourselves to the latter. 


Citizens of a city are not isolated and in- 
dependent. They are crowded together and 
interdependent. Because of inevitable hu- 
man frailties and the interesting quirks and 
twists of human conduct, any large number 
of peoples living together must have some 
agreement as to what acts can be done and 
what acts cannot be done. 


These regulations may be called laws and 
ordinances. They may be referred to as 
obligations and civic duties. In fact, they 
are only the rules of the game of urban life. 
It is just ordinary good sportmanship to play 
the game according to the rules as we have 
written them. 


Citizenship is not a passive acquiescence. It 
is aggressive individual action in the inter- 
est of the whole community. 


A full-fledged citizen is one who conducts 
himself in the general interest of the com- 
munity, encourages others to do the same, 
and reaps the reward of a.safe and sane com- 
munity life created by fellow citizens who 
practice the same philosophy. 

A tremendous responsibility rests upon 
municipal and police executives to produce 
a police personnel which measures up to the 
enlarged conception of public cooperation 
and public responsibility. Beyond a doubt, 
tremendous strides have been made in the 
selection and training of police personnel. 


Policemen are trained in courtesy and pub- 
lic relations, and ever-increasing stores of 
knowledge on police technique and related 
subjects are being made available to them. 
Properly, the emphasis is on quality rather 
than quantity. Police work unfolds into a 
profession. 

The policeman through his hundreds of 
daily contacts, has tremendous opportunity 
to teach citizenship and therefore he should 
be prepared for that task. He has innumera- 
ble opportunities to demonstrate what a com- 
munity means by citizenship, He represents 
the community. Public opinion speaks 
through his lips and acts. 

In short, the policeman should himself rep- 
resent and be trained to represent the com- 
munity’s highest conception of citizenship. 












































































